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Mr. Hoare 
No. 263 


Slavery neislo im draft treaty es 
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nt of Pema 


instances, and reproduces cone 


ments of Voasuq thereon 


Conipany Registration Lay 
Furnishes text 


(cn th Toe la 
down, ‘ 


Shuttel-Arab, 7 

Refers to No, 114. Teymourtache stated. that 
Minister of Justice was loving alinoat jnmodiate 
for Bagdad to start Conservanoy Board. nogoti 


| 
| tions. “Mr. Hoare therefore gave him information 
| im No 1M. Trymourtacte ‘showed suspic 

]_ Prag motives in postponing (hon 


Treaty. negotiations, 
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there alluded 
Put out it annoy 
Bool 
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Tratlic Convention of 1925, 
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Bure 
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in to take upp question of consceiption “of 
Bali Suggests telling the Perwiane that if 


Bubroin issue in not sett 

be bound ither to. conscript nis. (Which 
‘would lend to arbitration of whole issue) oF adinit 
(by tot conscripting them) British lain: there 


fore why not adcopt generous treaty fer while Io 
till holds ? oe 


Treaty nogotint : 


Refers to Ni ise latest Persian pro 
posale for article 1, which are in general accopt- 
ble, subject to agrecinent regarding relovunt 
exchange of notes 


Air route 


‘Transmite copy of hia note of 26th May to 
Minister for Foreign Affairs, announcing intention 
of transfer to Arab coast, ‘requesting temporary 
extension (ill Let October, ‘and. reserving righta of 
Hix Majesty's Government on moit-fayoured: 





rustion asi should Arab route present unatispected 
Aificultion 
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Mr. Hoare to Sir John Simon.—(Received December 16.) 








weraphic,) Tehran, December 15, 1931. 
MY telegram of 24th November: Sonth P air route. 
ister ign Affairs to-day that I had difficulty in reconciling 

} his account of instructions ser vmourtitche with definite language you had 
) held to him as recorded in your despatch No. 673. Minister for Foreign Affairs 

Wits, as usual, vague to the point of not knowing whether treaty negotiations had 
beon mentioned in London, but, after confirming my impression that Teymourtache 
had not reported to you fully, he said Persian Government regarded their retreat 
from previous non possumus attitud n indication of goodwill, and if we did 
not wish political issues to be linked to air route there were other matters, such as 
Duzdap Railway, with regard to which we could show friendliness, 

(Repeated to India.) 


































| E 6217/439/34) No. 2 


Sir Jolin Simon to Mr. Hoare (ekran) 





(No, 104.) 
(Telegraphie,) Foreign Office, December 19, 1931, 
Your telegram of 13th December: South Persia air route, 


If you haye not sent your promised comments by bag, which we expect: to 
arrive to-day, T should be grateful if you would telegraph a summary of them, as 
! particularly wish to have information by 21st December 











[B 39/39/34) No. 3. 


Mr, Hoare to Sir John Simon—(Received January 4, 1932.) 
(No, 692.) 
Sir, Tehran, December 6, 1931, 
| MUP the Iraqi Minister on the steps of the Foreign Office this morning 
and, referring to the allegations that Iraqi Kurds were assisting the rebellious 
Jafar Sultan, I remarked that he was presumably in disgrace, ‘Taufik Bey 
idy replied, with a smile, that all was well asthe Iraqi Government had found 
ity in removing from the scene of action the Iraqi official against whom 
the Persian Government appeared to have grounds for complaint, 
2, I then went on to see the Minister for Foreign Affairs, with regard to one 
br two matters of current business, 


8585. [564] B 
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In the course of subsequent conversation his Highness complained of the 
constant trouble the Persian Government experienced at the hands of the Soviet 
Government, reterring especially to the Turkestan frontier, where the Turkomans 
were all one family on whichever side of the frontier they happened to live. If 
there were the slightest trouble in Itnssian ‘Turkestan the Persian authorities were 
always accused of conniving at any assistance which might reach the Russian 
Turkomans from their Persian kinsmen, I agreed, with a smile, that this was 
entirely unreasonable, and suggested that at the present moment a somewhat 
imila® situation prevailed on the Perso-lraq frontier. Feroughi was mildly 
taken back and protested hotly that it was hardly a parallel case as it was 
admitted that an Iraqi official, who happened to be Ja’afur Sultan's consin, had 
failed im his duty. T agreed that this put another complexion on the matter, and 
added that it was any way satisfactory to know that the incident, so far as the 
to Governments were concerned, was closed 

4, [then went on to say that U had jus the Persian Gove 
ment’s communication to the League of Nations (of which a copy was enclosed in 
your despatch No. 679 of the 1th November) on the subject of the summer 
pasturage in Persia of Iraqi Kurdish nomads, and remarked that Ja’afar 
Sultan's insurrection had come at an inconvenient moment. His Highness looked 
puzzled, and 1 was compelled to explain that 1 was referring to the categorical 
statements in the Persian note on the subject of the disarmament of the Persian 
tribes, and when his Highness assured me that those tribes, amongst whom the 
Traqis went in search of summer pasturage, were effectively disarmed, I acceptes 
his statement, with all due gravity. quently remarked that the Traqis 
had no sort of right to cross the frontier, to which I replied that they had probably 
been doing so for the last 2,000 years, and we finally agreed that it was a task 
Af some delicacy to harsionive ininemorial practice with an endeavour fo matitute 
modern conditions of government, and on this philosophical note [took my leave 

5. T am sending a copy of this despatch to His Majesty's High 
Commissioner for Iraq. 


































































Thave, & 


RW 





HOARE 











[E 40/40/34) No.4 


Mr. Hoare ty Sie tohn Simon —(Recoived Janiary 4, W932.) 


Se Lehran, Dicember 91081 
SHY wiper poteronce to’My. Charles Dodd's despatch No. 550 of the 17th October 
Just, Lhave the honour: (o bransmit to you herewith a copy of a minute hy Mr. Dodd 
ecorditig a recent conversation with the local represeatative of Messrs, Junkers 
regarding his nogotintions with the Persinn Government 

2, Lam sending a copy of this despatch to the Foreign Secretary to the 
Jovornment of India, aud to His Majesty's High Conimissioner for Trai at 
Bagdad 












F have, &e 


R. H, HOARE. 


ure in No. 





En 4 





Minute by Mr. Doi. 


T SAW Weil by change on the 26th November, eu etd him how nie 

it i Pe jover fk renewal of the Junkers concession 
negotiations with the Persian Government for u renewal c 
reo progressing. I asked especially what wero, in fact, the points in dispute 
Te ibkeee eave tanning at a loss, was it not they who would wish the cones 
to die rather than the Persian Goyernment, who wee in the enviable position o! 
having at theit disposal an unrerunerative service! _ an 

Wal suid. thar it was difficult to fix any points ia dispute. Junkers were 
willing to grant all the desiderata put forward by the Persian Government; when 
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any desideratum was granted, the Persian Government turned colée-face, ¢.g., in 
the ease of the Aviation Schooi. ‘The Persian Government interpreted the tetms 
of the concession to mean that the Persian Government should provide the 
installation and Junkers the running expenses, Junkers took the reverse view— 
that Junkers should. provide the installation and the Persian Governmont the 
running expenses. They were willing, however, to adopt the Persian Govern- 
ment’s interpretation, provided, of course, that the running expenses did not 
exceed the bounds of reason. ‘Even then the Persian Government would not 
settle. Junkers offered the arbitration provided in the concession as obligato 
The Persian Government refused this. 
Similarly, the Persian Government east doubts on the protests of Junkers as 
to their losses. Junkers proposed that, if the Persian Goverment really thought 
there were profits, the Persian Government or the Shah should take up 50 per cent. 
of the shares. The Persian Government declined, on the ground that they should 
not he expected to share Junkers’ los . ‘ 
Weil explained that Junkers n 
to offset their losses. They would li 


































st have a long contract, in order to have time 
e forty years, but would content themselves 
with twenty or even fifteen years. ‘They would then bring into use the new type 
of aireraft, the U.52, with’ Armstrong Siddeley The present machines 
with 600-600 kilog, useful weight could never pu ‘The U.52 machine 
with a 3:ton usetul weight could pay. Its running expenses were about. the 
same as those of a $-ton lorry, with which it could compete successfully owing to 
the great excess of speed. “All that they required was a guaranteed minimum 
lond of freight and mails, As itis, their mails are usually insignificant-tiow. 
One of these machines was on its way out to Persia, but Weil had it turned 
ack it Turkey. Fifty per cent: of his personuel linve been dismissed ; no spare 
re coming out from Germany; consignments arrived at Mohammerah are 
left there. The running of even the reduced services in these circumstances 
y difficult. He is, in fact, acting on the nssumption that Junkers will clea 
out of the country on the expiry of the concession, n if this were renewed 
to-day, it would take six months for the services to get bap into real working 
order 
unkers were very keon on getting the school 
aircraft always liked flying that type, which would be profitable for Junkers, 
Weil had even proposed that the question of the school should be treated ns a 
fate concern from the services concession. ‘This the Persian Government had 
also refused. 
To sum up, Junkers and the Persian Government have no real differences, 
The Persian Govertiment are unable to reach 1 decision 
It is the old story of indecision bred of ignorance 
Persian Governnient do not recognise a perfect 
ally suspecting that they are being 
ob deteot Ti 0. 
rsian, they are jealon 
impulse to destroy, Br 
hat only leads to ine 
understand that Junkers 












































Pilots trained on one typo of 
























d suspicion, ‘The 

even when they have it, 

nided in ways which they 

ar as the foreign service is more efficient than anything 
on grounds of amour-propre, and they feel the savage 

bery might overcome these reluctances and passions, but 

used appetite later ou, blackmail and endless trouble, T 
are tined of bribing, 
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Mr. Hoare to Sir John Simon.—(Received January 6, 1982,) 


607.) 





Tehran, December 12, 1931 
WITH reference to Sir R. Clive's desputch No. 624 of the 20th December, 
7, on the subject of the position of foreign educational establishinents in this 
country, Thave the honour to transmit herewith, for purposes of record, copy of 
1 letter which T have received Linton, enclosing a record of 
7504] n2 
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negotiations with the Ministry of Education om the subject, of the formal 
Tetognition of the, Church Missionary Society College at Isfahan. ‘These 
negotiations were brought to a successful issue without the necessity 
intervention of the Legation arn 

R. H. HOARE 


Enclosure 1 in No. 5. 


Bishop Linton to Mr. Hoare 


Dear Sir, Tehran, December 4, aoa 
ea ADAIR plenmurecin subraiting bree, at go rue 4 rept on the 
rece! oussions relat to seeking formal recognition for a G S.,0ol * 
i Hares ‘Liam waiting. over to-morrow to, geb the writing Brome by the 
stry of Education, but 1 do not think they could well go back on their 


1 
T appreciated very much your sympathetic interest in our difficulties, and 
hope that this particular one is now ended, 
‘J. HL, LINTON 
Bishop in Persia 


Finelosure 2 in No. 5. 
(Confidlential.) ; Pe 
“ cine Discussions with the Ministry of Bilucation, Tehran, relating 
LEED Jor the English (C.M,S.) College, Isp 


Earlier History of the Discussion Seder 
1, ABOU’ tho wily summer of 1027, Ana ‘Tadayyun,, Minister of 

Education, issued instructions that all foreign so iva Is BU i: ua SoG creraines 
recognition in orl tbe allowed us operat, al inorder to obtain this recus 
nition they tnist umeriae to conform in all particulars, vo the, Gove ae 
program for schools. ‘The Bnglish and America schools raised twa. pom 
with the Government (1) Onr system of teaching is in sonte rowpects different 
from that of the Persian methods, and we asked to i al rae cores tte 
tious in the: progranune in conformity with our method Rie we ot cee ial 
that we should reach the same standards as a mini ae bil eae Lives ng 
certain subjects in En) glish instead or in Persian, (2) w 
eee ak tora serie of eonforenoea: between an Tate issn dation 
Committee (consisting of member $ cof ‘th America ieee of pear # 
and roprecetativen ofthe Ministry of Education, "These conferences rested i 
itdendlock, Our committee had interviews with the Pr ne Minister, and, later, 
ty unofibial meeting with his Escelency ‘eyiourtace. | Soon after. this 
‘Tadayyun was dismissed from office (not necessauily fe sean hie ee ae 
question) and the present Minietse ibs prsites, ede as we “stand, 

riven i ruc is to disvever a soltition ol DI 0. Vical 
hve deirtuene conferences with hin an agreement Wat art iv at by which 
oa he one al the missions were not to aso the leas «text bok  lases 
Ahn School hour ut ere permite to uge Sextaes trom the Bible, and 
Mee ae ae a reuetan pate oh asic tial ouatde Bt ee 
Me Ee ee caro std eeagence tres wieion sable reson toot 
selves for Government exa gations. if Moslems, had to take the examination in 

Ks vi ere allowed to 5 

Fo eee ae pal ae vatgite it thet ie Hie memos were nob weoired 

Fteach these subjects in school. This agreement was embodied in a letter from 
the Ministry, dated che 9th Murdad, 1307 (the 30th say, 128), wih further 
txplanations in a Totter dated the 2ad Shahrivar, 1907 (the Ath August, 102 
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The representatives of the Inter-Mission Committee 
agreement, but each particular school was also required to signify its agreement 
On the 4th September, 1925, the Rev. W. J. Thompson signedion behalf of the 
OAS. schools in Persia, and in particular aiso signed on belialf of the college in 
Is On the following day a telegram was received by the Director of 


on in Isfahan instructing him to give the college the same privileges as 
other schools of the same rank 


in Tehran signed this 


Reopening of the Discussion in 1931 


Tn the spring of 193 istry of Education published its “ Year 
Book,” which contains the No. 3063, in which is embodied the 
agreement reached in 1928, but only the American schools are referred to, ‘The 
The NL mpi principal of the Baglish College at Isfahan, and secetary 

1 the C.M.S. Education Committee in Persia, wrote on the Lath April, 193i, 
the attention of the Minister of Education to this omission of the English 

hools from the published ent. and referring to his letter of the Ath 

September, 8 (supra), and the telegram from the Ministry of Education 
eterred to above, and requesting the Minister to issue the necessary instructions 

jake it clean that the English College also came under this agreement 


¢ the Ministry would no longer accept Mr, ‘Thompson as 


Zon behalf of all the CMS. schools. Ench school must act for 
itself.) 


The Director of Education in Isfahan rece 


trom the Minis authorising him to recognise the colle in 
Isfaban as coming under the Special Agreement No. 3668, and in another letter 
guve the college provisional recognition 
On the 28th October, 1931, at the request of the Dir 
{sfohan, Mr, Thompson forwarded his diplomas and othe 
to the Ministry of Education, and applied for’fornial recognition as a full middle 
chool, Tn reply, the Director of Education, Isfahiun, received telegram to the 
1 that the college was not recognised, and therefore the students were lable 
or conscription. Mr. "Thompson then asked Mr, Boyce of the 1 Colleg 
Teliran, to call at the Ministr ducation to discover where the difficulty. lay 
0 replie 1951) stating that, among other things, 
the Ministry of Education required thit T. as head of the mission, should apply 
1s © patron’ for recognition for CMS. schools, and that the British Legation 
ould certify that T was fully authorised to do'so, Further, that it- would bo 
ify agreement with the circular No. 1652, which was the original 
vyun, which raised the whole difficulty as to the teaching of the 
ariyat in our schools 
3 At my request the general secretary of the C.M.S, in London cabled to 
His Majesty's Legation in Tehran stating that 1 had the necessary authority, and 
h November T came to Tehran to try to put the matter through 
Armed with all the necessary certificites from the British Legation and the 
Ministry for Foreign Affairs (Tehran), T went to the Ministry of Education, and 
Was informed that the regulation ax to-n patron secking recognition for schools 
liad been abolished a month before. They had forgotten that when they snid it 
was necessary, but they allowed that the application of Mr, Thompson was it 
order in all other matters excepting his agreement to circular No, 1682, which 
they said was essential, At this point they produced a letter dated the 14th Mehi 
1510 (the 7th October, 1931), from the American College, ‘Tehran, which the 
‘als of the Ministry of Education (Dr. Vali Ullah Khan, Superintendent of 
Schools, and Aqa Eftekhar, of the Middle Schools Department), claimed to mean 
that the American College nindertook to teach the Shariyat, &t., in class; sind they 
further claimed that, us we came under the same agreement as the American 
College, we should also he required to teach these subjects in order to get 


xl a telegram dated 6/2/1310 


ducation in 
required documents. 


"ecognition, 
My contention was (1) that in a 
letter from the American College they would understand that it. wi 
by the special agreement under which they were operating (No, 3603); aud 
(2) that even if any particular American school cared to go out trom under that 
Agreement, such act on their part-would not hind either our college or any other 


stich declaration as was contained in this 
as. governed 


7564) a3 








of our schools: and (3) that our college had signified its agreement with circular 
No, 3663, and had Ween the tequired credentials for Mr. Thompson, and 
thetefore we requested the Ministry in accordance with the special agreement to 
grant recognition to the college, Isfahan. : 

‘There followed a series of discussions between us and the different 
subordinate olicils of the Ministry of Education, up to the Assistant Minister, 
Rahnema, The oflicials who were apparently raising the difficulty were Dr. Vali 
Ullah Khan, the Superintendent of Schools; Muzafferi, the head of the Mid 8 
Schools; and his assistant, Etekhar; and also the Assistant Minister. In several 
of these conferences Mr.’ Boyce of the American College accompanied us, and 
stated the interpretation which the college in Tehran placed upon the letter of the 
14th Mehr to which reference has been made, But we again reached a deadlock, 
80, appealed to the Minister of Education, he being the same with whom we had 
originally worked out the agreement embodied in their circular No, 3063, 

‘Tho Minister gave us an appointment on the 25th November, when we were 
accompanied also by Dr, Jordan of the American College. |The Minister stated 
categorically that We required nothing except the necessary diplomas, &e., an 
agreement with circular No. 3663, and in our Henne telephoned to Muzafieri 
to see us the next day and put the matter through. But when we met Muzafferi 
‘and his committee next day, they went right back to the old position, requiring 
the Shariyat, &o., and they’ handed usa letter from the Assistant Minister, in 
which he stated that. the Ministry intended that we should teach the religious 
sections of the Shariyat, &c., as a condition of recognition, and also that this 
would apply to all our schools. So we again appealed to the Minister, but he 
meanwhile went down with influenza, and so the matter was held up for a time, 
On the 2nd December, however, he sent us a message, in reply to a telephone 

that he had instructed the Rais-i-Cabinet to put the matter 
that morning. At this interview, the Rais-i- 
When I showed 


appointment 
were shown into Muzatie 


than itwas TOnEyeRrs 9K 5 rt ENTON, ‘Hithop in Persia, 
Secretary, C.M.S. Persia Mission 
Tehran, December 4, 1931 





(B 44/44/34) No. 6. 
Mr. Hoare to Sir John Simon.—(Receined January 4, 1992.) 


Gee) Tehran, December 12, 1931. 

"PHE difficulty regarding the form of the Telegraphs Agreement, on which 
Tam reporting ina separate despatch, was, if the competent officials of, the 
Persian Foreign Office are to be believed, mainly due to the fear that the Shal 

would have given vent to violent displeasure had he learned that the full powers 
for the signature of that agreement which had been obtained from him had never 
Been Hee" nothr instance of the fear which he inspires and also of the ubiquity 
of his activities has occurred during the last few days. ‘The proposals formulated 
fn Foreign Office circular despatch of the 2nd September, 1931, for simplification 
of the procedure in connexion with the visits of service asroplanes to foreign air 
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bases were communicated to the Persian Government. They. were misunderstood 
both at the Ministry for Foreign Affairs and at the Ministry of War, where, for 
reasons which we have failed to discover, it was imagined that there was some 
connexion between them and the Imperial Airways concession, The result was a 
reply, of which a translation is enclosed,(’) accepting the proposals of His 
Majesty's Government up to the $1st March, when Imperial Airways concession 
expires. 

38. J thought that the simplest way of putting the matter right was to 
suggest to the officials concerned that they had pethaps been misled by some slight 
and quite imaginary obscurity in our original note and atrange that we should 
substitute for it one which, after discussion with the oriental secretary, could not 
be misunderstood. However, when Mr. Trott called on the head of the Treaty 
Department he was told that, though the departments concerned now realised that 
they had blundered, they were not disposed to rectify their blunder forthwith, as 
that would mean explaining matters to the Shah, and that nobody dared to do 
‘They therefore begged that we would reopen the matter in March, when there 
would certainly “be no difficulty in definitely accepting His Majesty's 
Government's proposals. ‘ 

4, It may be that were the Minister of Court here less timorousness would 
have been displayed. But even were that the case, these two trivial episodes show 
that the bases of Persia’s modernisation would not resist any severe shock, 

5. Looking at the bright side of things it may be said that the Persians, 
under pressure of fear, are beginning in individual cases to show efficienicy; they 
have, for instance, been successful in keeping from the Shah's knowledge the fact 
that the last number of ‘Simplicissimus” to reach this country contained a 
éartoon which would inevitably have provoked an explosion 

Thave, &e, 
R. HL. HOARE, 


(1) Not printed 





E 48/48/34) No. 7, 


Mr, Hoare to Sir John Simon.—(Recetred January 4, 1982.) 


(No. 709.) 


Tehran, Decomber 15, 1981 
WITH reference to my telegram No, 264 of to-day’s date, L have the, honour 
to report that the mention of the Duzdap Railway by the Minister for Foreign 
Affairs afforded mea useful opportunity of refninding his Highness that the 
Persian Government had only themselves to thank for the fact that it had been 
closed down. If [ remembered rightly, we had, over a period of some weeks, 
ropentedly told the Persian Government that the unfortunate railway employees 
were being starved, and no attention was paid to our representations, Now that 
the railway was closed we were wot at all sorry about it as it- had been run at a 
loss of, T helieved, £60,000a year. His Highness took these remarks in good part, 
and said that the Departmerits responsible would not believe that our representa 
tions were to be taken at their face value, to which I replied that while some slight 
clement of exaggeration might be present in a matter of this nature, he must 
believe that the representations which we made were based on solid facts, T 
went on to say that similarly at the Gulf Ports the importation of fresh vegetables 
‘ud other essential food-stifis was absolutely necessary. His Highness admitted 
that this might be the case, but said that he ad never been in that part of the 
world 
Tam sending copies of this despates: to the Foreign Secretary to the Govern: 
ment of India and to the Political Resident in the Persian Gulf. 
T have, ae 
Ro H. HOARE, 





[7564] 
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[EB 49/47/34) No. 8. 


Mr. Hoare to Sir John Simon—(Received January 4, 1932.) 

(No. 710.) 

Sir, Tehran, December 16, 1931. 
WITH reference to my despatch No, 652 of the 18th November last, under 

gover of which I furnished you with the text of the Russo-Persian Commercial 

‘Treaty, Ihave the honour to transmit to you herewith the text of eleven notes 

exchanged on. the same day as the treaty (27th October) and published for the 

first time in tho ‘Messager’ of the 6th and 7th instant. 


Note 1—The first part of this note, which deals with the exclusion of State 
monopolies or monopolies conceded by the State from the scope of the most- 
fayoured-nation clause, recalls the controversy which arose out of article 9 of the 
draft Anglo-Persian Commercial Treaty. In this case there is 0 stipulation, 
such as His Majesty's Government wished to insert, to the effect that no monopoly 
should be granted Which discriminated against the subjects or companies of the 
other high contracting party in relation to the subjects or companies of any other 
foreign country. ‘The secoud part, as in article 13 (paragraph 5) of our own draft 
treaty, states that the beneficiaries of special concessions will not be able to claim 
privileges not already accorded to them in their concessions under the most- 
favoured-nation clause. ‘The corollary, forming paragraph 4 of the same article 
in our draft treaty, is omitte 

Note 2 ig intended to ensure that the Soviet commercial agencies ope 
in Rersia will, despite their somewhat. 5 
benefit by the same rights of process be 
constituted companies and corporation: 

Note 3.—The Russians undertake to redu price of their petrol at the 
Persian frontier by 10 per vent, and the price of their kerosene by 5 per cent, 
‘The Anglo-Persian Oil Company, who wore given no warning of this intended 
price reduction, believe, however, that the formula chosen is sufficiently vagne 
to allow Persaznaft to maintain prices at their present level 


Note 4.—The Russians agree not. to export more than 20 per cent, of the 
country’s total exports of carpets, without selling the resultant exchange to the 
Government, ag long as the treaty remains in force. This is intended to check 


the damage suffered by the old-established exporters since the control of exchange 
came into force last year as the result of Russian sales below market rates of 
carpets shipped from Persia apart, of course, from the appreciable quantities of 
Persian carpets exported from Russia itself 

Note & relates’ to the monopoly of foreign trade exercised by the Soviet 
Government, The need for this note is explained in the last sentence and is 
dictated by: past experience: to prevent: Persian merchants who have imported 
merchandise into Russia without having previously disposed of them to some 
Soviet trade agency being compelled to re-export at it loss 

Note 6 reaffirms the interd by the Soviet 


Note 8—The Soviet Government reserves all future rights of recourse 
against ships formerly the property of the Tsarist Government. 

Note 9—The Soviet Government requests and is accorded sufficient space in 
the port of Bandar Shah for the construction of the offices and warehouses which 
Kaspar and other Soviet transport organisations may require. 

Note 10—The Soviet Government yan the Persian Government, in so far 

may be possible, to maintain the roads linking the two countries in good order, 
with special reference to the road between Meshed and Askhabad, ‘The Persian 
jovernment agree, adding that the question of road maintenance and construction 
is one of the matters of internal organisation, which claim their earnest attention 

Note 11 refers to certain difficulties, now overcome, which Persaznaft 
experienced in Pahlavi as the result of the alleged ohstruction of the port 
authorities, The need for the publication of this exchange of notes is not clear. 


Tam sending copies of this despatch, with its enclosure, to the Department 
of Overseas Trade, the Foreign Secretary to the Government of India, and to 
His Majesty's High Commissioner for Iraq. 

Thave, &e. 
R. H. HOARE. 


Enclosure in No, 8. 


Extract from the“ Messagor de Téhéran” of December 6 and 7, 1931 


Notes échangées entre le Ministére des Affaires dtrangéres et UAmbassadeur 
soviétique, relatives @ la Convention du Commerce entre la Perse et 
CURS.S. 

Nore 1, 


M, le Ministre, éran, le 27 octobre 1931. 

J'AI Vhonneur de porter & votre connaissance que’ le Gouvernement de 
1'Union des Républiques soviétistes socialistes consent 

(a) Que les avantages découlant d'un monopole d'Etat, ou d'un monopole 
concédé par I'Btat, fiit-ce aux ressortissants de l'une des parties contractantes, 
he soient pas réclamés par les parties contractantes en. vertu de Varticle 4 de In 
Convention d’Rtablissement et de Commerce, signée i 1a date davjourd’hui 

(b) Que les ressortissants et les personnes juridiques de Tune des par 
contractantes, bénéficiaires d'une concession du Gouvernement ou d'un organe 
gouvertiemental de V'autre partie, n’aient pas le droit. de réclamer,, en ce qui 
concerne les dispositions prévues par Tact de concession, des avantages dépascant 
coux prévus andit acte, en se basant sur le traitement de la nation ta plus 
favorisée, prévn par ladite convention, 

Veuillez, &o 
PETROVSKY. 


M, l'Ambassadeur, Téhéran, le 27 octobre 1981, 
Tai Vhonneur de vous accuser réception de votre note en date de co jour, 

di it: e 

eae ey (La tenour de la note No, 1.) 


Au nom de mon Gouvernement, je m'empresse de prendre acte de cette 
communication, 
Veuillez, &. 
M. A. FEROUGHI, 
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Nore 2. 
M, Ambassadeur, Téhéran, we 27 octobre 1931 

Vai Vhonneur de yous informer que, vu que selon les lois en vigueur | 
organisations commerciales peuvent se faire représenter devant les tribunaux 
persans par des fondés de pouvoir, choisis parmi leurs collaborateurs pour y 
Soutenir et défendre leurs causes, les organisations économiques soviétiques ne 
rencontreront en conséquence de difficultés sous ce rapport. 

Veuillez, &e. 
M. A. FEROUGHT 


M, le Ministro, Tiéhéran, le 27 octobre 1931 
toni homens de vous accuser réeeption de votre uote en date de oe jour, 
lont la tenour suit : a 
Sue (La tener de Ia note No, 2.) 
An tom de mon Gouvernement, je m'empresse de prendre acte de cette 
communication, 
Veuillez, &e. 
PETROVSKY. 


M, le Ministre, Téhéran. le 27 octobre 1931. 
Prenat et considération les dispositions du paragraphe 7 de Varticle 10 de 
la Convention d’Btablissement et de Commerce que nous avons signée A la d 
aujourd'hui, j'ai Vhonneur de porter i votre connaissance qu'a partir de In mise 
en vigueur de lndite convention, la Société Persazneft consent A abaisser de 
10 pour cent les prix des produits du pétrole et de ses dériyés en Perse, Toutefois, 
cotte réduction ne s‘appliquera pas aux huiles de graisse et les prix de In 
kérostne ue seront abaissés que de 5 pour cent, Cette diminution de prix sera 


réaliséo sur les prix cif. ports persans ou franco frontidre persane, caleulés 
d'aprds les prix auxquels ces marchandises sont vendues en Perse en date 
@aujourd’hui, déduction faite de tous les frais hubituels ot charges les frappant 
duu moment de leur arrivée aux bureaux donaniers persans jusquA leur mise en 


vente, Le changement ultérieur des prix pourra ayoir liew suiy 
la baisse, constatée fob, Batoum ov suivant le 
monnnie persane, 


In hausse ou 


&o. 
ROVSKY 


M. 1'Ambassadour, Tihéran, le 27 octobre 1981 


Wai Vhonnenr de yous avcuser réeoption de votre note en date d’aujourd’ti 
Sob As Enel sult (La toneur de In note No, 3.) 
Au nom de mon Gouvernement, je mn’emy de prendre ate dela 
‘communication 

Veuillez, &e 
A. FEROUGHT 


Nore 4 
M. le Ministro, Téhiran, le 27 octobre 1931 
‘Au cours des pourparlers sur la conclusion dane Convention d’Rtablissement 
et de Commerce entre nos dons pays, vous avez bien voulu exprimer le désir que 
les organisations écotiomiques soviétiqnes n/nsent pas sans restriction. du droit 
gue ler accorde in convention exporter de la Perse des tpis sans Sire obligées 
le vendre los devises provenant de la réalisation des tapis. 
‘Afin d’aller A la rencontre da ce désir, j'ai Uhonneur de vous informer que 
Jes organisations économiques sovidtiques n’useront, pendant ia durée de Iadite 
convention, de lenr droit desporter des tapis sans étre obligées de vendre les 
devises provenant de la réalisation des tapis que dans les limites de 20 pour cent 
de la somme globale de lexportation des tapis de la Perse. 
Veuillez, &e: 
PETROVSKY. 


un 


M. l'Ambassadeur, Téhéran, le 27 octobre 1931. 
wai Vhonneur de yous accuser réception de yotre note en date de ce jour, 


es (La teneur de la note No. 4.) 


Au nom de mon Gouvernement, je m'empresse de prendre acte de cette 

communication, 
Veuillez, &v. 

M.A. FEROU 


Nore 5. 

Mle Ministre, Téhivan, le 27 octobre 1981. 
En me référant & Valinga 2 de Varticle 12 de In Convention d’Btablissement 
et de Commerce, signée en date de ce jour, jai l'honneur d'attirer votre attention 
or ie fait que, vu quil esiste Gans }Union des Iépubliques novietisies 
icialistes un monopole du commerce extériour, les marchandises importées de 
Iétranger ne penvent étre achetées que par des organisations d’Rtat, A qui un 
droit, pareil a éé octroyé par Ie Gouvernement. Dans. ces conditions, les 
marchands persans effectiiant des transactions aveo Te 
svidtiques sont obligés de s'entendre avec Te 
Ie 
ot 
ext 


“aves portes commere 
Vouille: 
PETROVSKY 


VAmbassadeur Téhéran, lo 27 votobre 19 
Tai Vhonneur de vous accuser récoption de votre note en date de co jour, 
at la teneur suit 
(La teneur dela nate No. 5.) 

Au nom de mon Gonyernement, je mlempresse dé prendre acto de cette 

mm 
Veuilloz, &« 
M. A. FEROUGHI 


M. le Ministre Téhbran, le W octobre 1931 
Aw moment de signer la Convention d‘Ftablissement eb de Commerce entre 

Union des Républiques soviétistes sooialistes et la Perse, j'ai honneur, d'ordre 

» mion Gouvernement, d’adresser au Gouvernement pe «declaration 
ante 


L/importation dans les territoires de 1 Union des Républiquos soviétistes 
cooinlistes, aitisi que l’exportation desdits territoires & destination de la Perse de 
Vopium et de ses dérivés, sont et demeurent interdites, 

‘Voutefois, vu qu'un certain nombre d’Ptats. prohibent Vimportation. de 
Vopium A moins qu'il ne s'agisse de quantités d’opium ow de dériyés d’opinm 

 lesquels ils ont accordé ne autorisation spécinle d'importer, ill demeure 
atendu que l'Union des Républiques soviétistes sooinlistes autorisera le transit 
lar ses territoires des envois persans d’opium et de ses dérivés i destination de 
pareils Etats, sous la condition que le Gouvernement de 1’Union des Républiques 
savidtistes socialistes ait été prévenu de leur expédition et quo les autorisations 

Wimportation aient été présentées & Téhéran & Vorgane soyistique compétent. 
reste entendu que ni l'Union des Républiques soviétistes socialistes, ni ses 
organes née peuvent étre tenus responsables de M'acceptation ou du refus, par les 
Etats destinataires, de ces envois d’opium ou de ses dériyés transitant par les 

territoires de 1’ Union, 
Veuillez, &e 
PETROVSKY. 
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théran, le 2 octobre 1931. 
M. Ambassadeur, Téhéran, le 97 oct 5 
J’ai Vhonneur de yous accuser réception de votre note en date de ce jour, 
dont Ia teneur suit : ae 
(La teneur de la note No. 6.) 


An nom de mon Gouvernement, je m'empresse de prendre acte de cette 
communication, cae : 
M, A. FEROUGHI. 


Nore 7 
M, V’Ambassadeur, _ Déhéran, le 2 octobre 1981. 

Vu ite Ia mer Caspionne, qui et considérée pat nos deux. Gouvernements 
cotnme wile mer persie et sovidtique, a pour Union des Républiques soviétistes 
fovialisies un intérét exceptionnel, j'ai Vhonneur de yous informer que mon 
Gouvernement prenidtn les mesures nésessaires afin que les ressortissants des ters 
Days gut se rouvent & gon service dans les ports de cette mer 1 utilisant pas lens 
Béjour dans ces ports dans des buts dépassant les cadres des fonctions d 5 
changés par mon Gouyernement. =i a 

M, A. FEROUGHI 


ini Téhéran, le W octobre 1931 
M, le Ministre, u abe 1031 
Sai Vhonneur de vous accuser révaption de votre note en date de ce jour 
lont In tenonr suit ee 
ada (La tenor de In note No. 7.) 
‘Av nom de mon Gouvernement, je m'empresse do prendre nate de cette 


Veuillez, 
PE 


i éhér@n, le 27 octobre 1 

Medco fi Te porter voure connaissance 
Diordte de mon Gouvernement, jai, vf de pose A votre comnaiaance 

que le Gouvernement del Union dés Républiques soviétistes soctalistes réserse 
fons ses droits sur, Tes navives de guerre ef de commerce qui appartenael 
Gouyornement de Vex-Empire de Russie, ainsi que sur cans qu ont été declan 
propriété ide MEtat en vertu les déerets do ndtionalination de }t- Holte te 
Commerc et qui, sans Te consentement du. Gouvernement de T'Uuion de 
République, eovilsies soiaistes ont été enmendsa Stranger wh yO ot 
vertdus, ou de fagon_queleonrue se eat ¢ a posses 
gouvernomentaux del’ Union des Républiques s coviliats 7 

PETROVSKY 


Péhéran, le 27 octobre 1931 
M, I’ Ambassadeur _Téhéran, Je 27 oetobre 1084. 
Fai Phonneut de vous informer que mun Gouvernement x rig rots ¢&, 
i ‘ite par votre note en date de ce jour relative os pie 
gan et a eo tse comma a 
tenaient au Gouvernement de l’ex-Empire de Russie re rt 
G16 déolarés propriété de I'Ftat en vertu des déorets de nation 


eee 
Ventless FEROUGHI 


x 9 . 
M. le Ministre, ny ikéran, Ue 2 octobre 108). 
"Mon Gon considération le développement futur 
Houvernement, qui preud en considération ° futur 
ot sciclor hah et Puterét de |'Agenve maritime et autres organisations 
je transport sovidtiques A contribuer & l’augmentation des échanges 
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entre l'Union des Républiques soviétistes socialistes et la Perse, a V'honnenr de 
rier le Gouvernement de la Perse de leur donner & bail, & des conditions & fixer 
entre les autorités compétentes persanes et lesdites Agetice maritime et organisa- 
tions de transport, une superficie de terrain aux fins de son utilisation pour les 
jesoins commerciaux de l’Agence maritime et des organisations susmentionnées, 
Veuillez, &o. 
PETROVSKY. 


M, l'Ambassadeur, Téhéran, le 27 octobre 1981, 
En réponse i votre note en date d’aujourd’hui, relative au bail d'une certaine 
superficie de terrain A Bender-Chiah, pour les besoins commerciaux de l’Agetice 
maritime et d'autres organisations de transport soviétiques, je in’empresse de vous 
informer que mou Gouvernement consent  satisfaire au désir du Gouvernement 
de VUnion des Républiques sovictistes socialistes, U1 reste entendu que les 
conditions du bail du terrain que-mon Gouvernement mettrait 4 la. disposition 
ddesdites Agences mari ranisport sont i fixer entre les 
autorités compétentes persines et elles 
Veuillez, &e 
M, A. FEROUGHI 


Novy 10, 

M. le Ministre, Téhéran, le 27 octobre 1931 

Au moment de la signature de la Convention d’Etablissemont et dé Commerce 
conclue entre Union des Républiques sovidtistes socialistes et Ia Perse, qui 
nntribuera dans une grande mesure au développement di ions éonomiques 
atre lex deux je me permets d'exprimer Vespoir qu’ Yégal du. Gouvern 
nent de l'Union dex Républiques soviétistes, socialistes, le Gouvernement de la 
Perse prendrait, dans les limites de sa possibilité, les mestires néocasaines. pour 
que les rontes Tiant los deux pays soient en bon état 

Je me permets dattirer particulidrement votre attention sur Je manvais 
état de cortaines parties de la route entre Méched et k 
¢ Gouvernement dela Perse sire pour Vaunélioration d 


Veuillez, 


M PAn wadeur, Téhéran, le 27 octobre 1931, 
En réponse 4 votre note en date d'aujourd'hui, relative & 1éut des: routes 
aut In Perse et (Union des Républiques soviétistes socrilistes, j'ai Chonneur 
Yoils informer que Je programme de construction et d'sntretisi de routes en 
Paras tats tines dea eduestions torte intériedicoal MOH Vobjet. d'un goin 
urticulier di Gouyernement’de la Perse et. vu les intéréts réciproques que les 
NW pays ont 2 voir saugmenter et de développer leurs rolutiony ¢ 
JS pouvez étre sir que mon Gonyernement, conscient de ¢ ora, 
‘ins les limites do si possibilité, Vattention sérivuse it Ventrotien des routes liaut 
vs deux pays, y compris la rite entre Méched et Achkabid, dont yous parler 
Jaus votre note d'anjourd hut 
Veuillez, &e 
M.A. FEROUGHL 


Nove 1 
M. le Ministre, Téhéran, le 27 octobre 1981 


obtenir Vautorisation de faire 

allitions. pour les. besoing 
azneft_se livre inutilement depuis plus d'un an i des 
uirehes aupr’s des adininistrations compétentes persunes, ce qui n'a pas 
‘hangué de le mettre dans une situation eimbarrassante, 

Eu portant ce qui prévide A la connaissance de votre Alu 
suloir bien mre faire connaitre les raisons qui portent Jes aut 
porsanes & prendre une tele attitude di 


Wai Thonnour de vous faire savoir que, pou 

sostryire au Port-Pahlavi, un pont et diautn 
de ses. services, le E 
ue 


se, je la prie de 
6 compétentes 
levant les réolamations du Persazneft. 
Veuillez, &e. 
PETROVSKY, 
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M. Ambassadeur, Téhéran, le 27 octobre 1931. 
En réponse & la lettre de yotre Excellence en date d’aujourd’hui, j'ai 
Vhonneur de yous faire savoir ce qui suit: 


Le Gouvernement persan ne s‘oppose pas & ce que les institutions vendant 
du pétrole puissent avotr leurs installations en Perse ct sf les autotités pereanes 
stabstenaient & accorder au Persazneft Vautorisation de faire ses constructions A 
Ghazian, c'est, comme yotre Excellence est sans doute au courant, parce quill 
existait entre le Ministre des Finances et M. Sepahdar, vendeur des terrains 
au Persazneft, une divergence de vues quant & la propriété desdits terrains, 

En ce moment oh cette différence est éeartée entre les deux parties, le 
Gouvernement persan n'a pas d’objection pour autoriser le Persazneft de faire 
construire sur lesdits terrains le quai et les autres installations dont il a besoin, 

Veuillez, &o 
M. A. FEROUGHI. 





[E 60/50/34) No. 9. 
Mr. Hoare to Sir John Simon.—(Received January 4, 1932.) 


(No, 712, Secret.) - 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and bas the honour to transmit 
herewith copy of Intelligence Summary No, 25 for the period ending the 
16th December, compiled by the military attaché to this Legation 


Tehran, December 16, 1931 


closure in No. 9. 
Intelligence Summary No. 2% for the period ending December 18, 1931 


1. Persian Official 

Mitza Hassan Ali Khan, Hedayat (Nasr-ul-Mulk) has been appointed 
Persian Minister at Tokyo, He was at one time Governor of Isfahan, and has also 
been Minister of Justice and Minister of Posts and Telegraphs 


2 British Offotats 

Mr, H.R. D. Gybbon-Monypenny reassumed the duties of His Majesty's 
consul, “Ahwaz, on the 30th November, on return from leave. Captain 
A.C, Galloway, who liad heen officiating, proceeded on leave. 

Captain EH, Gastrell arrived at Bushire on the 9th [scember, on appoint 
ment as consul and secretary to the Political Resident. 


3. Lhe Majlis. 

() A Bill amending the Consus and Civil Status Law was passed. 
Complaints were made regarding difficulties which have occurred consequent on 
ay oFder prohibiting tho felling of trae in the Cagpian forests, A repercussion 
Of this order is.a great scarcity of charcoal in Tehran and elsewhere, which is 
‘an almost vital commodity for the Persian people. It was mentioned that the 
banks have refused to accept silver coinage which is damaged in any way; this 
is causing hardship, as a good percentage of Persian silver coins are to some 
degree mutilated or disfigured, ; 

(i) On the 10th December a fire broke out in the Majlis buildings Two 
rooms were gutted, but the Assembly Chamber, library and other important 
rooms were not harmed. The Majlis buildings are well covered by insurance. 


4. Mititary. 

Amir Lashgar Habibulla Khan, Shaibani, recently commanding the troops 
in South Persia and Military Governor of Fars, has been tried by court-martial 
and sentenced to two years" imprisonment. ‘The charges preferred against the 
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Amir Lashgar are believed to have been, proceeding by road to Shiraz in 1980 

‘when he was not authorised to do so, and inellicient leadership as a result of which 

the troops tinder his command received an unnecessarily high number of casualties 

on the 16th July, 1980, Colonel Saifulla Mirza Shahab, 1 senior cavalry officer, 
also under trial for speaking ina disrespectful manner of the General Sta 
awarded fourteen months’ imprisonment, 


5, Civil Aviation. 
‘The Dutch K.L.M. Air Service and the French Air Orient Line have been 
granted extensions of permission to fly across South Persia on their Eastern 


service up to the Ist April, 1932, the date on which Imperial Airways permission, 
for the same privileges. terminates 


6, Cholera. 

The outbreak of cholera in Khuzistan is abating with the advent of cooler 
weather, Up to the end of October 122 cases were reported with seventy-five 
deaths, but these figures are not necessarily accurate. Cases have also occurred 
in Khurramabad and one as far north at Qum 


7 Mazanderan. 
The Shah, during his visit to this province, ordered that the following towns 
should be renamed 
Barfarush to Babul, 
i to Shahr-i-Tejan. 
iabad to Shahabad, 
Habibabad to Dehi Nau 


8. Khorassan, 


The mutiny, which occurred on a small scale in the Bujnurd’ composite 
regiment, has been successfully dealt with and the extra troops withdrawn from 
that area, 


® Azerbaijan, 

(i) Consequent on the decision to divide Azerbaijan into two. military 

divisions, as already reported, it is said to have been decided to partition this 

‘vines in two separate civil areas also, ‘Tabriz will remain the capital of the 
Azerbaijan Province and Urumiah will become the headquarters of the new 
frontier province. 

(ii) No further fighting has been reported with the Kurds in the Maku area, 
Wintry conditions now prevail and the Kurds will take some time to recover from 
the reverse which they sustained on the Sth November, ‘Their leader, Farzandeh, 
who was wounded and captured, has died in Tab 


10. Kermanshah, 


 mumerots sons is reported to have 
ig the Kermanshah-Rowansar road 


by Hight motor transport, which was requisitioned for tho purpose. 
onsequent on the official note addressed them by the Persian Government, 
the Iraq authorities have taken steps to prevent their tribesmen assisting 
Ja’far Sultan: 

Gi) There have been reports of unrest amongst the Kalkhani tribe: as: a 


Sequel to the revolt of the Ja’far Sultan. ‘Tribesmen committed an act of 
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brigandage on the 20th November near the Pai Tak Pass on the main Kerman- 
ial Bag ded ved where the monte @ncenda tron te piaiat to plesenurk ling 
a eoffee-liouse keeper and an Amnuieh guard, Two hundred gendarmerie are 
reported to have been distributed among the villages of this tribe. 


Il. Bushire and Gulf Ports. 


(i) During the month of October fighting took place in Dashti and Tangistan 
between the tribesmen and the gendarmerie, as the former refused to hand over 
the arms which they still possess. In consequence a force of some 700 military 
from Shiraz, under Sarhang Muhammed Hussein Khan, Pur Rustagar, has 
been sent to restore peace and collect the remaining arms. ; 

(i) Sheikh Muhammed-bin-Ahmad Khalfan of ‘Teben Island and his 
followers are still a source of trouble to the Persian Government. On the 
12th November the Bushire Customs motor dhow No. 1, while cruising near Teben 
Island, sighted four boats suspected of carrying contraband and gave 
chase. In the fighting that. ensued between the parties, the Inspector of Customs, 
by ntma Mirea Abdul All Salshahur, Was hot dead, and an-Amnish guard was 
wounded. The Customs launch retired and the smugglers entered the harbour 
and landed the goods 


Tt was stated later that 700 troops had left for Bahadir-i-Thilath (from 
Assalu to. Mugho), and Sheikh Muhammed-bin-Abmad has escaped to 
Trucial Oman, 


12, Climatic Conditions. 


Severe weather conditions have buon experienced on the plateau since about 
the 1st December, ‘The passes in the Hamadan area on the ‘Tehran~Bagdad road 
have been blocked by snow and exceptionally bad weather continues, 


P. C. R. DODD, Lieut.-Colonel, 
Military Atiaché, 
Tehran, December 16, 1931 





(B 51/51/34) 


Mr. Houre to Sir John Simon,—(Receivedt January 4, 1992.) 
Tehran, December 16, 1931, | 
recent trial and sentence of Amir Lashkar Habibullah Khan Shaibani 
(see “ Persian Biographies,” old No, $4) for a military offence committed while 
in command of the Porsian troops in Fars in 1030 have caused a great deal of 
interest in Tehran political circles. ‘The story which is normally accopted is that 
the Amir Lashkar in the summer of 1930 attacked the Boir Ahmedi and 
Mamassani tribes in Fars with all the forces at his disposal, but neglected to take 
the elementary precaution of sending out scouts to reconnoitre a certain pass 
named the Ta Muradi defile bofore advancing through it; that, in consequence, 
his troops (who consisted for the most part of raw recruits) were ambushed and 
about 500 were killed; and that the consequent loss of prestige, with its reper- 
cussions in frightening young Persians from joining the army as conscripts, led 
to the Amir Lashkar's recall to ‘Tehran, followed by his trial by a military court 
and a sentence of two years’ imprisonment and the loss of all his military rank 
and titles, There is, of course, no doubt in anyone's mind that His Majesty the 
Shah ordered the punishment of the officer, who was up to 1930 one of his most 
trusted advisers, ‘ 

2 Thave recently heard another version of the matter, ‘The story came to 
me at third-hand, and I cannot vouch for its truth, but it is just as interesting 
if it is fiction, , 

3, A friend of the Amit Lashkar’s went recently to call on him and to take 
him some books to read in prison. He found Shaibani accommodated in a special 
room and treated with unusual respect; he was allowed to receive visitors and 
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to talk with them freely without supervision. The visitor mentioned that he 
had heard that Shaibani had been condemned for an error of judgment. ‘The 
Amit Lashkar laughed and said that he had made no error; that, in fact, he had 
the Shah's definite order to attack the tribe at whatever cost. ‘The real reason 
why the judgment (which was not a judgment at all, but was simply an order by 
the Shah) had been given was because His Majesty had heard that in two or three 
recent conversations (Which had reached the Shah's ears) English representatives 
had praised Shaibani and said that he was a good general, and consequently the 
Shab became suspicious of him. If Shaibani is right, our power for good or evil 
is, in Persian military affairs, almost unlimited. 

4. Copies of this despatch are being sent to the Foreign Secretary to the 
Government of India and to His Majesty's High Commissioner for Iraq, 

Thave, &o, 
R. H. HOARE, 





E 54/47/34] No. 11 


Mr. Hoare to Sir John Simon.—(Received January 4, 1932.) 
(No. 720.) 
Sir, Tehran, December 16, 1981, 

WITH reference to my despatch No. 652 of the 1sth November last, under 
cover of which I transmitted to you the text of the Russo-Persian Commercial 
Treaty, I have the honour to inform you that this treaty is much nearer 
ratification now that the two patties have reached an agreement on the sugar 
question, the Russians undertaking to deliver sugar, in any quantity (ap to the 
prescribed total of 33 million rials or 148°5 million krans), and at any frontier 
post the Persian Government may designate, at the flat rate of 355 krans per 

onstitutes a great victory for the Persian point of view, One 
agreement is valid for one year 
‘The commercial secretary also learnt from the same confidential source 
that the quotas for the various customs posts were now being determined, and that 
uo quotas were being set aside for Kermanshnh (or Khosrovi) and Duzdap (or 
Mirjawa), either becuse the Persian Governmont desired to stimulate the trallic 
on all-Rersian routes, or more probably because it was taken for granted thatthe 
required transit facilities would be refused. On the assumption that the second 
of these theories was the correct one, aud in view of the harm which this decision 
would do to the transit trade of India and Iraq respectively if maintained, 
Mr. Lingeman, with my approval, suggested to the Iraq Legation this moraing 
that the Iraq Government might deem it expedient to allow Russian sugar through 
its territory and to approach the Persian Government in this wense, {have made 
1 similar suggestion to the Government of India by telegram (Nos. 164 and 165 
of to-day's date), adding that it would always be open to the latter to insist on 
any Russian sugar which might be landed in Karachi being handled and trans- 
ported to the Indian frontier by « British or native firm, owing to the danger of 
the Russians opening an office in Karachi themselves, 

3. The only outstanding question now to delay ratification of the Russo- 
Persian Commercial Treaty is that of the conditions on which Russia is to deliver 
matches to the Persian Government under its match monopoly, and that has been 
taken vigorously in hand 

4. Tam sending copies of this’ despatch to this Fordign Seoretary, to the 


Government of India, the Department of Overseas Trade, and His Majesty's 
High Commissioner for Iraq 


Thave, &e, 
(For the Minister), 
D. L. BUSK, 








18 


[E 33/33/34) No. 12, 


Mr. Morgan to Sir John Simon.—({Received January 4, 1932.) 


(No. 445,) 
Sir, Angora, December 30, 1931. 

WITH reference to my despatch No, 436 of the 23rd December regarding 
the yisit of the ‘Turkish Minister for Foreign Affairs to Tehran, I have the 
honour to report that Dr. Tevfik Rusti Bey will leave Constantinople for Persia 
‘on the 4th January vii the Black Sea and the Caucasus. On the conclusion of 
his visit he will return to Turkey vii Bagdad, 

2, Nuri Pasha, Prime Minister for Iraq, who is here at present negotiating 
agreements with ‘Turkey, and who is om terms of old friendship. with 
‘Teviik Riistit Bey, informed me that the principal object of the journey is to con 
clude the discussions between Turkey and Persia regarding their joint frontie 
Nuri Pasha fears that the Persian Gaeruntl will take advantage of the visit 
to enlist the co-operation of Turkey in pressing Iraq to agree that th 
Persian frontier line from Russia to the Persian Gulf should be the object of 
discussion, on the specious ground that the question of this frontier has been 
under negotiation since pre-war times; and that as the present negotiations are 
4 continuation of pre-war negotiations it is only right that concessions made to 
‘Turkey in regard to what is now Iraq territory in the earlier period of frontier 
negotiations, should now be balanced by Turkish concessions in the north and 
Traq concessions in the south. Nuri Pasha rightly qualifies this reasoning (if, 
indeed, the Persian Government has indulged in it) as ridiculous, but would not 
be ‘surprised if one of the results of the Turoo-Persian conversations were a 
Persian request, unofficially seconded by Tur! for Iraq agreement to the 
thalweg of the Shatt-el-Arab boing the frontier ling between Persia and Tra 

8, According to Nuri Pasha the present decision of the Persian Government 
to invite ‘Tovfie Rusti to Tehran is due to Russian prompting. He has noticed 
that whereas year ago ‘Turkey was sheering away from Russia towards the 
to which 


Western Powers, and was most strongly attracted by Ttalian influen 
was duo in great part the rapprochement with Greece, Italian influence has now 
waned, and Turkey has drifted back to her Russian comrade with whom she is 


more closely knit than before, Under Russi dvice Tevfik Riigtii will look 
rather to the Shah for assistance in overcoming difficulties in connexion with the 
coming discussions than to Teymourtache, the former being alleged to be more 
frank, open to reason and tractable than the latter. If, as mentioned in my 
despatch No. of the 23rd December, Tevfik Riistii was sincere in assuring me 
that his visit to Tehran would be benoficial to His Majesty's Government, it may 
be that the Russian initiative, presumed by Nuri Pasha, was linked with a Russian 
suggestion that the susceptibilities of His Majesty's Government must be con- 
sidored in the courso of the discussions 

4. During a rambling, and not always luoid, talk with Nuri Pasha, 
‘Tevfik Ristii suggested that an agreement should be made between Tur! 
Persia and Iraq to collaborate if Kurdish troubles recurred on any of the frontiers 
of the three nations. Nuri Pasha Se his willingness to watch the Turkish 
frontier if Turkey were having trouble with Kurds near the Iraq frontier, and 
also to watch the SPorsinc frontier if Persia were having similar trouble near the 
Perso-Traq frontier, but failed to understand how he could collaborate if trouble 
was confined to the Turco-Persian frontier. Tt is possible that Tevfik Ristii 
expected that Iraq would in such a case make some public utterance, or engage 
in some activity of a nature to discourage Kurds within her own borders from 
associating themselves with rebels in Turkey or Persia, and to show these rebels 
that they could not count on any support in Traq, but definite détails in this 
respect did not emerge from Tevfik Riistii Bey’s disonrsiveness q 

5. Tam sending a copy of this despatch to His Majesty's High Commissioner 
at Bagdad and His Majesty's Minister at Tehran. 

T have, &e. 
JAMES MORGAN, 
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E 21/21/34) No. 13. 


Mr. Clark Kerr to Sit John Simon—(Received January 4, 1932,) 
(No. 338; 
Sir, Stockholm, December 30, 1931. 
HAVE the honour to inform you that Abdul Hussein Khan Teymourtache, 
sian Minister of Court, accompanied by Ali Hussein Khan Daiba, arrived in 
Stockholm on the 27th instant as the guests of the Swedish Government, 

2) They were met by the Minister for Foreign Affairs and had luncheon 
wwith the Kinig and dined with Baron Ramel yesterday. ‘They ate leaving Sweden 
today. 

Teymourtuche has stated in an interview with representatives of the 
press that the principal object of his visit was to conclude the negotiations, which 
have been going on for sonie time, for the engagement of a Swedish general officer 
as adviser to the head of the Persian General Stafl, 

Major-General Gésta Lilliehivk, now commanding the Stockholin 

ested as the most probable candidate for this, appointment, which 
to be by contract for two years. Two Swedish army doctors and an aide-do- 
mp would accompany the general, 
T have, &, 
ARCHIBALD CLARK KERR, 





E 1830/38/34) No. 14, 


John Simon to Sir G, Clerk (Constantinople 

(No, 11.) ae 
Sir, Foreign Office, January 8, 1933. 

‘Turkish Ambassador told me to-day that the Turkish Foreign Minister 

way to Tehran in order to pugh a negotiation for a small 

modification of the line of the Turco-Pe rontier, He explained that at 

Present the line rans through Mount Ararat, and that parties of brigands on the 

when pursed, escaped over the boundary, and” tice nersd, 

it is proposed that the whole of the mountain should be thrown 

'y, and that Persia should receive by way of compensation 

4 piece of territory further south whic ow on the Turkish side of the line. 

The scheme for this exchange had already been under discussion, and the Foreign 

Minister's journey was for the purpose of carrying it through, 
rit Bey added that on his return journey the Turkish Foreign Minister 
might arrange to pass through Bagdad, but, if he did so, the visit would be for 


the purpose of establishing personal contact with the Iraqi Government and had 
No special object 


was on hi 


Tam, &e, 
JOHN SIMON. 





(E 6384/439/34) No. 18 


(hares) Sir John Simon to Mr. Hoare (Lehran). 


Sir, 


regarded as a 
avigation, It is 
connexion that the Official Bulletin No, 1 of the 


[7564] iS 





commission contains a declaration 
Khan in P: ; 
the convention, in the following terms 
“The undersigned, Persian Minister in Paris, duly authorised, after 
haying... . and, the adhesion of Persia to the said convention having 
been notified to the Government of thie French Republic in accordance with 
article 41 of the said convention, further declares s 


by Prince M 
relative to the application of a 


8, It follows, therefore, that Persia's formal consent is necessary before any 
protocol amending the convention, such as, for example, the protocols of the 
15th June and the 11th December, 1929, can enter into fore 

4. Pe butions to the exnenses of the International 

1929, For the year 

instalments, and 

of this sum she has already paid the eq ., leaving a balance 

still due of only 5,604 fr. It may he said, therefore, that up to the present slie 
has paid her contributions, though generally a year in arrears, 

5. Persia was represented at the teith session of the International 
Commission in May 1028, at the eleventh session in November 1926, and at. the 
thirteenth session in October 1927, She has not been represented at the fourteenth 
to the nineteenth sessions, the last of which was held in London in June 1931 

6, Paragraphs 4 and 5 of the Chancery’s letter related to the nature and 
extent of Persia's obligations under the Air Navigation Convention, with special 
reference to articles 2 and 15, in so far as they may affect the renewal of the 
permission at present enjoyed by Linperial Airways to use the South Persian 
coast route to India. "The interpretation of article 15 was discussed in 
patagraph 3 of Sir Austen Chamberlain's despatch of the 15th January 1927 
which explained the difference which had arisen on the question whether the last 
paragtaph of the article gave a State the right to probibit the establishment of 
in international airway across its territory. ‘The amended form of the article, 
embodied in the protocol of the 15th June, 1929, will clearly give Persia and every 
contracting State the right to refuse to allow the creation and operation o} 
international air lines. ‘his amended form of the article, however, is 
in force, and will not enter into force until the protocol of the 15th June, 19: 
boon ratified by all the States which were at that dite, and have not sin 
to be, patties to the convention. Meanwhile, the interpretation of article 15 of 
the convention in its present form remains undecided 

7. Article 2 of the convention, which provides for the freedom of inniocent 
passage above the territory of one contracting State by the airoraft of another 

ting State, provides that "regulations made by’a contracting State as to 

‘er its territory of the aircraft of the other contracting State 

shall he applied without distinction of nationality.” This does not, however 
imply that if a contracting State permits the establishment of an internation 
service ncross its territory, it is bound to permit the same route to be used by the 
aireraft of any other party to the Air Navigation Convention which may wish to 
establish an international airway. Authority to establish a regular international 
init service is covered by article 15 of the convention, and, whatever the correct 
legal interpretation of that article, is in ordinary international practice accorded 
very much in the same mannor as the grant of a Goncession, 

8, From the foregoing it is clear that, so far as regards the terms of the 
‘Air Convention, as amended by the protocol of the 16th Juno, 1920, the Persian 
Government would be within their rights in permitting the use of the Persian 
coast route to French and Dutch companies, while refusing to allow its operation 
by a British company. In other words, any: claim to most-favonred-nation 
treatment in this respect would have to he supported by arguments other than 
those based on the terms of the Air Convention. 

9. With regard to the possible registration of French or other foreign 
airoraft as Persian national atreradt (see paragraph 6 of the Chancery's letter), 
the position is that articles 6 and 7 of the convention lay down the qualifications 
which aireraft must possess in order to be capable of being recognised under the 
convention as national aircraft. ‘The protocol of the 15th June, 1929, contains 
an amended text Gf article 7, abolishing the rule that States may only register 
‘tireraft owned by persons or companies possessing their nationality, aud leaving 
each State free to deal with the matter under its own legislation. "This protocol 
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Il not, as already stated, come into force until it has been ratified by all the 

States, including Persia, Meanwhile, it would no doubt be possible 
"Persia to cireumvent the existing provisions of article 7, for example, by 
sting the ownership of the airctait in Persian nationals, who might then 


arrange to place effective control in other hands. If any other contracting State 
ousidered that Persia was registering Persian aireraft tinder conditions contrary 
ention, it would be free to formulate 


ult in practice to substantiate the justice of 


to those of the present article 7 of the conv 
complaint, but might find it diffi 
ch a complaint. 
= Tam, & 
JOHN SIMON. 





E 223/33/34) No. 16, 


Sir G. Clerk.to Sir John Simon.—(Received January 14.) 
(No. 9, Confidential) 
Sir, 

WITH reference to Mr. Morgan's 
last, Ihave the honour to roport that, when 
AMiairs this morning on my return from leave, his Excellency, who. is hore for 
poate dh ara spths sean that is to take him to Batum, began our 
conversation by telling me why he was going to Persia, and why he’ was going 
ot his rahe nc afatable sensor ot ingens no ay BS wae Being 

2. He was going now simply because, if he did not do so, he would, what 
jth the Disarmament Conference and the visits he had to make to Moscow and 
Rome, be unable to go until late in the summer, whereas it was eminently desirable 
U sina te, Persians as soon as possib! ; ‘ 

3, Asto why he was going at all, it was nominally, but also quite trathfally, 
bs Giles oe ch a definite settlement of the frontier question. He wu volt 
ij November: just before T went on leave, that he wold go to ‘Tehran if by: s0 
doing he could bring these protracted frontier negotiations to an end, and since 
iin Jf fad become quite clear to him that this Was the only way to' bring. this 
about, The representatives of both countries, who had beon conducting the actual 
uegotiations, had reached agreement. upon tho really essential points, but. they 
were haggling. over ot! aie and counter-claims that did not really matter 
aad wens geiting Jost in the thickot of rather futile aid unnecessary discussions 
Wiel Wireatened, unless brought 16 an abrupt end, to envetiom, and. upsot. the 
whol thi t Pasha had, therefore, entirely agreed with the Minister for 
Toren ‘Maire that the only thing to do was for his Excellency to go to Tehran 
And fettle the question on broad lines over the heads of the subordinate 

4. Obviously, it was not impossible to do this without undergoing th 
com ase NE ; le to do mn ergoing the dis. 
{Qinforts of a winter journey to Baral though the fact that the Dersigns would 
pe iattered by the visit would, no doubt, contribute to make the final negotiation 
Claiet, but Ismet Pasha and Dr ‘Tovfik Riigtit were taking advantage of this 
epuktt Pretext inorder that the later might gauge for himolf the real festa 
it Tehran towards Turkey, His Excellency said that for some time he had noticed 
‘oer Teserve, or rather nervousness, in tho Persian attitude toward Turkey, 
A rejwousuess which could not be entirely attributed to the rather small dificulties 
forge frontier negotiations, and the Turkish Government wanted to get to the 
fio of hs feching and either dissipate it or adjust their poliey actordingly, 
aA be uy hat Persia's uneasiness simply arose from failure to grasp the 
He palyof Turkish policy, the Turkish Government felt that tho best way to st 
Mtpatsian minds at ense was by personal contact between the Turkish Foreign 

uister and His Majesty the Shah and his responsible adv’ 
Particularly Teymourtache. ‘The Turkish Gover 1 
Tui that Turkey's desire for friendsh 
Fen ts Bey found that the Persians failed to respond to the spirit of his 
ten Turkey would draw the natural inference and take all necessary preeatt- 


tions against wha ini: i be ii 
re Tae st what the Minister for Foreign Affairs called ‘a Persian stab in 


Constantinople, January 6, 1982. 
spatch No, 436 of the 23rd December 
alled upon the Minister for Forei 


ers, including 
rnment wanted Persia to under- 
hip was loyal and sincere, Init if 
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5. His Excellency said that it was only to me that he had given these 
explanations, because he realised how closely interested we were in Persia, and 
he wished us to know exactly the motives for his 

6. I should add that Tevfik Riistii Bey proposes to proceed from Tehran to 
Bagdad to visit King Feisal and, presumably, put the finishing touches to the 
discussions which Nuri Pasha has been having with his Excellency in Angora. 

7. Tam sending a copy of this despatch to His Majesty's Minister in 
‘Tehran. : 

T have, &e. 
EORGE R. CLERK. 





(B 208/208/34) No. 17. 


Sir John Simon to Mr, Hoare (Tehran) 
iN 2) 
‘Velegraphic,) ‘oreign Office, January 15, 1932 

MY telegrams No. 5, Saving, of 24th December and No. 195 of 23rd December, 
1931; Anglo-Persian negotiations. 

It is desirable that on Minister of Court's return initiative in reopening 
hegotiations should he left entirely to him. If, however, he takes no such initiative 
within reasonable time—say two weeks after his teturi-—you may. enquire 
whether he is yet ina position to follow up his statement to me regarding pro 
visional extension of air route permit. 

Should he suggest reopening general treaty negotiations, you may agree, 
Teciprocating any friendly disposition he may sliow, and you should ask him to 
put forward definite proposals. 5 

As regards suggestions in paragraph 10 of your despatch No. 686 of 
2nd December, you will see trom above that 1 do not wish you to take initiative 
in proposing negotiations. As regards alternative of agreed redefinition of 
status quo in Persian Gulf, T doubt. whether Persians would subscribe to any 
acceptable definition of actual position at Bahrein, Tamb, Basidu, and other 
disputed points, and failure to agree might merely increase difficulties of 
situation. Desirability of approaching Persia Goyertiment regarding actiy 
of thoir warships, in sense suggested in sub-paragraph 2 of 10 of your despatch, 
without, however, proposing redefinition of status quo, is under consideration in 
consultation with Gay ‘nment of India, 

(Repeated to India, No, 1) 





[E 295/110/34) 


Mr, Hoare to Sir Foin Simon —(Receiced January 19, 1932.) 
(No, 722) 

_ HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and tias the houour to transmit 
herewith copy of @ note from the Persian Government dated the 17th December 
on the subject of the use by the Imperial Airways of the southern Persian air 
route. 

whran, December 23, 1931 


Enclosure in No. 18. 


Persian Minister for Foreign A ffairs (English Section) to His Majesty's Minister. 
(franalation,) 
le Ministre, 
WITH reference to your Excellency’s esteemed uote of the 17th Aban last 

(Oth November, 1931) regarding the extension of the term of the arrangement 
ationntion 1) concerning the air route ucross the south of Persia, I have the 
honour to inform you that huis Highness the Minister of Court has, in the course 


Azer 25, 1310 (December 17, 1931), 
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of the negotiations he had with his Excellency the British Foreign Minister, 
pointed out the fact that the Persian Government do not consider the southern 
route to their own advantage and are desirous that the air route should cross the 
Persian plateau, unless, among other questions which are under discussion between 
the two Governments, some other advantages counterbalance this loss, 

‘The settlement of the present case, therefore, depends on the solution of other 
questions. : 

T avail, &e. 
FEROUGHI. 





E 296/296/34) No. 19 


Mr, Hoare to Sir John Simon.—(Receired January 19, 1 }} 
(No. 725 
Sir, Tehran, December 27, 1981. 

IN his communication of the 22nd October last to the Secretary-General of the 
League of Nations regarding the armaments truce, a copy of which was enclosed 
in your despatch No. 710 of the ard instant, the Persian Minister for Foreign 
Affairs qualifies Persia's expenditure on armaments as a‘ comparatively trifling 
proportion of the financial resources” of the country, ‘The actual proportion of 
the annual revenue, viz,, 373,209,309 krans, devoted to the Ministry of War in the 
current budget is approximately 43 per cent., viz.,. 160,730,080 ktans, includ 
23,400,000 krans for the flotilla now being built in Italy, Tn addition, there have 
een special very large grants for the purchase of war material, which in the year 
1920-30 was 60) million krans, 

2 Ibis, I fancy, typical of Persian mentality to. make absurdly loose and 
inaccurate statements, Had Feroughi confined himself to facts such as ‘the 
nocessity of keeping order in a country of vast extent and still inadequate commu- 
nications,” I do not think that the most passionate advocate of disarmament 
would have quarrelled with the views expressed in his communication, 

Thave, &e. 
R. H. HOARE, 





E 2098/40/34) No. 20 
Mr. Hoare to Sir John Simon,—(Received January 19, 1982.) 


Tehran, December 29, 19 
2 the hono despateh No, 694 of the Ot December 
id to transmit, herewith, « copy of a mintite recording a conversation that 
the’ military attaché to. this Legation liad. revently with Herr Weil, the 
representative of Herren Junkers in this country. $ 

Tam sending « copy of this despatch’ to the Foreign Secretary to the 

anent of India and to His Majesty's High Commissioner for Iraq, 

Thave, &e, 
RH, HOARE. 


Enclosure in No, 20. 
Minute by Military Attaché, Tehran 


ijesty’s Minister, é 

TSAW M. Weil, minager of Junkers Company in Persia, yesterday, and he 

me the following information :— 

1. He is making all arrangements to quit Persia. He has notified agencies 
to book no passengers after January 1932, and all material for his service in 
Persia, stich as spare parts, has been stopped en route, at Bombay, Mohammerah, 
‘Ge, for return to Dessau, Under present arrangements, the last "plane will leave 
Tehran for Bagdad on the 3lst January, 1932, and will not return. 

(7564) ca 
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2. As regards the chances of Junkers’ obtaining an extension of contract for 
their service in Persia: Negotiations are suspended pending the return of 
Teymourtache, M, Weil was shown, on the 20th December, an official telegram 
in which Teymonrtache states that he will be back in Persia on the Sth January. 
‘The Persiar\ authorities have prepared a note regarding Junkers’ service to put 
lip to Teymourtache on his return, M. Weil understands that this note favours 
an extension heing granted to Junkers 

T asked M. Weil about our baz, and he could only advise waiting antil 
‘Teymourtache returns, which is what M_ Weil is doing himself 

3, The following are the three points on which Junkers are insisting. Other 
matters, such as the establishment, of an ayintion school. training of pilots. &c., 
an, it is thought, be easily and amicably arranged :— 


(i) An Batension of Contract for at least Ten Years, 

Nothing short of ten years will be economically profitable. If an extension is 
obtained, the present aircraft, types JAS and W.38, will be replaced by a type 
such a the U.52, with $50-h.p, Armstrong" Leopard” engine, lifting a payin 
load of 8 to. 4 tons. This change in aireraft will cost Junkers a considerable 
outlay, not only the cost of the new aeroplanes, but also exporting old parts and 
importing new spares and material for the unger aeroplanes, 

M, Weil explained that at present his company are in a strong position, as 
no other organisation is ready to ‘on his air service. Should he take a 
shorter contruct, say, for Uiree years, With the hope of renewing again for a 
further petiod, by that time the Persian Government might have arranged a 
suitable rival 

Only onone condition will Junkers consider shorter contract, and that is if 
the Persian Government will join them in partnership, furnishing 4 per cent 
of the capital, and taking x like percentage of the profit or loss involved. 


(ii) A Minimum Guatanter of 40:kilog, of Postal Material per Plight. 


At present, sometimes not more than 3 or 4 kilog, of post are carried to Baku, 
Patilayi and Bushire. 


(iii) Vo Limitation to amount of Post Carried 
At present the Government take, without incurring any expense, the 
ordinary postage on air mails, and the company the air-surtax charged. | The 
Government wished to limit Junkers’ profits under this arrangement by sharing 
the air surtax charge on postal material aver 40 kilog. Junkers, with their larger 
machines, hope to carry heavier loads, aud will wot agtee to any limitations of 
their profits tn this respect, which really only affeots the Bugdad fine 
4. If M, Weil cannot get an extension of contract, he is explori 
yssibilities of utilising for his purpose tho Convention  internatic 
Navigation aérienne. He believes that Traq, Persia and Afghanistan have all 
ition, under the terms ot which hie could fy over Pa 
io Herat. He thinks that if hie ean establish air lines in 
Traq and Afghanistan, joined by a transit service across Persia, he would get 
permission to land maily'and paséengers at Tehran en route 


Junkers’ Extension to Afghanistan (wid Herat-Kandahar to Kabul). 

The Afghan Ambassador in Persia says that he has full powers from his 
Goyernment to sign a contract with M. Weil. These two are discussing details 
daily, and a draft agreement in English las been prepared and is under 
discussion in Tehran 


Persian Air Force, 

As we know, an order for fourteen French Potez machines was recently 
sanotioned and then cancelled, as it, was considered advisable to give the Swedes 
an opportunity to provide aircraft to be paid for in Persian raisins. ‘The 
Sivedes, having no aircraft works of their awn, could only get in touch with 
Junkers at Dessau, who, of course, informed M. Weil. Bad relations exist 
between the Persian authorities and Junkers, and M. Weil made the most of the 
above facts on a visit to the Ministry of War. The Potez manufacturers have 
prepared the ground carefully in Persia; M. Challe, their representative, is said 
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to hiave spent 8,000 tomans in bribes during a recent flying visit to Tehran, and 
n order for some fifteen Potez aircraft is almost certain to be placed. shortly 
The military authorities are Waiting to see if anything comes of a hint from the 
oviet that they might supply aircraft on long-term credits, or, in other words, 
practically gratis j 
P. © R. popp, 


Military Attaché, 
December 21, 1981. fs 





E 30/53/34) 


Mr. Hoare to Sir John Simon—(Recrired January 19, 1932.) 
No. 734) 
ir mos Pehran, December 30, 1981 

I HAVE the honour to report, in continnation of the information trans 

mitted under cover of my despatch No. 719 of the 16th instant, that 
shitements, evidently of an official character, have been published in yarious 
Persian newspapers explainimg the antecedents of the late Jewish Deputy, Haim, 

ind giving reasons f his execution, ‘ 
2 The most detailed statement appeared in the newspaper  Shafaghe 
Sikh of the 17th December. It was first mentioned that Haim was employed 
in the intelligence service of the British troops who occupied. the north of Petsia 
in 1918-20, and in that y performed many functions inimical to national 
interests, ‘The next charge against Haim was that he was instrumental in 
using. hy» false promises, a number of unfortunate dows to leave their beloved 
titherland of Persia and suffer untold agonies as emigrants to Palestine, ‘Then, 
leing enraged re-election to the Majlis in its sixth term, he 
‘ook part in a revolutionary plot against the present régime. One of his fellow- 
conspirators (Colonel Fooladin) was shot and the others imprisoned when the 
plot was discovered. ‘The examination of Maim was only concluded a few days 
previonsly; the Military Court, after having considered the accused man's 
Iseless defence, agreed to the military public prosecutor's demands for a capital 

sentence, and the execution took place, 
8. ‘This official statement is, no doubt, the last word of the Persian Govern 
tin the matter. It shows plainly that Haim was examined, if xt all, only 
afore ‘cnet tnilitary court, which had no jurisdiction over him, a civilian 
that no definite evidence was produced against him (for, if it hud, the official 
statement would, surely have said what it was); and that, in fet, Haim was 
suddenly executed without a regular trial, Tam informed that another of the 
vio were imprisoned in 1926 under a charge of treason, named Major 
Hak Khan, is now at liberty and maintains that the whole accusation of 
Was a complete fabrication. T huye no information concerning the story 
Kaim’s employment with the British forces at the end of the war, As for 
‘he execution of Colonel Fooladin, in 1926, 1 am informed that, when the death 
warrant was prepared for signature, the then chief of staff, General Shaibani, 
refused to sign it, though strongly pressed to do so by Tis Majesty the Shah, 
vho finally signed it himself, om : 
T have, de 
RT, HOARE 





E 3801/50/34) 


Mr, Hoare to Sir John Simon.—(Receined January 19, 1932.) 
(No, 741. Secret.) 
HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transinit, 
rewith copy of Intelligence Summary No. 26 for the period ending the 
80th December, compiled by the military attaché to this Legation 


Tehran, December 30,1981 
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(Secret) Enclosure in No. 22 
Intalligence Summary No.6 for the Period ending December 30, 1931 


1. Persian Officials, 


MIRZA MUHAMMED KHAN, Said-ul-Vazareh, is appointed Governor 
of Urumiah, He has recently been in charge of the section dealing with the 
U.S.S.R, in the Ministry for Foreign Affairs. 

Hussein Khan, Ghatagozlon, attaché, Persian Legation, London, was recently 
married in England to Teymourtache’s eldest daughter. - 


2, Foreigners, 


_ German, —The death is reported in Germany of Herr Wassmuss, whose 
activities in South Persia, particularly in the vicinity of Bushire, were a constant 
source of trouble to the British during the Great Wa 

_ Afghan.—Muhammed Yakub Jan and his brotler Muhammed Sami have 
artived in ‘Tehran for a long ‘They are exiled from Afghanistan by Nadir 
Shalt, as they were Minister of Court and Chie? of Police respectively during the 
reign of King Amanullah, ; 

Swedish —Six Swedish engineers have recently arrived in Tehran, and five 
others are expected shortly, The majority of the above are railway engineers. 


Tho Majlis 
Te was decided, after discussion, to pay foreigu employees of thie Government 
half their salaries in Persian currency and half in franes or dollars 
The present price of cortain commodities in Tehran, such as charcoal, 
sugar, do, wns commented apon, ‘The Minister concerned promised eatly rliet 
ais the cholera ontbreak in Khuzistan had terminated, and it was now possible to 


move goods to Tehran from Mohammerah via the Khurramabad road. He also 
mentioned that a sugar factory would shortly be functioning, and this would 
supply the needs of the people in this respect 


4, Pelegraphs. 

An order is in force forbidding the use of private codes in telegrams, Only 
certain international codes, copies of which are held by the Persian post office, 
may be used. Diplomatic missions and hanks are exempt from this order. 


"Two grades of telegrams are now accepted in Persian telegraph olfices— 
ordinaty and deferred. ‘The latter are charged at half-rates 


5. Railways. 

In the south reconstruction and improvements are in full swing, ‘Three 
quarters of the line is now reported to bea fitst-class track and the remainder 
Will agon bo ballasted, Sigaals do not exist, bak the whole le ts conmocted by 
telephone, ‘There are eight stations on the stretch hetween Ahwaz and Salebabad 
(140 kilom.), most of which haye a blockhouse as a'station building, All the old 
pile:bridges ary being demolished and new concrete ones built. At present there 
1s not sullicient material for the work required, but cousignments are expected 
very shortiy from Sweden, 


6. Kermanshah. 


‘The Shah made a personal request to King Feisal not to allow Traqi tribesmen 
to assist Jafar Sultan, nor to supply him with arms or ammunition, An Iraqi 
officer is with the Persian forces, with headquarters at Senneh, as liaison offi 
and the Persian general, Sadigh Khan, Konpal, left for Traq in the middle of 
December for the same purpose. It is understood that the Persian troops have 
recently had some success against Jafar Sultan's tribesmen, and it is generally 
believed in Tehran that the operations will very shortly be successfully concluded, 

in fact, Jafar Sultan has not already decided to surrender to the Traq 
authorities. It is reported that, during the operations, a Persian army aircraft 
dropped bombs on the village of ‘Tawila, well within Iraq limits, killing two and 
wounding fifteen Iraqi 


a7 


7. Azerbaijan 

(i) Farzandeh, the Kurdish leader, who was wounded and captured by 
Persian troops in the engagement of the Sth November, has not died as reported 
in the last summary, He has recovered from a wound in the knee and has been 
sent to Tehran. The rebel Kurds who escaped after the above engagement have 
split into small bands, and are occasionally attacking military posts and convoys. 

(ii) Some trouble appears to have occurred between Persian and Turkish 
troops on the Bulak Bashi hill, 12 miles north-west of Maku, Tt is reported that 
the Persians sustained some casualties in a recent attempt to prevent the encroach 
nient of Turkish troops in this area, Tt is understood, however, that the long: 
drawn-out dispute over the Tureo-Persian frontier question has now been settled, 
and a permanent agreement will shortly be signed in ‘Tehran, 


P. C. R. DODD, Lientenant-Coloned, 


Military Attaché, 
Tehran, December 30, 1981. 





E 363/383/34) No: 23 
Sir B. Ovey to Sir John Simon.—(Receleod Janwiry 22. 


. Moscow, January 19, 1932, 

1 HAVE the honour to report that his Highness ‘Teymourtache, the Persian 
Minister of Court, arrived in Moscow on the 14th January. He was received at 
the railway station with unusnal ceremony—the Commissar for Foreign Attuirs, 
M. Lityinoy, the Vice-Commissar for Foreign Aflairs, M, Karakhan, and a 
Humber of other officials of the People's Commissariat for Foreign Affairs being 

nt, L understand that a momited guard of honour of creditable smartness 

Iso in-attendance, The Swedish and Norwegian Ministers also attended in 
their capacity as representatives of their countries in Persia 

2, In the course of the day his Excellency called upon the president of the 
Central Executive Committee of the Tsik, Mo Kalinin, and) was afterwards 
received by the chairman of the Council of People's Commissars, Molotov, Ln 
the evening a dinner purty was given in his honour by the People's Commissar for 
Foreign Aifuirs to which heads of missions were invited, Cordial speeches of the 
tsnal diplomatic. type, afterwards published in the press, were made by 
M. Litvinoy and ‘Teymourtache. 

%. M. Litvinov began by declaring that hie was proud of the fact that the 
October revolution had opened a new era in the relations hetween Persia and the 
USSR. These relations were now being developed on a, basis of complete 
equality and mutual respect for the sovereizuty of either country. A boginning 
had been made with the declaration of the smnulment of concessions and loans of 
the Tsarist Government in Persia, In 1921, the i Government, had 
concluded with Persia a treaty of friendship—the friendly. policy of the Soviet 
Government receiving further expression in the form of a pact or guarantee of 
neutrality in 1927 and in the commercial treaty of 1931, The development of the 
Soviet Union would, at the san assist in widening the scope of economic 
relations between the two countries. M, Litvinoy said he was convinced that the 
friendly policy of the Soviet Government in its relations to Persia was an 
expression of the peaceful policy of the Soviet Union, and in particular with 
regard to her immediate neighbours. M. Litvinov concluded by raising his glass 
to the health of the head of the Persian Government, to his Highness Teymour- 
tache, and to the prosperity of the Persian nation. , 

‘4. Inhis reply Teymourtache stated that he wos pleased to find himself once 
more in Moscow amongst representatives of a nation which was friendly to Persia, 
nd to avail himself of the oceasion to express his deep thanks for the hospitable 
Teception he hiad received. He recalled with pleasure the occasion when he came 
for the first time to Moscow to carry on the negotiations which terminated with 
the signature of the agreement of 1927. Turning to Soviet-Persian relations, he 
alluded to the fact that the October revolution had completely changed the 
Character of the relations between the tivo countries, a circumstance which was 
hiding the national development and political rebirth of his country.“ The 
‘him,’ he said, "of present-day Persia isa simple one: desire to live freely on our 
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Persiu is concerned His Majesty's Government would, in the Board’s view, be 
entitled to protest if there were allocated to the Soviet Government such a quota 
in respect of any particular class of commodity as would involve material 
discrimination against United Kingdom trade ‘The question whether the quotas 
allocated to the Soviet Government do, in fact, prejudice United Kingdom trade 
sulliciently to justify such a protest is one not altogther free from difficulty, but 
it ise separate issue from the general question of most-favoured-nation rights. 

4. As regards the actual quotas allotted to Russia it seems to the Board 
that, while insome cases the amounts are larger than they should be if strict 
rogard were paid to past trading, the proportion of the trade left open for 
comptition by British, among othe traders is not no restricted ee to becke 
Wise to enter a protest and to ran the serious risk of failing to secure the 
adyauitages which may be obtained by the adoption of Mr. Lingeman’s scheme. 
In their view the interests of United Kingdom trade would le better served by 
concentrating attention on the negotiations which they trust will soon take place 
on the basis of that gcheme, Should it at a later date prove desirable to, protest 
against the quota allocated to the U.S.S.R. in respect of any commodity, the 
question whether such a protest should be based on most-favoured-nation rights 
could be considered in the light of all the circumstances, but in any case, it seen 
doubtful whether the distinction between conditional and unconditional most 
fuyoured-nation treatment would be of practical importance in the argument 

5, With regard to the memorandum enclosed with Mr, Rendel's letter on the 
subject of the most-favoured-nation clause, I am to say that the Board do not 
desire to offer any comments beyond stating that, while they agree generally with 
the lines of the memorandum, they could not agree that His Majesty"s Government 
should refrain from invoking the right to unconditional most-favoured-nation 
troatment in any particular case merely because of the existence of the American 
interpretation of the clause, ‘The Board disagree profoundly with that inte 

rotation, $0 far as concerns the clause in the Anglo-American Convention of 
Somnmerce of 1815 and other similar forms.of the clause in treaties to which the 
country is a party, and they are disposed to think that if the matter wore ever 
taken to arbitration, the vont of arbitration would decide in favour, not of th 
American but of the Europeu interpretation, 

6, With regard to paragraphs 8 and 9 of Hix Majesty's Legation’s 
memorandum of the 2nd November, where the question is raised whether 
the Porsian Government might argue that this country’s rights in trade-mark 
matters are conditional, the Board share the v r. Rendel that the 
reply addressed to the Persian Government's 
affording evidence in support of such an argam 

7. Copies of this letter are being sent to the Trea 
Office and Department of Oversens Trade. 





[EB 464/33/34) 


Sir John Simon to Sir G. Clerk (Angora) 


(Xo 42) 

in, Foreign Office, January 28, 1932 
IN the course of our conversation this afternoon, Ferit Bey referred to the 

readjustment of boundaries between Turkey and Porsta, about which he spoke to 

me the other day, ‘The treaty for the exchange of territory was signed at Tehran 

on the 23rd instant, and, as a result, when it was ratified, the whole of Mount 


Ararat would be within the boundaries of Turkey, while, by way of compensation, 
peep ig area further south would be transferred to the Persian side of 
the line. 
Tam, & 
JOHN SIMON 
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[E 17/77/34} No. 26. 


Sir R. Graham to Sir John Simon—(Received February 2.) 
(No. 67,) 
ir, Rome, January 29, 1932. 
WITH reference to my despatch No, 916 of the 10th December last, T have 
the honour to transmit herewith a translation of a confidential memorandum 
from the Italian Government regarding th m in the Persian Gulf, 
2. [shall be grateful for instrictions in due conrse as to the reply you 
desire me to make to the requests contained in this memorandum, 
T have, &. 
R, GRAHAM. 


nelosure in No. 26. 


Memorandum from the Ualian Ministry for Koreign Affairs 


(Translation.) : 

THE Royal Ministry for Foreign Affairs has received His Britannic 
Majesty's Embassy's confidentinl memorandum of the 9th December, 1931, in 
which were set forth certain nspects of the situation in the Persian Gulf 
regarding the relations between His Britannic Majesty's Government, the 
Government of India, the Persian Government and the Sultanates of the Arabian 
littoral. ‘ 

2 While thanking His Britannie Majesty's Embassy for this conn 
communication, the Roval Ministry for Foreigi Affairs, animated by the 
spirit of friendly confidence which was responsible for the delivery of the 
memorandum, have the honour to state that the Royal went have not, up 
to now, had any information regarding the particul mienits) Which, as 

ppears from the above-mentioned memorandum, exist between His Britannic 
Majesty's Gov , the Government of India and the Sultanates on the 

Arabian coust of the Persian Gulf 
are, moreover, not au courant with the general agreement hetweon His 
Britannic Majesty's Government and the Government of India on the one hand 
and the Persian Government on the nH which, as also appears from the 

emorandum, is apparently in process of negotiation, 
Be agen Royal! DMininiry /daveKoreiand altars WONG) be grateful if His 
Britannic Majesty's Embassy would be so kind as to represent to the Government 
in London that the Italian Government, in view of the relations of cordial 
friendship uniting the two Governments, and of its intention to regulate so far 
as possible its own political action in the area concerned sq a8 not. to conflict with 
British interests, would be glad to be furnished in confidence with the texts of 
xisting agreements between the British Government, the Government of 
India and the Sultauates on the Arabian littoral of the Persian Gulf, as also, 
sé, of the general agreement which ix being negotiated with the 
ment 


Rome, Sanwary 2%, 1982—Year X. 





E 506/20/34) No. 37 


Mr. Hoare to Sir John Simoa—(Receicad February 2. 

(No. 6.) 
(Celegraphic.) 

YOUR despateli No. 36. : ‘ 

[have grave doubts regarding wisdom of a flat refusal to discuss modifi 
f Sliatt-el-Arab frontier. I have explained my reason in a letter by air mail due 
9th February; matter is too complicated for telegraphic summary, and I will only: 
say that so far as purely practical aspects are concerned, 1 am'influenced by the 
facts that position of Rooka Channel is at least doubtful, and that normal and 
possibly only possible channel off Mohammerah is in Persian waters and position 
prejudicial to Anglo-Persian Oil Company. 


ran, January 30, 1982 





Meanwhile, I'shall be glad if y 





1 will consider following with a view to send: 
ing'me telegraphic instructions immediately after receipt of my letter :-— 
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exemplaires de leurs photograph 





inst que de celles des personnes qui les 


accompagnent : 


If contemplated visit of Sir E, Humplirys to Tehran is to serve any useful 
purpose it will be well for me to tell Persian Goyernment: beforehand that Hi 
Majesty’s Government have never re; 

bility, quoting ch 
certain practical inconvenience 
matter tn-conjunct 
and that I expect to receive y 
before Persian Government 


ion of Shatt-el-Arg 
we understox! Persi 
rab; that they 





Hapter and verse. that they ha 

si re examining the 

h Traqi Government in hope that remedies can be found 
tof Sir F. Humphrys to place conclusions 

1 invite them to negotiate matter at Bagdad 














Tf we wait until Sir F. Humphrys arrives here to make communication I fear 
that his time will be wasted while assumed or real temper of Persian Goyerament 
cools down on the point 


(Repeated to Bagdad, No. 3, Saving.) 















|B 624/101/34) 





lo formulaire ci-dessus 1m 
Tooalité de | 


Mr, Hoare to Sir (Receieud February 9.) 





Tehran, dunnary 








(a) Renseignements yéncrauy concernant leur personne et les personnes qui 
les accompagtient et qui, ages de 16 aus, sont 4 leur charge; nom, 
celui du pete, noms des compagnons et ceux de leur pore, age de 
chacun dens ‘inst que les noms de famille, la nationalité de chacun 
Woutre eux, de méme que le umméro, la date et le liew de: délivrance 
ti passeport dont ils sont titulaires, ainsi que le siuméro et In date 
du Vis deux délives par les autorités persimes i l'Guranger, ayeo la 

ignation du liew de délivrance du visa et le dai de si yalidité 

(b) Endroit d’ot ils sont venus, 

{o) Depitis combien de temps ils sont. venus en Pe 
anitérienrement un séjour en Perse 

(d) Le but de lear voyage ei Perse 

(0) Le temps qu'ils comptent s¢ on Peds, 

(f) Oiv habitentils ow comptent-ils habiter ! 

(9) Ontals des biens inumeubtes en Worse ou mont Dann Pin 























4 slils avaiont fait 











if, en quoi 











vonsistent-ils ! 
(/) Socoupent-ils personnellement dun métier ou reprsentent-ils une soci 
OU Une tierve persontic ct \uelle est leur profession | 








De mem, les dlrangers résidant en Perse au moment de Veutréo en vigneur 
Joi auront, dans lo delai de den dator di 15 khordad 1310 i remettre 
ationné 2 1a police on a défant, au Gouverneur de la 
nee et de montrer les documents constatant lent nationalité 
ont oft Le ressortissant Giranger désire quittor ta loealité ot 











riisid 
Art, 2 Aum 






ia présenté déji sa premibne requete en-conformité de Vanticle 1” eb se rendre i 


T HAVE the honout, with reference to Siv Robert Cliye's despatches 
13 of the 16th June 
to transmit herewith copios of the official French texts 
of the regulations puting into effect thie law governing the 

oiitty, residence and passage of foreigners int Pers 
governing the landing of forvizn 

The regulations, so fur ay ean be judged at prese 
Tn the regulations regavling crews and passengers no mention 
Sof the grant of global visas by Poraia 
differonces of wording atc 





ccretary Henderson, 
ished by the 





rest 
nowy 
doit ttre répét 





Persian Gover 








«chant crews and ships’ passengers in Persian 
t. vontain no points of 








special difliculty, 





olligers abroad; there are tain. points arid 
“vslight reartangement 0 


Copies of this ¢ 





out to the Government of India 
Majesty's High Commiatoner for frag, and His Majesty's consular officer at 
tioned publication a 





pistoly sive boty 





Au 
roquite, doit Gn autre exemplaire, consignd & 





Copies of the firstan supplied to, all. nf 





autre localité pont y Nésider, iawn i en 
nee, ot ensuite i} doit, dans le ¢ 
He teguéte Alu police de ta 


part 2 la potige du, tivw de 
Jai preserit a Particle 1 presenter une 
giow quill désive habiter, Cotte formalité 
@ toutes les fois quill désite changer de résidence, Les 
‘rangers qui viennent eu tonristes en Perse et n'y restent pas pluns 








nbissanits 























de deux mois auront, dis leur arrivée, 4 présonter une requéte de Ja manidre 
Cirdessns indiquée et i en aviser egalement fa police de ln localité oi ils arrivents 

Art. 3. La police locale vtudiera les documents et los voquates qui lui soront 
rouis par les ressortissants trangers et lear Wélivrern, si elle le juge opportin, 
Un permis de séjour provisoire ou perpétuel, tout en perceyant li taxe legitle ot 
¥-apposant des timbres, ou bien le persis de séjour leur sera, on principe, refuse 

< oit le permis serait uecordé, Tetuméro’ et la date en serout portes stu la 








section intéressie de la police, 


mira Lransinis au commissnriat de tx looalité on réside le requérant, Le 


His Majesty's consular ofleers in Persia 





yeuilations regarding 
ressortisaant GLranger doit présenter 





{permis aux olliciers et aux membres de 


Ja police judicisire ainsi qu'aux gardions de paix toutes los fois (wills Ini ev 


Mohammerah, 









qui regoit nne nouvelle requete =e f 
ressortissant 
sur le nouyems perm 

































tig Ge soit, Son p 


MEnirdo, de Résidence nt de Passage iélivrera, si rien he s'y oppose, Lout en percevant la taxe légale 


Kigtonment de la Lok forant tex Condilio 
0, Juillet 1931 


Sujets dtrangers 





mit Ia deniande, 
Au moment oi ava leu la formalité mentionnée i Varticle 2, la polide locale 

iaivree fa purtiie PRaedenbs pan'ly 
faite sur la nouvelle requite ainsi quo 









anger, et 





nbion en ser 





Art.¢ Au 





le ressortissant étringer venait ty perdie, de quelque figor 
ais de séjonr et en demanderait uw dupheata, on te lui 
LY apposnnit des 











timbres 


LE Ministdte de Uutérieur prosorit te réglement portant Vexéeution de Is 
Ventrée, In sortie et le séjour des ressortissants 
19 ordibeheolite 1310 et comprenant 13 articlis 


de se présenter i 1a polies ponr Ini remottre leur resjuste sont o: 
ers on date dit p beach v 











Art 5, Tes rescortissants étrangers qui seront empfchés par raivon de sant 

smpts do le faire 
eet empechement doit. étre attesté: par im médecin conn et digne de 
onfiancs, dont le certifieat doit étre auuesd i lo requéte, qui sera remise par 








Hatertaédiaite dune tiers petsonne, 





Les ressortissants Gtrangers, & leur arrivée ett une localité 
doivent, dans Jes quarante-linit heires, aviser la 

6 de l'article $ de 1a loi 
ils auront A se rendre personnellement a 





queleonque de is Pers i 
locale de l'endroit de leur résidence en confor 
Jes huit jours qui suiyront leur arrivée 





requate doi 
prenves. Lesdites prouves seront inséré 





‘Art 6 Les ressortissants Strangers ne polivant pas sigior eux-anéies leur 
tse présenter personneliement i Ii police pour Ini-en donner des 
is-dimus i requite par les soins de la 











police, 


mayerneur ou di Sous: Gouverneur 
répondre aux. que 
primé par Ia police et déposer ledit 








la police et, 
locil, afi. de nioritrer leurs  passeports 
¢outenues dans un questionnaire im) 


ions snivantes toujou 
demander de montrer sa carte d’identi 





Ht 7. Ta police locale peut, toujours, requérir tout snjet étrangen et tut 


dy mome lui demandes tons les 





renseignements qu'elle juge nGcessuires 


leurs.signatures, et, si possible, y annexer 





onuinite a la police, ety 























Er 


Art. 8. Lorsque le ressortissant étranger présente sa requéte par l'inter- 
médiaire d'une tierce personne, cette derniére doit étre connue comme étant digne 
de confiance par Ia police de la localité, 

Art, 9. Les logeurs publics doivent informer la police, en conformité de 
Varticle 8 de Ia loi, du séjour de tout ressortissant étranger qui reste plus de 
quarante-huit heures dans leurs locaux. Les logements publics sont: hotels, 
Testaurants, pensions, caravansérails et tout autre logement servant & la location 
et A Vhabitation du public. 

Art. 10. Les ressortissants étrangers ont le droit de séjour perpétuel et la 
faculté d’élire domicile sur le territoire persan, conformément a Varticle 4 de la 
loi. On entend par domicile légal le fait que I'étranger ait des intéréts en Perse. 

Axt. 11, Quant i Vautorisation d'entrée et de transit accordée, en con- 
formité de Varticle 5 de la loi, 4 un étranger pour plusieurs passages des 
frontiéres, elle sera subordonnée, dans les cas particuliers & approbation du 
Gouvernement, 

Art, 12, Dans les cas oit la police ou, & défaut, le Gouverneur de la Jocalité 
Tefuse, en conformité des dispositions de la loi, de délivrer le permis de séjour et 
décide Vexpulsion du ressortissant étranger, Iadite dé a communiqi 
Ja personne dont l'expulsion a été décidée. "Au cas ob I'étranger, objet de cette 
mesure, demanderait une revision, le Ministére de lIutériour, apres avoir regu 
la demande précitée, fera examiner la question dans un conseil composé d'un des 
chefs des administrations centrales du Ministire et du Procureur général de la 
premibre instance, sous la présidence du Ministére ow du Sous-Secrétaire dE 
A V'Intérieur, en présence du préfet de police ou son assistant on 
sontant de la police, qui décidera soit abrogation, soit Ja confirmation de Ia 
décision ci-dessus prise, 

La police agita au moment de la demande de revision & égard de Ve 
en conformité de Particle 12 de In loi. 

Art, 18. La préfecture de police fera insérer les articles nécessaires de In 
loi sur Venitrée, Ia sortie et le séjour des ressortissants étrangers, ainsi que ceux 
da présent rigloment, dans es, journaux et fera imprimer Te texte persan et | 
traduction en francais des articles de la loi et du reglement, qui seront affiché 
dans les hotels, sur les ports ainsi qu'aux douanes frontibres, Les autor 
persanes A V'étranger les feront afticher de leur cdté, dans la langue du pays de 
résidence, dana leur chancelleric, Tes artioles nécessaires de la loi et le régloment 
seront également imprimés au verso des permis délivrés par la police, 


Enclosure 2 in No, 28, 


Regulations governing the Landing of Foreign Merchant Crews and Ships! 
Passengers in Persian Ports, 


LE Ministre de I'Intérieur, yu Varticlo 19 do 1a loi sur Lentrée, Ia sortie et 
Jo séjour des ressortissants étrangers en Perse, prescrit le rdglement ci-dessous 
comportant six articles : 


Attiole 1". Le personnel et Péquipage des bateaux de commerce séjournant 
dang les ports persatis, ainsi que les passagers qui ne se proposent pas de voyager 
on Perse, peuvent, de jour seulement, dcbarquer dans le port of le bateat a 
mouillé et xevenir 4 bord i condition d’observer les prescriptions des articles 
ci-apris, Au cas ott ils désireraient passor la nuit A terre, ils auront & obtenir 
préalablement un permis de la police. 

Art, 2 ‘Tout passager désiroux de débarquer provisoirement dans un des 
ports, sans avoir l'intention de voyager en Perse, est tenu de remettre son 
passeport it la police locale. An eas ott les antorités policidres et douanidres n'y 
Yertaient pas d'incouvénient, Fagent de police gardera le passeport dudit 
passager et l'autoriseta \ débarqueren conformitédes prescriptions de Varticle 1”, 
et il Iii restituora son passeport au moment oft il reviendra & bord. 

Ayt. 8. Le capitaine du bateau remettra 4 la police, en deux exemplaires 
la liste da personnel ot do Iéquipoge qui désitent débarquer provisoirement dans 
le port, tout en y insérant les numgéros de leurs livrets de marins. La police, sous 
la responsabilité du capitaine, accordera Ip permis demandé au moyen d'une 
mention insorite au bas de l'une de ces feuilles, Aw moment du retour 2 bord, le 
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capitaine du bateau informera la police, par une mention sur la méme feuille par 
laquelle le permis a été nccordé, du départ des personnes débarquées et restituera 
ladite feuille& Ia police . iS 

Art, 4. Quand Jes circonstances Vexigeront, les autorités policitres peuvent 
feuiler, soit Yeabarquement, sit au débarqueient, les pacsagers et squipage 
des bateaux de commerce qui désirent débarquer provisoirement, De méme la 

lice peut A tout moment demander au capitaine du bateau de lui remettre les 
ivrets de marins du personnel et de Véqnipage des bateaux, Elle les lui rendra 
une fois qu’elle n'en aura plus besoin. eee 

Art. 5, Ceux qui ne se conformeront pas aux prescriptions du présent 
réglement seront poursuivis et punis en conformité de Varticle 16 de Ia loi sur 
Yentrée, la sortie et le séjour des ressortissants étrangers en Perse. 

Art, 6, Quant au débarquement du personnel et de I'équipage des navires 
de guerre étrangers qui peuvent se rendre aux ports ouverts. persans sur 
Vautorisation da Gouvernement persan, il sera prooédé en conformité des usages 
internationaux et des dispositions spéciales y aflérentes, 





E 625/625/34) No, 29. 
Mr, Hoare to Sir John Simon.—(Received February 9.) 


Confidential ) 
Tehran, January 6, 1982 
T HAVE the honour to transmit to you herewith my annual report. on foreign 
heads of missions for the year 1931 
2. ‘Those paragraphs marked with an asterisk aro taken from. previous 
reports 
Pes. Tb: will bo observed iat thaso/hasbonn- a. conslderabjo!resbufo tn tho 
diplomatic representation here, 
T have, & 
R. TH. HOARE 


closure in No, 
Report on the Heads of Foreign Missions at Tehran. 
Aamnassanons: 


Turkey: Ridvanbey Oglu Husrey Bey (September 15, 1980) 


*18 a personal friend of Kemal Pasha and arrived in Tehran in September 
with a considerable flourish of trumpets, It was widely rumoured that he 
intended to bring the Embassy up to date by the rather feverish methods fayoured 
in Angora, and went to make it a entre of Tehran soviety, So far, beyond 
choosing a less ramshackle building for his Embassy, he has done little—but 
having had news of his wife's illness he left again hurriedly for Angora in 
November, It is not clear, at the time of writing, whether in the intervening 
period, he liad been successful in securing a rectification of the frontier, giving 
Lesser Ararat to Turkey, ‘That was cortainly his object, and, in an interview 
which he gave toa Tehran newspaper shortly before his departure, he stated very 
firmly that such a rectification was essential if the relations between the two 
countries were to be improved. In the same interview, he gave, incidentally an 
indication of his limitations as a diplomatist, by an ill-advised reference, to the 
alleged discoveries of certain Turkish scientists proving the Turanian origin of 
the Persian people. ; 

Ho speaks French and a little Russian, but no English * (1980) 

He has been absent from Tehran since September, but is expected back wit 
the next fortnight accompanied by Teviik Rist Bey, in the course of whose vi 
it is hoped to settle ontstanding questions between the two countries, more 
especially the rectification of the frontier in the neighbourhood of Little Ararat, 
alluded to above 

[7564] ne 





368 


‘The Embassy is at present in charge of Numan ‘Tahir Bey, who seems an 
agreeable fellow and professes great regret at his transfer from London. The 
Polish Minister, however, complains with some vehemence that Numan Tahir, on 
the first occasion that they met, tackled him insistently on the subject of the 
Danzig Corridor, which suggests that he is not overburdened with tact. 


U.S.S.R.: M. A. M. Petrovsky. 


Presented his letters on the 4th January, 1931, He confirms Mr, Parr's 
first impression of “a quiet and pleasant spoken individual.'’ He went on leave 
shortly after my arrival on the conclusion of the Soviet-Persian. Commercial 
Treaty, which, judging from his demeanour, caused him some surprise aud little 
leasure as he foresaw that the difficulties of successfully implementing it would 
be considerable : 3 
Both M. Petrovsky and his wife are Polish Jews. ‘The latte 

admirably and enjoys doing so, disclaims almost ostentatio 
communistic doctrines. 


Afghanistan: Sardar Sher Ahmad Khan 

__ Presented his letters on the 19th February, 1931, in succession to 
Sardar Azizullah Khan, His manner is benevolent and courteous, but 1 am told 
that his hunian frailties are a source of increasing anxiety to the Persian police 
There is even some talks that the Persian Goyerument may suggest his recall 


Munsters, 
Belgium: M, Maurice Cuvelier (August 8, 1926). 

*Came here in the summer of 1925 from Tangier, where he had been for six 
years. A rather pompous, tnt friendly colleaguo, with a confidential manner and 
a charming wife, He speaks a little E When after long discassions, the 
Majlis did not pass the Bill for the appointment of a Belgian Director of Posts, 
he said to me rather pathetically that he had invited no less than thirty-five 
Deputies to dinner, A Persian interpreter constitutes the staff of the Belgian 
Tatton, 1025)" 

1 ontirely shnnw my pi sor's views, and would! only add that M. Cuvelier 
caused mo some mild amusement by telling me at least twice when T paid him my 
first call, that tho post of British Minister in Persia was 4 highly arduons one 


Austria: M. Kral (May 5, 1928) 

*Resides.at Angora and hardly ever comes to Pehran, ‘There is no reason 
Why he should, as Anstrinn intorests in Persia are quite negligible. 

Austrian interests have, since about 1927 been in the charge of an honorary 


consul, M. Fritz Ehlers, a local merchant of Austrian nationality. He and his 
wife are never seen, 


Poland; M, Hempal (Deconiber 18, 1928). 

*A Pole of Teutonic appearance and extraction, has beeu fore a year and a 
half, ‘but no Perso-Polish treaty has yet heen’ signed, He is a vory 
friendly colleague, with a reputation for great physicul courage. He was at one 
time oi tlie staff of Murahal Pilsudski; he now Keeps a tame bear ta the hones 
fas a pet. He would, T understand, be glad to be made Minister here as scat as 
his, Government are ready. to appoint one. His wife is a Slav, inclined to be 
soutimental. ‘They neither speak’ English, (1036) 

*M. Hempel landed in his credentials as Minister on the 18th December, 1928, 


(1928) 
f, Hempel has been deyoting part of his ample leisure to leu 
which he now speaks after a fashion. (1930,)* 


ngliah, 


Japan: Mr, Kasama (December 15, 1929), 

*The first. Japanese representative to he accredited as Minister in 
Persia, presented his letters on the 15th December. He talks almost perfect 
English, good French and some Russian. He plays contract bridge, dances the 
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1 charming wife, He appears to be intelligent, and is 
communicative than many of his countrymen, He is, in fact, a type that was 
pat when I svent to thint country as third socretary twenty-five 
rs ago. 
Mrs. Kasama has been away most of the year, and I understand that while 
on leave Mr. Kasama did not find time to go and see her. 
‘The contract of the Japanese engineer mentioned in last year’s report, was 
not renewed when it expired in the autumn, so that Mr. Kasama is a 
sithout an unofficial Japanese subject in Persia, It is difficult to innagit 
Mr. Kasama, with his seoretary and two attachés, will fill up his day 


United States of America Mr. C. Hart (February 9, 1930), 

*Previously American Minister in Albania, arrived at the new year: He 
seems to have @ predilection for posts lacking: in all social amenities, and as 
has also an wuruflled temper in all circumstances, his present appoitit- 
ment may be said to have teen well chosen, Like so many of his county 
representatives abroad, hie was at one time a journalist, and having no particular 
yretensions as a diplomatist he did not hesitate to ask the advice of His Majesty's 
Minister on a variety of more or less important questions. 

Mr. Hart's experiences since his arrival have been of a sort calculated to 
ry his temper to the utmost. Unlike the junior secretary whom he relieved, he 
lad from the ontset no delusions regarding the economic position of ‘the 
Trans-Persian Railway, and he seems to have made a point of urging on the 
representatives of U the desirability of so arranging matters that. the 
syndicate could, if necessary, withdraw at any moment with « margin of profit 
He had, as he expressed it, no intention of allowing his Tegation to be turned 
into a det ling agency. Nevertheless, when the crisis came, he would not 

zed into the acrimonious discussions which followed, and the 
sian arrogance and discourtesy evidently made a considerable 
impression both in himself and on the State Department. Tn his private affairs 
hie was no more fortunate. ‘The whole of his heavy Ingeage, includine an 
vxtremely valuable collection of English:coloured mezzotints, was looted by Lura 
thenew Khorremahad road: within sight of n Persian blockhouss, nd totally, 
destroye At first he was disinclined to take up the matter with the Persian 
Government, but when, after several weeks, not even an expression of regret was 
forthcoming, the State Department themselves instructed lim to ut in w claim 
for compensation. ‘This embarrassed Mr, Hart, very much, and he consulted: His 
Majesty's Minister in the drafting of the note. ‘The Ministry for Foreign Aff 
took: nearly month) to answer, and the reply, when it came, consisted tmeroly in 
a lukewarin expression of regret. ‘The question of compensation was not referred 
to, and I understand that the matter was allawed to drop; hut the incident ix 
typical of the manner in whieh the Persian Government seem to go out of their 
to estrange the sympathies of foreign representatives 

Mr, Hart is very deaf, and the current work of the Legation is conducted 
entirely by an intelligent and very friendly secretary, Tho Minister. and 
Mrs, Hart, a handsome ldy from the Corn Belt, entertain little, and live what 
they would call a family life, (1980)* 

Although deaf and often in great pain (the resnlt of an accident as a boy) 
Mr. Hart plays, according to his prosent secretary, an active part in the work of 
the Legation. His despatches are said to be regarded ax models of their kind in 
the Stato Department 


Vrance> M. Maugras (October 14, 1980), 

Ts an agreeable man; his manner, however, confirms Mr. Parr's statement in 
last year's report that he “returned to ‘Tehran without enthusiasin.’” 
Mnie. Maugras, who came here for a few months during the year, is. expected to 
return again in the immediate future, 


Iraq: ‘Cawhik Bey Swaidy, ex-Prime Minister 
Was appointed to be the first Iraq Minister to Persia on the 17th January, 
and presented his letters on the 9th April, 1931. 
He took an early opportunity of showing his desire to worl in close touch 
with this Legation by iorming Sir Robert Chive that he had been approached 
(7564) ie 
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Company, the Soviet State Trading Organisation, with a view 


hy the ‘Shay 
Hatment of an agency in Bagdad, and he asked Sir Robert Clive’s 


to the establi 
advice. 

_ Tawlik Bey, who talks fluent, but not always entirely intelligible, English, is 
friendly almost to the point of being gushing. He seems to me to have quite a 
good understanding of the Persian mentality and not to like it very much 


Sweden: Baron Erie Gyllenstierna (Swedish Minister in Moscow) 


Presented his letters on the 27th April, 1931, and spent about a month 
travelling in the country. 

M. Carlberg, the Swedish consul-general, mentioned in last year’s report, 
went on leave in October, and it is not certain that he will return, M, Assarson 
ig meanwhile in charge of the “‘Chancellerie”” of the consulate-general, and, in 
view of the considerable expansion of Swedish interests during the past year, may 
have a fair amount of work. M, Agsarson is himself the representative of the 
Swedish syndicate that has undertaken to deliver railway and other material 
against, Pérsian products 


Norway: M, Andreas Tostrup Urbye, G.B.E 

Also Minister at Moscow, presented his letters on the 27th April, 1981, and 
also spent about: « month in Persia. 

After the departure of M. V, O'Connell, Norwegian consul-generai, 
Norwegian interests were for some weeks protected by this Legation until the 
appointuient in July of M. E, Bonati as cousul-general, wha for many years past 
has ran the ouly reliable pharmacy in this eapital 


Germany 


Count Schulenburg left Tehran on the 15th September to ybody’ ret 
except his own, His successor, Dr. Wipert von Blicher, arrived on the 
th October, and promptly fell into a hornot’s nest as the result of the publication 


in the 'Miinchener Mlustrierte Presse’ and in a newspaper published. by 
Persian émigré yy of articles which, with some justification, the 
regarded as highly offensive. structions were acttially 
the Persian Minister in Be move himself and his whole staff " 
instructions were, liowover, not carried out, possibly owing to Jack of funds. The 
result was that the unfortunate Dr, Blticher was kept waiting for three weeks 
Hofore he was admitted (on the Ist Noveriber, 1081) to present his letters, and Tt 
is quite doubtful whether the delay would not lave been even louger if he had: not 
iade it known that his Government would probably recall him if T was received 
by His Majesty and he was not 

Dr. von Blucher is friendly, but with the rather stiff manner of the German 
diplomat of pro-war; his good-looking wife has confided to me that she speaks 
French nearly as well as German, but naturally does not like doing so 


Netherlands: M. van Buttingha Wichers. 


Succeeded M. de Decker as Chargé d’Affaires in April 1930. Has served in 
South Africa and Australia aud has an Australian wife. Like their predecessors, 
thoy are an amiable but unexciting couple. He speaks very good English, Apart 
from the question of opium supplies, in which the Dutch East Indies are greatly 
interested, the only work which M, Wichers has to do appears tobe in connexion 
with the Dutch air line to the East Indies 

‘Baron de Welderen Rengers, the Netherlands Minister accredited to 
this Court, but resident at Constantinople, died at ‘The Hague on the 
25th December, 1080, (1980.)* No successor has yet been appointed 


Italy. 


M. Daneo died of typhoid or something akin to it on the 18th August. 

Since the middle of September the Legation has been in charge of M, Antonio 
Desandré, who makes a pleasant impression, but is apt to be fussy 

‘A new Minister, M. Pincentini, revently Minister at Sofia, has been 
appointed. His Legation does uot know when he will arrive 
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Egupt. 
Effet Bey died of heart failure on the 15th June. 
With some difficulty Ismail Kamel Rey, previously Ey 
Athens, was induced to decept the post, He must almost haye 
that he presented his letters on the 1th October, 1981, and shook off the dust of 


Tehran on the 21st of the same month. Ou his way here his chauffeur was killed 
in a collision in the 


Chargé d’ Affaires, 


Cuanoé p’Aprames: 
Czechoslovak: M, Schubert. 

*Until recently Czechoslovak consul-general, has been made Chargé 
@Affaires. He is au amiable, stodgy person with a good-looking wife, ‘They 


both speak a little English, “He can have nothing to do here except a little 
commercial work, (1930.)* 





E 629/47/34 No. a0, 


, Mr, Hoare to Sir John Simon, —(Received Kobruary 9.) 
(No. 
Sir, ran, January VO, 19382. 

IN continuation of my despateh No, 720 of the 16th Dec Just, 1 have 
the lionour to inform you that the Tehran press, on the 31st De “announced 
the conclusion of aun ayreement with the Soviet Government in the matter of the 

an monopoly of the import of matches, unoflicial confirmation of which has 
obtained by the Legation from the Ministry of National Economics 
According to this agreement, which is valid for three years, the Russians will 
deliver 1510,000 cases a year at the Persian frontier, each case cont 1,000 
boxes, at'a charge of 32) krans per case 
The commercial sevretary, during the course of an interview with the 
wartnent of Commerce on the 10th instant, enquired of Yassat 
for the delay in the ratification in the commercial treaty noyy that the 
match question appeared to be settled. Yassin said t ‘agreement was 
still giving trouble; he gave no details, but inveighed against Russian methods 
Mr. Lingeman learns from another source that the date of the sugar 
‘¢ not set been determined, the Persian Government being natueally 
ns to onbure that the Persians will not hold back shinments, when they 
know stocks tobe running: short, for political or other motives, ‘Thon is reason 
to suspect, however, that Yassai's bad humour was chiefly due to the faot that 
the Russians had failed: to honour their undertakings to export Persian produce 
hy the Sist December, against which he had granted thom import licences, so 
tliat he must be wondering whether it was worth while pursuing bis negotiations: 
with the Russians any further, As the commercial segre nded him, it 
was difficult enough to come to an agreement with them, hut almost hopeless to 
expect them to adhere to it, 

8. Yassai alo told Mr. Lingeman that the sugar " agreement,’ which was 
for three years and not for one, a8 previously reported, allowed for # rise or fall 
in the Russian selling price of 8:55 krans per batman in the event of the price of 

Iver, or the price of sugar quoted on the Hamburg bonrse and converted into 
dollars, rising or falling more than 5 per cont, Yassai, however, did not make his 
meaning very clear, so that the foregoing statement is apen to amendment. One 
imagines that a similar arrangement was arrived at in the matter of matches 

4 According to the press, the Persian Government have undertaken to take 
60,000 tons of loaf’ and 20,000 tons of erystal sugar from Soviet Russin yearly, 

5. Wher asked whether the Persian Government had thought. of making 
provision for the transit of sugar vid Iraq and Tndia, Yassai stated that he had 
tuade careful calculations, which had shown that it was decidedly more expensive 
to bring sugar to Kermanshah vit Bagdad than via the Khorremabad ronte, 
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Mr. Lingeman questioned the accuracy of these calculations, and reminded 
Yassai that the Khorremabad road was apt to be very bad in the winter 
months. Yassai admitted that this was true enough, although the road was 
never closed for much more than a week or ten days at a time Finally he 
(onfessed that the Government was primarily influenced by the need of attracting 
traffic to the southern railway line, 

6. hassai made no direct reference to the possibility of transiting sugar 
through India, but enquired how it was that the Government of India had given 
up its railway service from the frontier to Duzdap, so that the two questions 
evidently have a bearing one on the other. When Mr. Lingeman remarked that 
the Government of Indin had seen no reason for continuing indefinitely to love 
money on the operation of the line whilst the Persian Exchequer heneited 
handsomely from the customs revenue it collected at Duzilap, particularly when 
the Persian Government did everything to obstruct the proper operation of the 
line, Yassni’s only rejoinder was that, had he been in charge of the Department 
of Commerce at the time, an amicable agreement would doubtless hive heen 
reached: 

Thaye, & 
RH. HOARE 





[1B 6380/60/34; No. 31 


Mr. Hoare to Sir John Simon—(Receirei Kebruary 9.) 


(No. 26, Secret.) 

HIS’ Majesty's representative presents his. compliments to His Majesty 
Principal Secretary of State for Foreign Affairs and has the honour to tadge ie 
herewith copy of Intelligence Summary No, 1. for the period ending the 
16th January, 1932, compiled by the military attaché to this Legation 


Tehran, January 16, 1982. 
——<$<$<$<—$$ 
Enclosure in No. 81 
Intelligence Summary No... for the Period ending January V6, 1992 
1, Genorat 
(0) THis Excellency Ala Hussein Khan, Muin-ul-Vecereh, Persian Ministor in 


Paris, is appointed Persian representative at coming Disarmament 
Conference 


{?) A bydro-eleetuic scheme to benefit Tehran is under consideration and the 
Possibilities of the Jaji Rud River for this purpose aro being examined 


2, Persian Officials. 


Colonel Ahmed Khan, Aqsa, Persian military attaché in Kabul, died suddenly 
in December, His sticcessor has not yet been appointed, 


3. Foreign Interest 


(a) British—The High Commissioner for Iraq. accompanied by certain uf 


his staff, paid a short visit to South Persia over the 
and the oil-felds at Musjid-i-Suleman were visited 
pg) US:S-R—M, Langovoy, military attaché, Soviet Embassy, has returned 
to Tehran after two months’ absence, bint leaves again almost immediately for duty 
‘at Geneva in connexion with the Disarmament Conference. i 
ia to a griieh-—‘The Turkish Minister for Foreign Affairs, Tewfik Rashdi Bey, 
is to pay an official visit to Porsia. He will be n guest of the Persian Government 
for rome days ftom about the 20th January and will be accompanied by a small 
staff and the Turkish Ambassador who left Tebran on leave last October. ‘This 
Visit is one Of a series paid by Tewfk Rashdi Bey to adjacent coumtries in pur- 
suanice of his policy of reconciliation with his neighbours, 


lew Year, Abadan, Ahwaz 
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4. The Majlis 


‘The contracts of certain foreigners in Persian Government service were 
renewed. 

It was stated that a lange number of foreign words were now creeping into 
the Persian language, and this fact was deplored by certain Deputies, 

The Minister for Foreign Affairs made a statement regarding the situation 
in Kurdistan in connexion with the Ja’far Sultan revolt, ‘Throughout his speech, 
hie emphasised the insignificance of these oporations and that the Persian army 
were having no difficulty in dealing with the situation, He clearly hinted, how- 

ie Itaq Government were not in full liaison with Persia in this mattor 
and in consequence Ja’far Sultan's power had greatly increased. 


|. Communications, 


(a) Railways —The newly-arrived Swedish engineers and certain members 
of the Ministry of Roads and ( tions are holding a conference in 
Tehran to discuss furthe y construction in Persia, especially with 
reference to the Northern Section 

(b) Roads—Very bad reports are received on the state of the road between 
Zahedan and Mirjawa, Difficulties are also experienced on account of the lack 
of water and a recent traveller states that he averaged only 5 miles an hour in a 
touring car along this track for 180 mile 


6, Quarantine 


Quarantine for plague and cholera was removed in the middle of December, 
but was reimposed, for cholera, on travellers from Trag for short period,  Sitice 
the 4th January no quarantine restrictions aro in force, 


7. Press 


The press welcome the visit of the Turkish Foreign Minister, Nut in some 
cases appear to be unnecessarily eflusive, One paper declares that, Persians and 
Turks are b and in future they will stand together and face the world 

The press hope that the Tureo-Persian frontier question will be 
finally settled during Towfik Rashdi Boy's visit and that he will arrange for the 
re-opening of the Tabriz—Trebizond route, 


8. Climate 


Severe wintry conditions prevail throughout the plateau and’ a heavy 
snowfall is general. Exceptionally bad weather with heavy storms provail it 
the Caspian area. 


9. Khuzistan 


(a) During the month of November last six Kadkhudas of the Boir Ahmedi, 
the Mamasanni and other tribes were hanged at Behbeban in the presence of a 
large number of Kuhgilu chiefs,  Sarhang Jehanbani, the Military Governor, 
made a speech stating that similar action would be taken against outlaws in 
future without reference to Tehran 

(0) The Bakhtivri road is safe and is being used by carayans. ‘The road is 
guarded by Amnieh (gendarmerie). A temporary bridge of wire ropes and Wood 
has been erected over the Karun River at Shalu by the tribesmen who charge a 
toll of 1 kran per animal, . 

It is reported that the Persian Government have taken a guarantee in writing 
from the Il Khani and the {1 Begi that after this winter the Bakhtiari tribes must 
forsake their nomadio existence and settle permanently either in their summer 
quarters in the hills or in the low country. A similar undertaking is reported 
to have been taken from the tribesmen by their representatives 

(e) An increase of thefts in the town and attacks by robbers is reported from 
Ahwaz. This is doubtless due to the commercial depression and to. uniemploy: 
ment consequent on the heavy reduction of staff by the Anglo-Persian Oil 
Company. 
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10, Kermanshah. 


After a successful offensive by Persian troops against Ja'far Sultan in the 
Pawah area, Nausad was occupied on the 20th December. As a result of this 
Success most of the local tribes submitted to the Persian Government and Ja'far 
Sultan retired to the vicinity of the frontier, east of Daratuwa, He eventually 
surrendered to the Iraq authorities on the 9th January, and is being deported to 
a place of residence far from the scene of his activities. 

‘Phe Persian Government appear now to have control over all the tribal area 
to the east. of Kermanshah as all rebels in this area, disheartened by the defeat of 
Ja’far Sultan and owing to the severe wintry conditions, haye submitted, 


P. C. R. DODD, Lieut-Colonel. 





[E 6381/39/34} No. 32: 
Mr, Hoare to Sir John Simon —(Reesiced February 9) 


(No, 27, Confidential.) 
Sir, Tehran, January 16, 1982 

I HAVE the honour, with reference to Sir Francis Hamphrys's telegram 
No, 5 of the 11th January (No, 12 to the Secretary of State for the Colonies), to 
transmit herewith a translation from the “Iran” of a speech made by the 
Minister for Foreign Affairs in the Majlis on the Sth January in repl 
interpellation regarding the insurrection of Jaafar Sultan in Kurdista 

2. You will observe that the latter portions of the speech sugges 
up to the date of its delivery, the Fraq Government had failed to live up to the 
Standard of neighboncliness set by tho Porsinn Gover Another interesting 
point was tho statement that Jaafar's actual wh On the 
very next day, however, Feroughi gave a speotal interview to the press in order 
to tute that He was in Tr 

3. On the 7th January the Traq Minister called to ask me what 1 thought 
of Feroughi’s language, and whether it was tot 
T said that tho translation from the * Messager” (which contains the word 
cannot believe that the Traq Government will refuse to do what it ought. Tf by 
chance our liopes are disappointed, it is evident that the Persian Governme 
will attain its aim by its own force”) could, of course, be interpreted to mean 
anything that the patriotic reader chose to read into it, but it did not appear to 
mé unduly alarming, and 1 felt sure that the Minister for Foreign Affairs, if 
questioned, would deny that a threat was intended. T then asked my colleague 
whether he knew that the “ Messager’s” translation wax corroct; he replied that 
he could not say for certain, but it corresponded closely with the Pe texts 
with which he had compared it. 

4. In view of Tawfik Bey Swaidy’s perturbation, I thought. it well to show 
some slight interest by asking the Ministry for Foreign Affairs to obtain for me 
‘an official text of Feroughi’s speech, but the reply received was to the effect. that 
there was as yet no official version of it, We nist therofore wait until the Majlis 
report of the debate is published 

b. The “Tran's" version of the speech is probably fairly accurate, and it 
will be observed that. there is sufficient difference in its version of the passage 
which T have quoted from the “ Messager” to turn a possible threat into a 
contingent reproach 

6, Before seeing this translation, T took an opportunity of suggesting to 
the Minister for Foreign Affairs that it was asking a lot of one’s neighbour to 
expect him hermetically to seal a mountainous frontier in the depth of winter. 
His Highness replied that these operations were relatively easier in winter than 
in summer, adding, perhaps because T looked incredulous, “ so ‘les militaires 
tell me,”” 

7. 1do not imagine that we shall hear very much more of this incident if 
the Traq Government successfully carries out its intention (see Sir F. Humphrys’s 
telogram under reference) of keeping Jaafar Sultan safely interned at a suitable 


(1) Not priate 
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distance from the frontier, Tt is generally believed that it would not have 
reached the proportions it did but for the Shah's anger at the failure of the 
jnitial operations against him, Presumably a demand for Jaafar's rendition will 
be formulated, but, so far as I can judge, the Ministry for For finins is 
fully aware that it could not properly be pressed 

& I am sending a copy of this despatch to His Majesty's High 
Commissioner for Iraq at Bagdad 

T have, &e. 
R. H, HOARE, 





[E 684/48/34) No. 33: 


Mr. Hoare to Sir John Simon.—(Received February 9.) 
(No. 10.) 
(Telegraphic.) Tehran, February 9, 1982. 

MY despatch No, 348 (despatch No. 602 to Foreign Office) of 1st November, 
1931 

Minister at Court has requested what is virtually implication of this agree: 
ment "in anticipation of rapid conclusion of treaty 

Thave told him [can find no arguments to convinee myself, let alone His 
Majesty's Government, that Tcan recommend this. However, it is just possible 
that Persian Governnient will make some offers to bargain which will be worth 
considering, as head of Railway Administration, in asking commercial secretary 
to obtain from you specifications of rolling-stock, said that Shah ‘had ordered 
immediate operation of Persian section," i 

Tshould be gid to know whether, in caso of favourable developments, lines 
could be put into immediate operation. 

(Addressed to Government of Tndia, telegram No, 6.) 





(E 738/208 /34 N 


Mr. Hoare to Sir John Simon,—(Received Fabruary 13.) 
(No, 11.) 
Dehran, Rebruary 12, 1932, 

I had three hours in private with Minister of Court 

Affairs, who hardly ls They professed the greatest 
desire to reach immediate settlement. Conversation 4 very discursive. 
So far as judged from. first contact all should be vasy provided we 
can settle Bahrein, On this subject Persian view is that they have a 
Gaim which can be disposed of either by reference to. some tribunal or by 
negotiation. They maintain that if we both preferred negotiation it is pure 
waste of time for me to aay that Persian claim is rubbish, of a claim 
depending chiefly on value attached to it hy claimant, T regard this ws common 
sense, 

{ think I convinced them that we will not do a deal over Tamb at expense of 
sheikh. Being satisfied that something territorial 1 what they, want, T asked 
Whether they had ever thought of suggesting compensation elsewhere, Minister 
At once mentioned Shatt-el-Arab, said that he seemed to think that we always 
satisfied claims at the expenso of third parties Saean 

We talked round issue, and eventually Minister indicated Persian olaitns 
in Shatt-el-Arab could be satisfied hy tripartite conservancy board. T thought 
this would be in harmony with view of His Majesty's Government, During this 
part of conversation T tried to got Minister to admit that we bad nrged Persian 
Goyernment to wi wanted in Shatt-el-Arnb (apart from 
[ Timpracticable] frontier rectification), At the endl of interview Minister said 
he wanted to invite Sir E. Humphrys here in March, and he was sure the Shah 
would like him, T welcomed this, adding that, asin matter of fact, I was hoping 
to receive a visit from him about end of February, 


SSS 








“a 


To return specifically to Babrein, I submit for consideration two possible 
lines of approach: (1) a frontier rectification in Baluchistan if something 
innocuous can be found; (2) clause in treaty by which Persia, while reserving 
the right to submit issue to arbitration, will meanwhile give the Bahreinis, 
‘on basis of reciprocity, the rights described in our draft treaty and 
exemption from military’ service. If relations remain friendly after treaty 
question would die; if raised after treaty arbitration would be relatively 
innocuous, 

If Persia makes difficulties I will submit 


We meet. again on 16th February. In the absence of instructions Twill 
keep matter fluid, but it may hamper me if instructions foreshadowed in your 
telegram No. 2, and surely overdue, have not reached me. T should also be 
grateful for early reply to my telegram of 80th January, No 

(Repeated to India, No.8. Copy by post to Bushire, No. 5, Saving; Bagdad, 
[1No, 4}, Savi 





['B 726/40/24) No} 3 


Mr, Hoare to Sir John Simon—(Received Pebroary 18.) 
(No, 14,) 
Telegraphic) R. Tehran, February 12, 1982, 
JUNKERS have obtained three months’ renewal 





[B 740/110/94) No. 36 


Mr. Hoare to Sir John Simon. —(Received February 
(No, 17.) 
(Pelegraphic,) 

FOUR tologram No, 10. 
Tam sure that so long as Minister of the Court believes in probability 
general settlement Airways will be allowed to function, If he does not make 
definite proposal meanwhile, I intend to press for provisional permit about the 
thd of February. I am attisfied that to do so at once would be a mistake 
Meanwhile will you send me any desired additions or amendments to the present 

agreement? 7 
(Repeated to Government of Tndia, No, 9:) 


Tehran, February 13, 1932 





[B 71/47/34) 


Mr. Hoare to Sir John Simon—(Received Pebruary 18.) 
(No. 43.) y 

TUS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of an extract from the " Shafagh Surkh” of the 22nd January on 
the subject of Persian company law. 


Tehran, January 30, 1932 
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Enclosure in No. 87, 


Extract from the “ Shajagh Sorkh”’ of January 22, 1982, reproduced in the 
“Messager de Téhéran”” of January 24, 1933. 


SUR proposition du Département du Commerce, le Conseil des Ministres a 
approuvé I arrété suivant relatif aux sociétés : 


Article 15—A partir du 1* Tyr-Mah 1311 (22 juin 1952), Vootroi de la 
licence d’entrée 4 n'importe quelle société, qu'elle ait Son sitge central en Perse 
ou a I’étranger, sera subordonné aux conditions suivantes : 


1, Qu’elle ait été enregistrée en Perse conformément & la loi; 

2. Qu’elle ait payé, conformément A la loi, Vimpét sur les’ sociétés et le 
commerce de l'année dernidre, et qu'elle ait en main un regu en bonne 
et due forme i cet effet 

8. Qu’elle ait préalablement remis au Département du Commerce gon bilan 
anntel—conforme ou moddle indiqué—vontenant tous les renseigne- 
ments sur ses opérations. 


Art. 2—L'octroi de la licence d’entrée aux commergants, industriels, et 
cominissionnaires, sera subordonné aux conditions suivantes, & partir 
du 1" Tyr-Mah 1311 


1, Conformément aux articles 6 et 11 du Code de Commerce appronvé le 
10 Aghrab 1308, ils doivent avoir des livres de commerce et des brevets 
cot effet, délivrés par les autorités compétentes 

ent exhiber an Bureau des Licences d'Tmportations, au moment 
de leurs demandes de licences, ov loriginal, ou la copie 
légalisée de leurs patentes dont le délai n'aurait pas expiré; 

3, Ils doivent remettre au Département. du Commerce, contre recy, leur bilan 
annuel, conformément an moddle prévu, ‘comportant’ tous les 
renseignements sur leurs opérations 





[E 773/423/34) No. 38. 


Mr. Hoare to Sir John Simon.—(Recoteed Fecruary 16.) 


(No. 45. Confidential.) 

HIS Majesty's representative presents his compliments to His’ Majesty's 
Principal Secretary of State for Foreign Afiairs, and has the honour to transn 
herewith copy of a note from the Political Resident, Bushire, dated the 
9th December, on the subject of the position at Basidu 


Tehran, January 2, 1982, 


Enclosure 1 in No. 38, 


Lieutenant-Colonel Biseoe to Mr. Hoare. 
(Confidential,) 
Steamship “ Chakla,"* 
Sir, At Sea, December 9, 1931, 
WITH reference to correspondence ending with your despatch No, 212, dated 
the 17th October, 1981, T have the honour to enclose herewith a copy of a letter, 
dated the Sth December, 1931, from the Senior Naval Officer, Persian Gulf 
Division, and of its enclosures, regarding the position at Basida. 
Tam sending a copy of this despatch and of its enclosures to the Governinent 
of India. 
Thave, de. 
H. V, BISCO! 
Political Resident iw the Persian Gulf. 
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Enclosure 2 in No. 38. 


Senior Naval Officer to the Political Resident. 





riad,’* at Ras-el-Khavmah, 
Sir, December 5, 1931. 
I HAVE the honour to refer to your secretary's covering letter, dated the 





27th November, 1931, forwarding a despatch, dated the 17th October, from His 


Britannic Majesty's Chargé d’Affuires at Tebran, with enclosures, dealing with 
the position at Basidu 

2, Thave taken note of the fact that it is not considered expedient to make 
any threat to the Persian Goyernment at the present time. 

3. With particular reference to paragraph 4 of Mr. Dodd's despatch. 
beg to inform you that it has remained the practice to land armed parties in the 
Concession from His Majesty's ships from time to time. Until a few months ago 
visits were paid to Basidu for this purpose at intervals of from two to three 
weoks. Lately I have endeavoured to arrange for visits at somewhat shorter 
interval 

4, Mr. Lascelles’s paper, enclosed with this de: a. very. accurate 
summary of the position at Basidu to date. Tt confirms generally the information 
which ig availatte in my records,” He is correct in stating that the reinstatement. 
of the guard: without good cause would not be welcomed, particularly during the 
winter months, when the incidence of malaria is said to be greater than du 
the summer, 

5. As to the geography of the place, Mr. Lascelles is correct in arriving at 
the following conclusions -— 


(a) “Old Bassidore” (1), dese 





























ribed as being in close proximity to the old 

Portuguese fort, is identical with " Old Basidu "/ Nakhlistan " (6) 

(2) “Old Basidu"” (5) is identical with" Singan ” (8), “Singan may be spelt 
as Singaw”’ or * Singow.” 


Note,—In my. report, dated the 10th August, 1 might have 
climinated all-possible confusion by stating that " Old Basidu ” (5) is 
*Scommonly."” known, or" known by the local people," as Old Basidu. 
Th any event, it was to Singan (8)/Old Basidu (6) to which the 
mudir came, aud it was in the port of Singan (Baudar Singan) that 
the dhow anchored 


(0) “Old Bassidore "(2 
the concession us we 
within those limits 

(a) The interpretation put by Mr. Lascelles on the word ® Nakhlistan "* is 
very, useful in placing “Old Bassidore’’ (1), for this village is 
surrounded hy exteusive date groves. ‘The date gardens (three in 
number) situated within the ‘concession are quite distinot from 
those surrounding the village in question, ‘There are no date grov 
within reasonable distance of Old Basidu (5)/Singan (3), 



































Nakhlistan (8) is definitely outside the limits of 
now them, but " Old Basidu "* (5)/Singan (3) is 




















6. Tenclose, for information, three copies each of — 


(a) A tracing of a sketch showing the main features and supposed boundaries 
of the “concession "’ area.(’) ‘The original sketch is in my office 
records, aud was evidently supplied as the oficial guide map to officers 
in command of the guatd when it was permanently established on 
shore. Unfortunately, there is nothing to indicate on what authority 
the information as to the boundaries was inserted. 

(6) A tracing of the Admiralty Chart 35, " Basidu and Approaches,"’ which 
shows the position of “ Old Bassidore " (or Old Basidu)/Nakhlistan 
and Bandar Singan.(') 














Mr. Lorimer’s comments on pp. 267-260 and on p, 1554 of his “ Gazetteer of 
the Persian Gulf” tend to confirm the couclusions arrived at in respect of the 
geography of the concession, I think it might be claimed that the actual 
Boundaries as shown on tracing (a) are reasonably accurate 


() Sot repriduced, 
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7. Asto the general question of replacing the guard, Iam very glad to have 
your views and those of His Majesty’s representative, and to be reassured on the 
point that the Persians cannot claim its reinstatement to be an infringement of 
the status quo 

8. Apart from the medical side of the question, it is inconvenient in many 
ways to reinstate a guard permanently on shore, for it tends to immobilise one of 
the ships of the division. However, in view of the increasing boldness of Persian 
officials in Qishm, I consider that it would be well to station a guard on shore in 
the concession for a few days, or for a week or so, at irregular intervals, and 
subject, of course, to the general convenience of His Majesty's ships in the 
division, 

9, I feel that it would be more politic to take action on these lines in the 
near future, rather than wait for the arrival of the new Persian war vessels, whose 
activities might place me under the necessity of establishing a permanent guard 
It. would be better to show the Persian officials in an unobtrusive way that we are 
still maintaining some interest in the place. i 
































Thave, &o. 





CRABBE, Captain. 








| E 774/33/84) No. 39. 

Mr. Hoare to Sir John Simon.—(Received February 16.) 
Rela (Re ruary 16.) 
Sir, Tehran, January 27, 1982, 


WITH reference to Mr. Morgan's despateli No, 436 of the 28rd December 
vt, T hye the honour to report that evi Rusti Boy, Thskiah, Miniter for 
Foreign Affairs, accompanied by the Turkish Ambassador and the following 
stall: — 


His 














Excellency Djelal Rey (Deputy for Smyrna and Dir 

Banque d’Affaires’’; former Minister) 

Hussein Vasti Bey (Director-General in the 

Colonel Chikea Ali Bey (General Staff), 

Mitre Tors Bay, eee the Minister for Foreign Affairs; former 
consi), 

Osman Nuri Bey (eecreta 





tor-General of the 














y for Foreign Aflairs 











ry in the Banque d’Aflaires"”), 


arrived at Pahlavi on the 17th 





anuaty and reached the capital on the 
18th January by road, the Persian authorities having performed a really 
remarkabie piece of work in clearing of a heavy suow-fall the difficult passes 
between here aud the Caspian. Three days (one of them an eighteen-hour day) 
of intensive work followed, as Tevik Rilstit Bey wished to leave for Bagdad on 
the 25th Jantiary, and by the 24th January it was possible to issue a communiqué, 
of which a copy is enclosed, stating that agreement had been reached on the 
subject of the frontier in the neighbourhood oPLittle Ararat, and that it had been 
decided to conclude treaty of arbitration and to initiate discussions for the 
conclusion of establishment, commercial and extradition conventions, as well as 
for the development of economic relations. 

2. From both Toviik Riistii Bey (who greeted me as a long-lost twin) and 
‘oughi I have formed the definite impression that the visit. 1s regarded as a 
great success, having cleared away an atmosphere of suspicion which was a 
Stubborn relic of the past more thin anything else, ‘Tevfik Rustit Bey declared 
that the Persians were genuinely surprised at the goodwill and desire for 
compromise which he had shown, but which had from the time of the Mosul 
negotiations been the keynote of Turkey's foreign policy; as I knew well, his 
general line of conduct, which had received the steady support of the Ghazi, was 
that even an indifferently satisfactory settlement. was infinitely preferable to no 
settlement at all. He hoped and believed that he had taught the Persians @ lesson 
in the art of compromise which would be useful in promoting a settlement of the 
Gutstanding issies between Persia and His Majesty's Government. Hix 
Excellency further told me that nothing could have been more cordial than the 
Shah's manner to him. His Majesty clearly had a sound grasp of the main 
political issues which confronted his country 
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8. At one of the parties given in his honour, Teviik Riistii told me that he 
had just received a piece of news which delighted him, as he felt sure it would 
me, namely, that you hoped to pay a visit to Angora in the course of the month 
of May. “Having shared his delight, I said something—jokingly—about this 
being a counterblast to the Litvinov visit, which led him to affirm that there was 
no danger of any misunderstanding with Moscow; in fact, so far as Turkish 
policy was concerned, he was perfectly sure that both in London and in Moscow 
grerybody slopt soundly im their beds ("dormaient. sur les deux orcilles") 
I replied that I was sure that they did in London, but was his Excellency 
‘absolutely conyinced that they did in Moscow! ‘The answer was “‘yes,"” but with 
the qualification that Moscow was perhaps hyper-sensitive and inclined to be 
suspiofous; all was well, however, provided that care was taken to strangle 


suspicions even before they saw the light of day, 

4. Tevhik Riistit Bey had intended to return by air vii Bagdad, but weather 
conditions have been hopeless, and he will now leave for Palilavi and Moscow on 
he change of plan has enabled him to meet Teymourtache, 


the 20th Janu: 
who arrived to-da 

5. Since I drafted this despatch I have received from Sir G. Clerk a copy 
of his despatch No, 9, Confidential, of the 6th L will therefore add, in 
view of paragraph 4 of that despateli and a ribute to Tevlik Riistii's 
political acumen, that, when I talked to Keroughi yesterday about the results of 
the visit, he said frankly that the Persian Government had been thoroughly 
suspicious of ‘Turkey's intentions, but that these suspicions had been dissipated 
by ovlik: Riisti’s obvious sincerity. 


L have, & 
R, H. HOARE, 


Enclosure in No. 39 
Extract from the “ Messager de Téhéran’’ of January 24, 1932, 


Communiqué officiel du Ministore des Affaires étrangires, 


AU moment od son Excellence le Dr, Teviik Rustu Bey, Ministre des Affaires 
étrangeres de Turquie, s'est rendu & 'Théran pour transmettre A Sa Majesté 
impériale lo Schahinéchah, Vexpression des sentiments fraternels de son 
Excellence le Ghazi Mustafa Kemal, Président de la République turque, et de 
rappoler, do la part du Gouvernement et dur peuple tures, au Gouvernement et au 
peuple persans les amitiés sincdres et traditionnelles qui existent entre les deux 
pays, le distingué Ministre des Affaires étrangbres tare, aprds avoir rendu vi 
aux persounalités officielles persanes et mené des pourparlers. ay ; 
conformémont an désir des deax nations exprimé par les deux chefs suprémes 
des deux pays respeotifs, de resserrer davantage les liens d’amiti¢ existant entre 
Tes deux pays, eat, tombé daccord avec le Gouvernement impérial sur les moyeus 
de résoudre les différends concernant la fixation de la rue frontidre entre la 
Perso et la Turquie, ainsi que sur le mode de régler les différends pouvant surgir 
dans l'avenir entre les deux Rtats. 

juence, il est concla entre les Gouvernements persian et ture un 
accord relatif A In fixation de leurs fronti’ves respectives. Conformément A cet 
accord, la ligne frontidre entro les deux pays est ln méme que celle convenue il y a 
trois ans i Ankara entre sou Altesse Foroughi et son Excellence Tovfik Rustu Bey. 
11 est entendu que dans Ia région montagneuse d’Aghri-Dagh le Gouvernement 
de'Ga Maleate laisse Wty Turquie tine sais de" terrain, Bn éctinnge, lo 
Gouvernement ture abandonne & la Perse dans la région de Bajergueh une partie 
do ses territoires. Dans la région de Kotour, ob, depuis de longues années, il y 
avait entre les deux Gouvernements des divergences relatives i la ligne frontiére, 
laquelle’ était restée confuse, le Gouvernement ture a accepté d'abandonner & Ia 
Perse une partie des territoires contestés et ainsi la ligne frontifre, ici également, 
fut fixée. De cotte facon, tous différends concernant la frontire sont entitrement 
réglés ontre les deux parties 

Sur la base de ce qui précdde, le texte d'un accord fut arrété et signé par les 
Ministres des Affaires étrangéres des deux Gouvernements. Il a été aussi entendu 
qu’au printemps prochain tne commission mixte, composée des représentants des 
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deux Gouvernements, sera chargée de se rendre sur les lieux et de placer les bornes 
frontitres conformément aux termes de l'accord susmentionné. 

Au sujet des différends possibles pouvant surgir dans l'avenir entre les deux 
pays, son Excellence Tevik Husta Bey et con Altes Foroughi ont signé un traité 
relatif & l'arbitrage et & Ja conciliation d’apres les modPles actuellement en cours 
dans le domaine international, 

L’accord et le traité susmentionnés conclus en frangais seront emis aux 
Parlements respectifs des deux pays aprés avoir été traduits en persan et en ture, 

En dehors de ces deux documents déja signés, son Excellence le Dr, Tevlik 
Rustu Bey et sa suite ont engagé avec des personnalités persanes des pourparlers 
relatifs aux questions économiques, yoies et. communications. ainsi qu’aux 
Conventions d’Btablissement, de Commerce et d’Extradition, Les deux parties 
ont fait preuye dardents désirs pour arriver a des résultats certains et il fut 
catenda que leurs pourpatirs et les dudes nfcessnites 2 ces diferents sujets 
seront terminés le plus rapidement possible. 





E 1776/55/34) No, 40, 
Mr, Hoare to Sir John Simon—(Received February 16.) 


(No. 52, Secret.) 

HIS Majesty's representative presents his compliments, to His Majesty's 
Principal Secretary of State for Foreign Affairs and has the honour to transmit 
herewith, copy of Intelligence Summary No. 2 for the period ending the 
30th January, compiled by the military attaché to this Legation 


Tehran, January 30, 1982, 


Enclosure in No, 40. 
(Secret.) 
Intelligence Summary No. 2 for the period ending January 30, 1 


1. Persian Officials. 

His Highness Minister of Court, accompanied by Abdul 
Hussein Khan Diba, Vakil-ul-Mulk, arrived in Pahlavi on the 24th January, and 
‘Tehran, by air, on the 27th 


2, Foreign Interests 

(@) Great Britain.—Mr. J.P, Summerscale took over the duties of His 
Majesty's vico-consul, Hamadan, on the 11th January. 

(0) Germany.—Eighteen German employees of the National Bank have been 
notified that their services will no longer be required after March 1932. ‘They 

be replaced by Persians, including several of those who were recently 
discharged by the Imperial Bank of Persia on reduction of establishment. 

(c) Turkey—Teviik Rushdi Bey, Turkish Minister for Foreign Affairs, 
arrived in Tehran on the 18th January accompanied by a suite of ten to fourteon 
persons, He was very well received by the Shah and entertained by the Persian 
Goverument. It is understood that & new frontier alignment was agreed upon 
and a general treaty signed to this effect, Persia codes an area in the vicinity 
Of the Little Ararat, and gains territory to the south in two places near Bazorguel 
and in the region of Kotour. A commission will finally fix the demarcation pillars 
in the coming spring, In addition, the question of future settlements by arbitra 
tion was-agreed upon, Successful discussions also took place regarding economic 
and commercial matters, communications, the question of extradition, and 
probable future policy towards the Kurds. 

"Pevfik Rushdi Bey's visit may be said to haye been very successful, but 
unfortunately heavy snow and bad weather generally delayed his departure, and 
instead of leaving by air on the 28rd January as arranged, he was still weather- 
bound in Tehran on the 29th. 


[7584} & 
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3, The Majtis. 


‘The Ministry of Posts and Telegraphs was authorised to borrow the sum of 
ong million tomans to purchase for Government the present telephone sy 
which is owned by a private company, Some opposition was encountered 
the above was sanctioned, certain Deputies being of opinion that it would be 
better to leave the telephone system in efficient private hands rather than hand it 
over to be mismanaged hy a Government department, 

M, Dachti attacked the Ministry of National Economy, which, he stated, had 
been established two years ago at great expense and had achieved no results, 
except that certain commodities, such as coal and charcoal, had risen to more 
than twige their former value. 

On the question of the supply of stamps, it was suggested that these should 
he printed in Porsia and the contract not given abroad Such contracts, even 
rough considerably more expensive, should be given inthe country. The F 
Minister disagreed on the grounds that Persia was not such 
she could afford to ignore thie cheapest source, foreign or othe 


























nance 
a rich nation that 
vise. 












4. Civil Aviation 


‘Phe contract under which the dtnkers civil air 


r ervice in Persia operates is 
due to terminate on the B1st Januar 


t and, according to present arrangements, 
the last aeroplane. will leave Tehran for Bagdad on the Sth February, On the 

sturn of his Highness Teymourtache, however, it is possible that negotiations 
will be renewed, and a last-minute settlement may result in an extension of 
contract being obtained by the comp: ‘ 























5. Military. 

It ig reported that operations, to control the tribal leaders, are being 
conducted in Bashakird, which is described as the most primitive district 
Persia, ‘The opposition is led by Abdul Hussein of Ramishk. Some 2,000 troops, 
fisnwni trom Rhwast,, Bam, and Bonday Abts are Ueing employed. tinder 
Sarhang Muhammed Khan, Nakhcheyan, commanding the Baluchistan Brigade. 








6. Bushire. 


‘Phe force of 700 troops from Shiraz, which was sent in November to restore 
order in Dashti and Tangistan, are busy disarming the tribes. Some 90) arms 
collected from ‘Tangistan, chiofly old rifles, were recently despatched to Shiraz. 
Tt is rumoured that towards the end of December the rebels, who are holding out 
in inaccessible hills, attacked the Government troops and inflicted severe 
casualties, 














7. The Caucasus. 


It is bolioved that a serious revolt is taking place in Dagestan, and that the 
rebels are in possession of the area from Derbent to Grozni, in Terek. 








8. Climate. 


Very exceptionally severe weather is being experienced on the Persian 
plateau. Roads in all directions from Tehran have been blocked by suow for 
soveral days, No aircraft of the Junkers service was able to leave Tehran for 
Hagdad between 13th and 24h January, and since the latter date the weather 
shows no signs of improvement. 

‘The very heavy showfall has done considerable damage to houses, particularly 
in the poorer quarters of the town. oi 











P. CR. DODD, Lieut-Colonel. 
Tehran, January 30, 1932. 
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E 777 /208/34) No. 41 





Mr. Hoare to Sir John Simon.—(Received February W6., 
(No. 54 

eu Tehran, Janwary 80, 1982 

WITH reference to your despatch No, 761 of the 23rd December, 1931, 
1 have the honour to report that his Highness Teymourtache arrived here on the 
7th January, his journey from Pablavi having been slightly delayed by the 
‘abnormally bad weather 

2, Tealled on him by appointment yesterd 
Jations and the need for @ spirit of compromis 
the world, and other generalities. 

There was, I think, a genuine ring of admiration 
saying how much pleasure he had derived from the personal relations he had 
Satablished with yourself and others in England, he spoke of the calm resolution 
‘with which the nation was meeting its economic dange 

4 As Lwas taking my departure, his Highness referred to the a 
which he iad given you thie he was, anxious, to resume negotiation 
Thould not present any grave difficulty,” and said that he would make 
to me on the subject at an early date, 



















We discussed Turco-Persian 
and reconciliation throughout 




















ne 


T have, &e. 
R. H. HOARE 





E 825/1/34] No, 42 





Mr. Hoare to Sir John Simon.—(Received February \8:) 


No. 24) cs 3 
(ieisgrepi ) R Tehran, Rebruary V7, 1982, 

MLY telegram No, 11 ‘ 

Minister of Court asked me yesterday whether Hix Majesty's Government 
could not be induced to withdraw request for lease of Henjam. He would not 
anand withdrawal, but spontancous offer would constitute a striking, proof of 
feodvell and would be of the utmost assistance in obtaining, prolongation of 
Airways permit. The fact was that Airways and. Henjam in’ conjunstion 
constituted, in the eyes of many Persians, a grip similar to our hold on Lraq 
MTinistor atid that his own view was that. no legitimate objection could be made 
to Airways, but this did not apply to Henjam. Minister for Foreign Affairs 
concurred. N 

T uaid I belioved this toe the first time he had objected to a lease of Hoenjam 
being in. treaty. His Majesty's Government would be most unfavo rably 
impressed, in fact, | hesitated fo report it 
Hmpressed i et iater tor Foreign AMlairs to-day, and he yoluntesred statement 
that it was on his advice that Minister of Court did not raise the point with 
Sir R, Clive about three years ago. 

Sco my immediately following te 

(Repeated to Government of Indi 


























egram, 
No. 10, and Bushi 









No, 6, Saving’) 








(B 826/1/34) No, 43 


Mr. Hoare to Sir John Simon.—(R 





eived February 18) 
No; 25.) 
{Telegraphic.) i 
/ immediately preceding telegram, 
Tnmiy despaten due 20th ‘February L anticipated trouble over Henjam, 
aa ese fully by air mail, and I suggest, pending the receipt of both 
‘despatches, you send me no instructions regarding “es jam. Meanwhile, I will 


tryto convince Minister that, having seriously compromised negotiations, his 


eke prospect of retrieving situation lies in readiness t0 meet us on other points, 
[7904] #2 


Tohran, February 17, 1932 



















Sao ae) 
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Of course Minister's record suggests suspicion that he deliberately toyed with 


hegobiations until Airways issue was fully composed; whether this 1s «0 or not, 
I think he is sincere in wanting a settlement, and in matter of Henjam we are 
powerless. 


(Repeated to Government of India, No, 11, and Bushire, No. 7, Saving.) 



















(E 7184/77/34) No. 44. 


Sir John Simon to Mr, Hoare (Tehran). 

(Nos, 19, 20 and 21.) 
(Telegraphic) 

MY telegram 2 of 15th Jan 





Foreign Office, February 20, 1982. 
> ry: Anglo-Persian negotiations 
His Majesty’s Government. agree ‘that it is desirable for you to make oral 
communication to the Persian Government regarding new navy before its arrival 
in the Gulf, But I do not entirely approve the line of approach suggested in 
paragraph 10 of your despatch No, 686 of 2nd December. — It will be preferable 
not to suggest the redefinition of the status quo, though if the Persian Government 
press for it you may communicate to them a memorandum without urging them 
to subscribe to its terms. Government of India dleprecate specific mention of 
possible Persian seizure of Tamb, Tt is, moreover, best to avoid saving that His 
Majesty's Government presume that. the Persian’ Government will wish their 
ships to visit Arab ports, or that we presume it would not be in harmony with 
their intentions to recognise Arab rule 

Subject to foreyoing considerations, I leave you full discretion as to language 
to be used to Minister of Court, but the following line of approach will show you 
what His Majesty's Government have in mind :— 


(R) After general enqui 

































y ubout the progress of the new ships, you 
might say that His Majesty's Government weleome their arrival, and ‘the 
British naval forces will do their best to maintain the most cordial relations 
on the basis of international practice, No donbt the same motives actuate the 
Persian authorities, and for that reason you think it well to mention a 
possible difficulty: arising out of the application of international practice 
regarding naval visits, ‘The Persian vessels will ao doubt be fully occupied 
on the Persian side of the Gulf, but possibly a ship might on occasion wish 
to visit the Arab side, Tf, however, a Persian yessel were, without some 
previons agreement, to visit any of’ the ports or islands under the effective 
sovereignty of any of the Arab rulers enumerated in article 1 of th 
general treaty, such a visit, if it were not an act of recognition, would h 
to be regarded as an act of aggression, His Majesty's Government presunie 
that this would not he in harmony with the Persian Government's intentions 
‘They feel thatiit is better to mention a matter of this kind, involving the 
possibility of friction, before rather than after the event, and they suggest 
that if om any occasion the Persian Government should wish tosend a ship to 
visit any of the Arab ports or islands they should notify you or the consul 
general at Bushire, so that any possibility of a local imcident tay be avoided, 
and time given for arrangements to he made for the reception of the vessel 
with the customary courtesies, (End of R) 



































‘he Political Resident is being instructed forthwith to obtain the authorisa- 
tion suggested by the Government of India from the Arab rulers concerned, and if 
it is forthcoming before oe broach the matter with the Persian Government you 
iy at your discretion aild that these rulers have themselves taken an interest. in 
the question, and while naturally willing to receive visits from Persian ships aud 
to offer them such hospitality ai circumstances permit, they have all asked His 
Majesty's Government to request that formal notification should be given before 
any visit of a Persian warship to their ports. 

Tt is desirable not to be drawn ito a discussion of details if this can be 
avoided, 

‘His Majesty's Ambassador at Rome is being’ requested to telgraph to you 
probable date of Persian unboats’ departure for Gulf, 

(Repeated to India, Nos. 4, 5 and 6.) 
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E 886/886/34] No. 45 
5 Mr, Hoare to Sir John Simon.—(Received February 21.) 
(No. 30.) 
(Telegraphic) R. Teliran, Rebruary 20, 1932, 

MAJLIS on 14th February passed a Bill freeing exchange operations from 
Government control, although Government retain nominal monopoly of purchase 
of exporters’ exchange. 

Sterling rate 78 krans to the £—equivalent to 110 to gold sovereign, as 
opposed to previous 90, 

Customs duties, without notification to Legation, raised 22% per cent, on 
1th February, day before receipt of draft exchange of notes based on your 
despatch No. 765. 

Despatch follows. 

(Repeated to Government of India, No, 13, and Bagdad, No, 11,) 





















E 08/20/34 No. 46, 





Sir R. Vansitturt (Jor the Sve 


(No. 1, Se ) 
(Telegraphic) En clair. Foreign Office, February 2, 1932 

FOUR tetegeam No. 6 of 80th Januory: Shatt-el-Arab, 

In view of Minister of Court's statement, reported in your telegram No, 11 
of 12th February, that the Persian claim can be satisfied ‘by a tripartite Con- 
servancy Board, it is clearly no longer necessary to consider approaching Persian 
Government on’ lines suggested. 

ready explained to you semi-oficiully, it is preferable that further 
discussion of the Shatt-el-Arab position shall, if possible, ie postponed for th 
present, Sir F, Humphrys hopes to visit you about 15th March, but it is not 
Cortain that: he will then he in possession of the Tragi Government's considered 
views regarding the Conservancy Board proposal, He wishes, in any caso, to 
avoid discussion of details hran, as this might excite the suspicion of the 





etary of State) to Mr. Hoare (Tehran), 










































is, 
Tn these circumstances Persian Government should not he led to believe that 
Sir F. Humphrys will arrive bringing concrete and detailed Aniglo-Iraqi 
proposals for their consideration. 





[B 971/33/34) No. 47. 


Sir G. Clerk to Sir John Simon.—(Received February 26,) 

(No. 63.) 
Sir, Angora, February 15, 1982, 

WITH reference to my despatch No, 9 of. the 6th Jannary Inst, 1 have the 
honour to report that the Persian Ambassador has informed the military attaché 
to His Majesty's Embassy that the Shah and the Turkish Minister for Foreign 
Affairs were able to settle by a short discussion the details of the frontier agree- 
ment, regarding which the Turkish and Persian General Staffs had, after 
protracted negotiations, arrived at a complete deadlock, 

2 Sadek Khan also informed Major O'Leary that the Turkish General 
Staff had rejected the proposil to divert the Trebizond-Maku road so that. it 




















should pass through Bezirgan, on the pretext that the last-named placo was 
situated in a military zone, 

3 Lam sending n copy of this despatch to His Majesty's Minister at 
‘Tebran, 


T have, &o. 
GEORGE R, CLERK. 
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[B 1048/10/84) No. 48. 


Mr. Hoare to Sir John Simon.—(Received February 29.) 
(No, 87,) 
(Telegraphie.) R. 
MY telegram No. 17. 
Permit for Imperial Airways extended until the end of May. Minister has 
promised to consider terms of new agreement in anticipation of general 
settlement. 


(Repeated to Government of India, No. 16, and Bushire, No, 18.) 


Tehran, February 29, 1932. 





[B 1058/10/34) No, 49. 


Mr. Hoare to Sir John Simon-—(Received February 20.) 
(No, 38,) 
(Telegraphic) 

LY immediately preceding telegram, 

‘This extension is simply fulfilment of promise made to you and is no 
cation, so far as T can judge, of any intention to give way with regard to H 
or compensation ”” for Babrein 

Thave told Minister of Court that I am unlikely to receive your instructions 
before about 25th March, 

(Repeated to India, No, 17, and Bushire, No. 19.) 


Tehran, February 29, 1982. 





(iB 1073/1073/34) No. 50. 
Mr. Hoare to. Sir John Simon.—(Received March 2.) 


Tehran, February 12, 1982. 
he honour to transmit to you herewith a copy of a despatch from 

His Majesty’ ‘Tabriz reporting the establishment of the new Gov 

orate (Hukamat) of the vilayet of Western Azerbaijan ('" Azerbaijan Gharbi 

2,” The uoting oriental secretary to this Legation had the opportunity of 
talking to the Minister of the Interior recently about Mirza Muhammad Khan 
Said’s’ (Said-ul-Vizareh) appointment to Rezaiyeh (formerly Urumia). Mr. 
‘Trott asked if it were true that the district of which Rezaiyeh was the adminis 
trative capital was now separate from Azerbaijan or not, The Minister replied 
that in a way it was and in a way it was not. Certain matters were dealt with by 
direct correspondence between Tehran and Rezaiyeh without reference to Tab 
For certain other administrative matters, however, Rezaiyeh remained under 
‘Tabriz, “Matters relating to foreign consuls in Tabriz came under the latter cate 
gory; for instance, the British consul at Tabriz, had anything to bring up with 
He focal authorities concerning any. ovent in. the new Governorate of Western 
Azerbaijan, he would have to take it up with the Governor-General (Vali) of the 
ayalat of Azerbaijan at Tabriz as heretofore, 

8, Thesemi-independent status of the new Governor (Hakim) has since been 
confirmed by His Majesty's consul, and in the circumstances T do not propose to 
seek a tiew commission oF exequatur for Mr. Palmer unless he should report that 
he is prechded from dealing satisfactorily with the authorities of the new 
province, whether from Tabriz or when he is on tour there 

Copy sent to His Majesty's consul, Tabriz, No. 4 

T have, &e. 
R. H. HOARE 
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Enclosure in No. 50. 


Consul Palmer to Mr. Hoare. 
(No. 102,) 
Sir, Tabriz, December 23, 1931, 

THAVE the honour to report that Urumia has now been made the eapital of 
the new Governorate-General of Azerbaijan Gharbi, which ywill run from Sauj- 
Bulak up to Makn, 

‘This will naturally lead to the appointment of officials of higher rank in the 
various department 

2. Nadir Mirza was offered the Governorate-General of the new province 
ut refused—it is alleged because he feared the civil Governor would be virtually, 
if not nominally, subordinate to the commander of the new Western Azerbaijan 
army—Sartib Shah Bakhti 

3. The post was accepted by Mirza Mohamed Khan Saidi (Said-ul-Vizarch), 
who has been in the Persian Foreign Service in Turkey, at Tiflis and at Baku. 

4, Copy to His ¥ 1 and Moscow, and His 
Majesty's High Commissioner at Bagdad, and vice-consul at Resht 

Thave, 
STANHOPE PALMER, 





[ 1076/50/34) No. 51. 


Mr, Hoare to Sir John Simon. —(Received March 2) 


PY'S representative presents his compliments to is Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of Intelligence Summary No.'3 for the period ending the 
1th February, compiled by the military attaché to this Legation 


Tehran, February 18, 1932. 


(Georet)) Enclosure in No, 31 


Intelligence Summary No.3 for the Period ending February 13, 1932. 


1. General. 

A WELL-KNOWN mullah, Haji Agha Jamal, was ordered to return to his 
home at Isfahan as he had heen spe ‘against recent innovations, especially 
condemning the marriage laws. : 

number of arrests have recently been made in Tehran. Minor employees 
of the Ministry for Foreign’ Affairs, of Communications, of Finance, and of 
Justice have been apprehended, together with a few Armenians and other 
tivilians. The persons concerned are now under examination in the Police 
Department, Rumour connects these arrests with either a, Bolshevik organisa- 
tion or & secret movement to overthrow the present. régime and establish a 
republic. 


2. Foreign Interes . 

Purkish —Tevtik Rusti Bey was, compelled by adverse weathor conditions 
to prolong his visit to Tehran. He originally, proposed to proceed to Bagdad on 
the 28rd January, but had to-abandon his vist to Txaq, and eventually left by 
air to Pahlavi on’ the $lst January. The Turkish Ambassador, his Excellency 
Ridvanbey Ogia Hnsrey Bey, who was-on leave, accompanied the party and 
returned with them to Turkey. “ 

“A very cordial telegram was cent by Riigtii Bey, on his departure, to the 
Persian Minister for Foreign Affairs. 


(7564) BA 
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3. The Majtis, 

‘The matter of cinema films w: 
Were requested to supervise with g: 
in Persia, 

With regard to a recent attack on the Department of Industry, it was stated 
that of the forty-one coal mines in the vicinity of Tehran. only three were the 
property of the Government, and these were being worked scientifically and would 
eventually prove lucrative. 

A Bill was put forward in connexion with the revision of the law govert 
the Tobacco Monopoly, discussion of which occupied two complete sessions. The 
free import and export of pearls, without liability to customs duties, was agreed 
upon. 


mentioned, and the authorities concerned 
eater care the morality of the films to be shown 














ng 






4, Mititary. 

It is reported that the Asterabad Brigade has been abolished, and the troops 
in that area formed into two independent commands. The Asterabad regiment 
will be commanded by Sarhang Abdul Hussein Khan, Ghaffari, and the Turkoman 
Sahra, with its military forces, remains under the military governor 
Sarhang Ahmed Khan, Hakimi, formerly acting in command of the Asterab 
Brigade, A sum of money has been allotted, and the local military authoriti 
ordered to submit plans for the construction of a mew eantonment in. the 
‘Turkoman Saha district, 

















5. Civil Aviation. 
Junkers’ Civil Air Sor 





ice in Persia will continue on all lines, as at present, 
Until the 1st June at least. ‘The service was due to terminate on the 31st Jamiary 
hut last-minute negotiations resulted in the above announcement, Herr Weil 
Junkers’ chief manager in Persin, lias to proceed to Germany on medical grounds, 
and it has been arranged the service continues during his absence, and that, on 
his return in May, negotiations for a definite extension of contract will be 
renewed 











6. Climate, 
Good wei 
exceptionally | 





her conditions now prevail on the Persian plateau, but the 





nowfall in January liad so blocked the r 
ost Was received in ‘Tehran between the 19th January 
The post was eventually brought in by conveying the b 
worst portion of the route 


is that no ordinary 
nd the 12th Februar 
gs on camels over t 
















7. Seistan. 


(1) A Perso-A fghan commission, composed as follows, has met in the frontier 
‘area to negotinte regarditig the distribution of the Helmand River water aud the 
general question of irrigation in that district 


Porsian represontatives— 
Ghulam Hussein Khan, Rasteh 
Aghia Mishah 
Agha Shirazi. 
Sarhang Murteza Khan, 
Sh 


Amir Shaukat-il-Mulk accompanied hy his brother-in-law Agha 
Munsiff, 


Afghan representatives— 


Ghulam Yahya (e Who's Who,"’ 311), 
Sher Ahmed ('' Who's Who, 

Abdul Ahad (‘* Who's Who,"’ 4). 
Mohammad Anwar (! Who's Who," 194). 


(2) The Afghans have established a number of small posts along the frontier, 
Sue posts ns originally existed have been reinforced | Afghans recently entered 
Persian territory at Chakao and endeavoured to establish a post there. They 
were turned out by the local inhabitants, but returned later in {arger force 
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3. Persian Baluchistan and Mekran 

Operations, as previously reported, are being undertaken in Bashakird in 
the vieinity of Ramishk. These operations were pushed forward as the Baluchi 
ad commenced to raid in several directions, ‘The tribesmen captured seventy 
Persian eamelry, who were on reconnaissance duty, and a detachment of fifty men 
sent to rescue them are said to have lost. heavily. 

Practically all the inhabitants of the Sarbaz, area have offered assistance to 
the tribal leader, Abdul Hussein of Remishk, who has sent his family and personal 
effects into British Mekran in case of eventualities 


P. ©. R. DODD, Lieut.-Colonel, 
Military A ttacké. 














Tehran, February 13, 1982 








E 1161/64/34) No, 52. 
Mr. Hoare to Sir John Simon.—(Recvived March 7.) 
(No. 68.) 
Sir, ‘hran, February V7, 1982 








WITH reference to my telegi 
to report that I signed the agree 
Telegraph Department from Pe 
morning. 
2." T enclose— 
(1) The original of the British copy of t 
ighatures of Feroughi and myself 
of the agreement in its final form. 
inal of the British copy of the proces-rerbat of si 
by Feroughi and myself, 
py of the procis-rerbal. 
The original Cull powers iasned to 
agreement. 
(6) A translation of the full powors. 
3. ‘The final text of the agreement embodies the minor ver! 
ud October las 
since suggested by the Persian Minis 






im No, 26 of today's date, I have the honour 
t for the withdrawal of the Indo-European 
ia at the Ministry for Toreign Affairs this 














ygreement, with the seals and 









ture, signed 











jeroughi for the signature of the 











alterations 
and some even 
for Foreign 








slighter verbal’ alteratic 


Affairs. 





Thaye, &e, 


R. TH, HOARE 





Enelosure 1 in No, 62. 


Accord relatif an Retrait hors do Perse de UIndo-Buroptan Tolegraph 
Department. 

SA Majesté le Roi de Grande-B d'Irlande et des Territoires 

iques av deli des Mers, E ot Su Majesté impériale lo 

Chah de Perse, ayant en vue de régler les questions surgies en raison de ee que 

Mndo-European ‘Telegraph Department se retire ¢ Perse, ont résolu de 

conclure un accord 4 cet effet et: ont nommé pour leues plénipotontiaires, & savoir 


Sa Majesté le Roi de Grande-Bretague, d'Trlan 
britanniques au dela des Mers, Empereur des Indes : 
Pour la Grande-Bretagne et I'Irlande du Nord : 
Reginald Hervey Hoare, Esquire, Compagnon du trés distingné Ordre 
de Saint-Michel et de Saint-Georges, son Envoyé extraordinaire et 
Ministre plénipotentiaire en Perse; 
Pour I'Inde 
Reginald Hervey Hoare, Esquire, Compagnon du tre 
de Saint-Michel et de Snint-George 
Ministre plénipotentiaire en Per: 



















le et dos’ Territoires 











distingué Ordre 
son Enyoyé extraordinaire et 
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Sa Majesté impériale le Chal de Perse Ree. 
Son Altesso Mohamad Ali Khan Feroughi, son Ministre des Affair 
Strangeres; . 
Lesquels, apres s'étre communiqué leurs pleins pouvoirs, trouvés en bonne et 
due forme, ont convenu de ce qni suit : 


‘Anticie 1”. 


1, Le Gouvernement du Royaume-Uni de Grande-Bretagne et d'Telande du 
Nord et le Gouvernement de Inde remettent au Gouvernement persan 
1 ées ci-apres 


Douzdab) 


Kerm: 
Bender-Abbas-Hengam es 

veo toutes Tes baragues des *sholams,” les stations téléphoniques et | ensen 
clu matériel réparts cette date le long des lignes et destiné } leur entretien, 
Seay Cnrcument a Royatime:Uni et le Gouvernement, de Ind 
romettent également au Gouvernement persan tous les appareils télégraphiq 
Tes moubles ete matériel de bureau servant Vexploitation des Hines 

3, Test entendu que "Indo-European Telegraph Department 
responsable de Mentretien de la ligne du Khuzista 


Anrice 2. 


1. Les constructions tlégraphiques appartenant I'Indo-European 
Telegraph Departuient et situées daus les lovalités nuentionnées cap 
remises au Gouvernement persan & dater du 1” wars 103 
Subdivision de Téhér 
Aliabad. 
Dehabad 
Subdivision de Chiru 
Sivand 


Subdivision de Yezd— 
Ardékan, 
Mehdiubied 

Subdivision de Kerman 
Kamalabad. 

‘ahroudl 
Dolutabad 
Por 

Subdivision de la Frontitre 

Fahreh. 
Chourgez. 
Kahourak 
Sipelh 
Dahaneh. 
Houma 
Girdi 


™ mars, 
2, | Uiindo-Ruropean Telegraph pea 1° mars, 

1, de vendre tous les autres batiments dont il J oir les aon 
pattianiees dy divesteur, dn directour-adjoint et du surintendant 2 Téhéran, 1 
propriété du directanr 4 Ghothak, les habitations dix personnel 


Quartier du Tehaharrah-Seyed Ali Téhéran, ninsi que 
Department \ Chirag, Kerman et Ispahan, 


Axnice 3, 


ae os les dott 
$ $ ct ont convenues d’annuler toutes les de 
Les hautes parties contractantes sont com ale toutes ls dette 
rélnmations ayant trait aux questions téégraphiques et non encore n 
entre elles. 


cs) 


Anmicne 4 


1 Le Gouvernement persan permettra A un agent nommé par le 
Gouvernement du Royawne-Uni et le Gouvernement de VInde, et cela jusqu'au 
1s 1049, de procéder A Ventretien et ans opérations dos stations assurant le 
ctionnement du cable sous-marin  Bouchit, Hengam, Djask et Teharba 


ainsi que de la section de la ligne Djask-Gwadur qui se trouve en territoire 


‘ouvernement persan exemptera des droits de dowane et de toutes 
autres taxes quelconques lé matériel et les appareils nécessaires au bon fonetionne. 
ment tant de la ligne terrestre que des cables et stations de cable. 
jad: essus mentionné supportera cependant la totalité des frais 
ntretien et du fonctionnement de Ia ligne terrostro et des 
ple sous son controle. Le yaisseau:réparateur de agent 
que de temps A autre selon les besoins des cibles opérés pa 
Pendant ces visites V'agent fera son possible, avec lo personnel ot le 
matériel disponibles, ponr venir en aide au Gouvernement. persan en eflectuant 
ux frais de ce Gouvernement los répnrations nécessaires A, Ii section souts-m 
ligne qui relie Hengam A Bender. Abbns 
4, Tl reste entendu que Vadministration des cables ‘abstiendra, sur le 
territoire persan, de recevoir directement des tékégrammes & quelque destination 
ue ce soit, ainsi que de remettre des télégrammes directement aus, dl 
De telles opérations scront. remplies exclusivement, par l'Administ 
des Postes et Télégraphes, laquelle établita i cet effet des stations ta 
Hengam, Djask, ‘Teharbar et Gwetter, L’Administration persane sere tine 
surer la communication entre ses bureaux et le réseau opéré par Vagent 
gent se chargera de la transmission A titre gratnit des télégrammes 
Schangés entre les autorités locales persaues, et préldyera sur d'autres communi 
cations locales un taux unique pour toute Hétendue da oible BouchitTohnrber 
de 20 centines.or par mot. “Tl partagera ves 20 centime 


ayee le Gouvernement 
persan i parts 


‘afic international passant dans les deux directions entre le systéme 
opéré nt et V'Administration persane des T¥légraphes seta soumis aux 
tarifs internationaux. ‘Toutefois, Ja Perse n’opérera aucnn prélivement, pour ce 
gui est de ln ligne terrestre ot: des cfbles opérés par Vagent, sur lost 
échangés entre |'Trak et. 1'Inde, que ces télggrammes soient en provenanc 
destination de, ou transitant par, ce 


Anriene 5 


Les hantes parties contractantes sont convenes dengager des pourparlers, 
entre le 1” mars 1943 of Je 1” mars 1945, relativement au Mégime qui entrera on 
Vigueur a partir do cotte dernitre di 


Annies 6, 


L. Le présént accord remplacera tous les accords existants relatifs. aux 
faites télégraphiques entre les hautes parties conttactantes, suf les conventions 
internationales générales muxquelles les hautes parties contractantes sont partion 

2. Le présent accord vera ratifié et les ratifications en seront déposdes h 
Tchéran aussitdt que fairo se pourra. Tl sera considéré par les hnutes, partios 
contractantes comme étant entré en vigueur le 1% mars 1981 


En foi de quoi les plénipotentinires susmentionnés ont signé le présont 
“ord et Vont revétu de leurs sceanx 


Fait & Téhéran en double exemplnire, le 17 février 1032. 
Pour Ja Grande-Bretagne 
ct I'Irlande du Nord 
R. H, HOARE, 
Pour I'inde 
R. H. HOARE, 
M. A. FEROUGHT. 





tsi 
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Enclosure 2 in No. 52, 


Procis-oorbal de Signature de UAccord relatif au Retrait hors de Perse de 
UIndo-European Telegraph Department entre te Royaume Uni de Grande. 


Bretagne et d'Irlande du Nord et UInde d'une part, et UEmpire de Perse 
de Vautre. 


LE mereredi 17 février 1992 (27 Bahman 1810 solaire) 2 11 heures a eu liew 
au Ministire des Affaires étrangeres de Perse la séance de cléture de l'accord 
relatif au retrait hors de Perse de "Indo-European ‘Telegraph Department, 
composé de six articles, entre Ia Grande-Bretagne et la Perse. 

Etaient: présents 
De Ja part de la Grande-Bretagne et d’Irlande du Nord : 
ald Hervey Hoare, Compagnon du trés distingué 
ffichel et de Saint-Georges, Envoyé extraordinaire 
et Ministre plénipotentiaire de Grande-Bretagne en Perse; 

De la part de I'Inde 

Son Exeollence Reginald Hervey Hoare, Compagnon du tres distingué 
Ordre de Saint-Michel et de Saint-Georges, Envoyé extraordinaire 
ot Ministre plénipotentiaire de Grande-Bretagne en Perse; 

De Ia part de In Perse: 

Son Altesse Mohamad Ali KI 


Feroughi, Ministre des Affaires 
étrangtres; 


Les plénipotentinires des deux parties, uprés avoir constaté lear accord sur 
Jes pointy des actes susmentionnés et collitionné les textes, qu’ils ont trow 
identiques, ainsi qu'échangé leurs pleins pouvoirs trouvés en bonne et due form 
ont signé lesdits actes et y ont, en tant que de besoin, apposé leurs sceanx 

R. H, HOARE 

M. A. FEROUGHI 


Enclosure 3 in No, 52. 


Translation of Full Powers 


BY the Grace of God, the Almighty, We, Pahlavi, the Shab-in-Shab of 


Persia, Reza, hereby give full author his’ Highness Mirza Mohamad Ali 
Khan Beronghi, Our Minister for Foreign Affairs, to sign on Our behalf and in 
the namo of the Empire of Persia, with the plenipotentiary representative of 
tho other party, the agreeuent regarding the handing over of the telegraph lines 
And of the tolegraph offices ‘belonging to. the Indo-Luropean “Telegraph 
(Department) to the Imperial Persian Government, on the one part, and the 
British Government and the Government of India, on the other 

At the Sa'adabad Palace, the eleventh day of Shahriver, one thousand 
three hundred and ten of the solar year and the sixth year of Our reign. 


MEHDI QULI, Prime Minister. 
(The date is‘equivalent to 
September 8, 1931.) 





E 1080/40/34) No. 53, 


Mr, Hoare to Sir John Simon. —(Received March 2.) 
No. 71,) 
Sir, Tehran, February 18, 1982, 
I HAVE the honour, with reference to my telegram No. 14 of the 
12th February, 1932, to inform you that Herr Weil, the manager of the Junkers 
Company in this country, has informed me that he is forced to leave Persia in 
order to proceed to Germai idergo an operation, 
He expects to be absent for some three months, and during this period he bas 
ptained permission for his company to continue to operate as in the past, 
Negotiations for a renewal of the contract, as to the outcome of which Herr Weil 
professed himself pessimistic, will be opened on his return from Gi 
T have, 
ROH, HOARE 





E 1081/1081/34) No. 54. 


Mr, Hoare ta Sir John Simon—(Received March 2) 
(No. 7 

HIS Majesty's representative presents his compliments to Hig Majesty's 
Principal Secretary of State for Forvign Affairs, and has the honour to transinit 
herewith copy of minutes. by the commercial secretary at this Legation, dated the 
13th February, on the subject of the National Bank of Persia 


Tehran, February 13, 1932, 


Enclosure in No, 54. 
Minutes by the Commercial Secretary on the position of the National Bank, 


Mk. WILKINSON told me last night that a commission had been appointed 
under the presidency of the Minister of Justice to examine the books of the 
National Bank, the attention of the Government having been recently drawn to 
the heavy undisclosed k has been experiencing of late, ‘The 
tnatter is being kept very secret, 

T have stressed in recent reports to the Department of Overseas ‘Trade, in 
connexion with the iinpartiality which Dr. Lindenblatt alleges he is animated in 
the matter of orders ior textile machinery, the parlous situation in which the 
National Bank is said to find itself, I Have also obtained confirmation of the 
report that the Shah intends to replace Dr. Lindenblatt by Reza Quli Khan, the 
latter's No. 2 in the Pahlavi Bank haying recently approached me through an 
intermediary, to enquire how the Legation would view his appointment as 
assistant to-Rera Quli Khan, in tho National Bank as soon as hig etvet returns 
from his banking course in Europe. ‘This man, Kulak by name, is a White 
Russian, who was manager of the Russian Bank in Tehran until 1925 or 1926, 
when he refused to return to Moscow and was consequently sacked, 
Mr. Wilkinson gets on extremely well with him, but does not think very much of 
him as a banker. 

T let Kulak know that as long as he co-operated with the Imperial Bank— 
which he gave me to understand would be his earnest endeayour—t, personally, 
saw no chjection to his appointment, and that I should certainly rather see him 
there than a German, 

‘The days of the German banking régime seem to be counted. ‘There can be 
no doubt that this has been hastened by the recent press campaign “de part ot 
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d’autre,”’ the political bias aga 
denunciators, who might. otherw 
objections to Dr 


the Germans having certainly led various 
se Haye kept quiet, to voice their several 
Lindenblatt and his methods 








E.R. L. 
February 10, 1932, 









The ‘Tehran press now states that the National Bank have been instructed to 
hand over the Kerej and Kahrizak sugar factories to the Department ot 
Industries, which is a serious blow to the bank's prestige. Tt seemis that the Shal 
was infuriated by the bill which Dr, Lindenblatt put in for up-to-date expenses 
in connexion with the construction and equipment of these two factoric 
‘amounting to 500,000 tomar, hut doubly so when the bill was withdrawn on the 




















plea that there had been a mistake and & new ane for 600,000 tomans substituted. 
According to another reliable, but hitherto unconfirmed, report, the Depart 
iment of Industry, is pleo to take ever Ue manhgeient:of the: Aliabad Vead nd 
Kerman spinning mills from the National Bank, ae 
RL 


Tehran, Kebriary 18, 1982 





|B 1082/208/34) No, 48 


Mr. Hoare to Sir John Simon.—(Received March 2) 
(No. 73,) 
Sir, Dehran, Rebraary 18, 1982 

THAYVE the honour to-roport that in the vourse of the conversation recorded 
in my tlegrain No, 11, Teymourtache raised the question of the abrogation of 
former treaties. ‘This question was, as you will remember, originally to have 
formed the subject of article 4 in the Commercial ‘Treaty, but was subsequently 
transferred to the General Treaty. At the tite when uegotiations were 
Suspended it had not been given a uumber amony the articles of this treat 
hut the Minister for Foreign Affairs bad suggested that it might become article 3 
‘Phe decision to transfer the question from the Commervial to the General Treaty 
was coutained in Mr, Arthur Henderson's telegram No, rad April, 1930 

2 Teymourtache said that the attitude of His Majesty's Government over 
the abrogation of treaties had nob only puzzted him, bit made him suspicious 
Ho explained, as T find he has dong betore, the difficulties which confronted the 
Persian Government in making specific mention of the Slavery Convention of 
1982 and still more of the agreement of 1919. ‘Lhe plan which they suguested of 
simply stating that all treaties conclusted previous to 1928 had been cancelled 
seemed to, him not only innocuous to His Majesty’s Government, who were 
propated to admit in one way or another that all these treaties were, infact, null 
And yoid, but neater as a piveo of drafting. The conclusion which inevitably 
suggested itself to his mind was that His Majesty’ nt had in reserve 
sole treaty or agreement which the Persian G ail forgotten and 
which would be sprung upon them at some later date. 

3, L contented mysalt with remarking that 1 had read a good deal of 
correspondence on the subject, but probably not ali, aud that, if L was unaware 
of the reasons why His Majesty's Government attached importance to: thi 
procedure they advocated, I had until roveiving his Highness’ explanation, be 
equally puzaled by the insistence of the Persian Government. 1 would go into 
the question, 

4. Lave not been able before the departure of the bag to make a complete 
search of ‘the Legation archives and the fullest statement of the views of His 
Majesty's Government that T have found is that contained in the memorandum 
enclosad tu Sir Suston Chamberlain's despatch No. 281 of the 6th June, 1929 
This memorandum simply states that “‘it is considered important that the 
treaties, Xe, to be abrogated must be enumerated,”” but does not give nny 
presumably heomuse these reasonis were well known to all those interested at the 
time, ‘ 

3. From this memorandum and from other references in the archives I 
gather that the views of His Majesty's Government were influenced by the effect 
that the abrogation of the treaty of 1841 might have upon the position of the 
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Bushire Residency and the necessity of maintaining the validi 
Telegraph Conventions, and the Slavery Convention, 

6 I do not consider that the treaty of 1841 is now of any. practical 
importance, His Majesty's Government cannot, in these days, maintain a 
* Resident” upon Persian soil in the face of Persian opposition, becanse, treaty 
or no treaty, the Persian Government can render his position untenable, ‘The 
Political Resident for the Arab principalities may or may uot continue to reside 
at Bushire, but if he does so it will be simply, as at present, in the function of a 
consul-general, Tf, as consul-general, hie has the good fortune to be able to spend 
prolonged periods away from his post, that is, Or should be, no concern of the 
Persian Government. 

7. The Telegraph Conventions have been superseded by a single Tele 
Agreement, which T expect to sign any day now. 

‘The Slavery Convention of 152 will be superseded, if the negotiations 
succeed, by an article, with a dependent protocol, in the General Treaty, ‘Thi 
treaty of 1857 securing iost-favoured-nigion trostment will be roplneed uy the 

minercial Treaty Tuct, according to ‘Teymourtache, the whole field of 
Anglo-Persian relations will be covered by thé Tarifl Autonomy Treaty, the 
Goneral Treaty and the Commercial Treaty, 
9, The Arms Tratlic Firman of 1807 perhaps r 
10. ‘The revised instructions for the eoutrol of the trafic in arms, enclosed 
in Lord Reading's despatch No, 499 of the 2nd September, contain in para- 
graph 4 a remark to the effect that the Persian Govertment. would probably 
repudiate the agreement if brought to their notice, ‘This seems to me very likely, 
‘aud T would only remark that if itis even brought to their notice after discussions 
nding in the conclusion of an article parporting to enumerate all former treaties 
have taken place they would not only be able to repndinte it with some reason, 
Int would be able to accuse His Majesty's Government of maala files 4s woll 
IL. Ins far therefore as I have been able to examine the question at this 
T cannot see that His Majesty’s Government would have anything to lose 
hy accepting the Persian view of this question. But if His Majesty's 
continue to attach importance to the enumeration of the abrogated: treaties, 
I should be glad if P might be furnished with convineing arguments to support 
this contention. I emphasise the word "convincing ’” hycause ‘Teymourtuche 
snomis at present pretty sure that our Distoesd procediine confronts Him with an 
awkward dilemma, which. L expect, would have its price:—hy citing the 1910 
Agreentent as abrozated, the Persian Government would admit that it hid hada 
Validity; this they could not do; by refusing to cite it, at some future dato a 
British Government might claim that as it had not been formally. abrogated at 
the same time as other Anglo-Persian agreements, it was clearly still valid. 
T have, de 
RL HOARE. 


y of the various 
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Vr. Hoare to Sir John Simon—(Received Murch 2.) 
(No. 75) 
Sir, Tehran, February 13, 1932. 

AS Thave reported in my telegram No. 6 of the 9th February to the Govern 
ment of India (repeated to you No. 10), Teymonrtache raised the question of the 
Duzdap Railway at the end of his formal return of a visit Thad paid him on his 
arrival fiom Europe, [made no comment at the tim 

2 On the following evening 1 attended a party in his honour jt the Tran 
Club, and some time after midnight Lleft my bridge table and went to the tniffet; 
where His Highness, who was standing with the Minister for Foreign Affairs, 
pounced on me: 

3. He began by saying that he had just been telling Feroughi of the 
representation which he liad made to me about the railway, and then went on to 
talk about Anglo-Persian relations in general and the treaty negotiations. We 
had been at the negotiations since 1927, he said, and it was really time they were 
concluded, as they assuredly would be if His Majesty's Government would make 
‘real break with the past in so far as it constituted an encroachment on Persia's 
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Ensuite le seul fait nouveau est que, lors de votre visite A Londres, yotre 
[Altesso a insisté pou que la question des Imperial Airways soit lige & toutes les 
autres questions en discussion, 

Dans ces circonstances, j'ai beau chercher des arguments pour me convaincre 
moi-méme, sans compter mon Gouvernement, qu'il serait avantageux pour now 
et pour nos négociations de donner une suite & votre demande. Vous m'avez post 
Ja question: Quels sont les ayantages matériels et conorets que la Perse peut 
prévoir de la conclusion du traité? Anjourd’hui, je peux citer le chemin de fer; 
demain, si je vous éoutais, et si mon Gouvernement m’éeoutait ensuite, je ne le 
pourrais plus, Vous me dites que la question des Imperial Airways est autre- 
ment importante que celle du chemin de fer, Cela dépend de Vangle de 
on les considere, : 

Le chemin de fer a 


1, Pour nous, Vimportance qu'il nous coate £60,000 par any en temp: 
normal suns doute une bagatelle, mais pas aujourd'hui; 

2 Pour vous, une wilité commerciale dia; une valeur queleongue, ue 
je ne cher , au point de yue du maintien de Vordre; une 
importanes 


La route persane du Golfe a 


1, Pour cows, 1a seule importance que vous pouvez tous lanier; j'avoue tres 
} contre-cosur qu'en nous la niant vous ne perdricz, pas grand’chose au point de 
vue matériel, dans tous les cas pas dans un avenir Heureusement en 
hous niant cette voie de communication vous ne fe ne pas une économie de 
£60,005 

2, Pour nous, Vimportance est connue: 

Vous m'avex dit; “ Réglons la question du chemin de fer lores et déja, 
puiisque nous avons Ia ferme intention de tout régler dans un bref délai.” Si 
aval pris V'initiative en disant “Prolongez de trois ans Mantorisation des 
imperial Airways, puisque ® je ne crois pas que vous auriez conseniti 

J'ai peut-Ctre trop Ccrit ot je terminerai en vous répétant ce qu'on vous a dit 
A Londees, que je ngpargnorat aucun effort pour vous aider A mener nos 

gociations bonne Bin 
pesca RH. HOARE 





(B 1085/47/34) No, 57 


Mr. Hoare to Six Johu Simon—(Rrceivod March 2 
No, 7. 
INO TH. Majesty's roprosentative prosenta hia complimente to. is Majesty's 
Principal Secretary of State for Foreign Affairs and has the honour to transtnit 
herewith copy of a memorandum hy the commercial secretary, dated the 
18th February, on the subject of the revision of the export certificate system 


Tehiran, February 13, 1932. 


Enclosure in No. 87. 


Memorandum by the Commercial Secretary on the Proposed Revision of the 
Export Certificate System 


ON the 4th February 1 received a telephone message ftom the Department 
of Commerce asking me whether I mght call on Yassal within the next two or 
three days, ‘The next day being a Friday I arranged an interview for the morning 
of tho 6th, On the supposition that Yassai wished to discuss the aide-mémoire 
eubmitted by the Minister to the Ministry for Foreign Affairs on tho 30th October 
Inst (Enclosure 1 to Tebran despatch No, 624 of the 3rd November), I went over 
the ground all over again in the light of the information T had recently collected 


ior the compilation of a report on methods of quoting and terms of payment 
obtaining in Persia, according to instructions received from the Department of 
Overseas Trade. 1’ came to the conclusion that the situation had very much 
changed since October, when the project 1 had elaborated met, i will 
be remembered, with the unanimous approval of a meeting of repre- 
seutatives of British firms in Tehran. Business has undoubtedly tended to be 
concentrated in the hands of the bigger and more forceful firms, who can afford 
to tie up money in export certificates and to whom the smaller merchants, who 
can no longer indent direct, must necessarily tari Wo obtain their requirements, 
either buyiug from them outright or making use of their services as commission 
agents—ind this privileged position the bigyer men naturally want to. preserve. 
They are few in number, but their position 1s a strong one as, having adapted 
themselves to the new ecohomie policy, they are looked upon as ranged on the side 
of the authorities, with whom they are anxious to co-operate 

2 One of these firms” is Kooros Broth the agents of 
Imperial Chemical Industries (Limited), and Hassan -Kooros voiced 
his objections to my original scheme when he called on me 
ou the “morning of the Sth on his return trom Europe. He pointed 
out that it would favour the German import trade in particular, whieli w 
mainly doue by small tmporters or through the twenty-eight. German commission 
agents who are reputed to be established in Tehran, (Lt ig interesting to note in 
this connexion that the ouly foreign Legation which is still displaying an active 
interest in the scheme is the German.) British imports, on the contrary, repre 
senting as they do staple articles, were imported by firing of substance and far 
greater reliability. ‘Tlie’ Tebiran managers of Messrs, Ziegler aud the Mesopotamia- 
Persia Corporation, with whom I discussed the question that afternoon, both said 
Uhat they would not tiormally avail themselves of the facilities which the scheme 
aflorded, because they would buy their export certificates immediately to know 
exactly where they stood, What they were particularly interested in wits the time 
taken in issuing the import licences. If these could be had within a few days 
of the application being made they would be satisfied, If they had to wait a 
eObple OF tibutin bette ley obtained dl lichuse\tiste Grik s Aerlone danger of 
mussing their market and it was also a situple matter for thei competitors to find 
out during that time what applications tly had submitted, apply for licences in 
the same nd even intrigue to get the riya! firms’ applications turned down: 

3. ou he capa at (a oily toldomae hint Teymourtache's two 
objections to the Legation's proposals were 


Firstly, that there would be a case of discrimination against the import 
who attached export certificates to hix application for an auport: licence if it 
could not be granted to him owing to the quota having alroady been distributed 
among importers who gave no more Wan gn export guarantes, (The likelihood 
of the Persian Government wishing to give preferential treatment, to. those 


importers who were still willing to supply export. certificates with their appli 
tions was foressen in the aide née). (a) paragraph 2.) 

Secondly, that an importer holding large storks oF a give eominaity ang 
apply for andlnbtain without avy inimediite expenss to-fitmealf in ee Yorn of 
export certificates, a large part of the quota set, aside for that commodity, so. as 
to keep out competitive imports as far as possible and at the end of that period 
plead that he had not been able to make use of his import licence on some pretext 
or the other. (The project does provide a sanction—ef. aide-mémoire (¢)—but 
experience has shown that it is an easy matter to obtain written guarantees from 
Persiau importers, but a difficult one to induce them to implement them. We 
experience exactly’ the same difficulty with the Persian Government.) 


4. Lenquired whether Teymourtacho hind suggested any alternative solution 
to the export certificate problem. Yassii sid that his Highness proposed that 
the Department of Commerce shoulit obtain either a foreign Government or’ an 
acceptable bank guarantee from the importer that he would balance his imports 
against his exports (on the same lines as the Russians, 1 presume, but without 
any obligation to import and export goods to 4 fixed value). [said I would 

into the matter and asked Yassai what had cone of his own idea, which we 
had discussed in our interview af the Ist November (Enclosure 2 to Tehran despatch 
No. 624 of the 3rd November), and which consisted in insisting on export 


r2 









68 





certificates as heretofore, but issuing the licences within a few days. He told me 
that he still thought it offered the best solution, but he had not yet spoken about 
it to Teymourtache. At the moment ten days were allowed for provin 
applications to come in, in spite of the Minister of Court's instructions to the 
contrary, before consideration was given to the applications handed in in Tehran 
itself, but this delay could be done away with by establishing branch offices of the 
Department of Commerce in the provinces, who would telegraph day by day the 
applications they had received to Tehran. So as to make it easter to ensure a fair 
distribution of the licences he would also recommend that the quotas should be 
established for each quarter instead of forthe half year. ‘Teymourtache, however, 
has already made it clear that. the Government do uot very much care who 
get the licences--my despatch No. 101 Overseas Trade (B) of the 17th June 
jast, paragraph 4 (/), 

5. It was not till the 9th February that 1 was able to go into the matte 
furtlior with the Dunlop representative and the chief manager of the Imperial 
Bank of Persia together. ‘The former was still in favour of my original scheme, 
his business requiring regular and frequent arrivals, whilst, at the moment, 
Applications for import licences are only accepted twice yearly. This created 
‘complication, as it micant that the Legation could not simply take up Yassai's 
iden (oe proveing paragraph). Mr, Wilkinson for his part agreed that tte os 
gaurantee any bank could possibly give was a cash guarantee; it could 
Not possibly back a client to find export certificates before “a certain 
date, as there might be none to be had; nor could it guarantee the payment 
of a sullicient sum to cover the purchase of export cert , as the price of 
the latter a few months hence must be an unknown quantity. ‘The amount 
gtaranteod, therefore, must be a definite amount, intended to represent a fine 
payable to the Government in case of default, and this the bank would have no 
Gificully in arranging with merchants in a position to open irrevocable credits 

je ure now able, therefore, to propose an effective sanction to take the place of 
the ono originally put forward, and ‘Teymourtache’s second objection to our 
proposals should fall to the ground, Firms like Messrs. Kooros should also 
favour the idea, as it is likely to be just as difficult for the smaller firms to 
ota the required bank guarantee as to purchase export certificates,” ‘he foreigu 
shippers at the same’ time could make pretty: certain that their goods would be 
taken np by the consignges by ascertaining the nature of the bank guarante 
iven by the latter, and if necessary by taking an advance with the order as well 
T have not yet gone into the question of the amount of the sunt to be guaranteed, 
but this should presumably correspond to the average price of export certificates, 
ite., 4 to shillings in the pound. (The neod for a Government gnarantee, it will 
be noted, is entirely eliminated.) 

‘he composite scheme, therefore, which, with the authority of the 
Minister and subject to the approval of the Foreign Office and Board of Trade, 
{ havo asked ‘Téymourtache for an opportunity to submit to him personally 
amounts to this: that approved importers should be granted import licences 
either against export certificates or against a hank guarantee to pay the Govern 
mt aatipulated sum in the event of export certificates not being produced within 
4 given period—this niay have to be longer than six months, but in practice, 
tt bank credit costs money, there will be a tendency. to buy the export certificates 
long before the goods reach the Persian frontier. It will also be understood, as 
there is no question of either the bank or the Government of the country of origin 
guarantecing that the imports will be duly effected, that these will not be allowed 
thirough the Customs until the certificates are presented. Licences will also have 
to be issued within a few days, noeording to Yassai’s own intentions, 

7, This scheme should reconcile many conflicting. points of view. Tt does 
not, it is true, meet Teymiourtache’s first objection to our scheme, but that cannot 
te helped. Moreover, his Highness himsolf suggested a bank guarantee as a 


solution. 
E. R. LINGEMAN. 

















































































Tehran, February 18, 1932 
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E 1166/47/34) No. 58. 
Mr. Hoare to Sir Jolin Simon—(Received March 7.) 
(No. 90.) 
Sir, Tehran, February 24, \ 


WITH reference to my telegram No, 30 of the 20th instant, 1 have the 
Honour to transmit to you berawith'a copy of the Bill fring the sate of exchange 
which was passed by the Majlis on the 14th. It will be noted that it is stipulated 
in article 2 that the Government retains the sole right of purchasing exporters’ 
exchange which was conferred upon it by supplement to the Monopoly Law. 
Moymout ashe informed the Currency Comission tat bp realised portooti, wall 
that this clause was inoperatiye, the banks having only bought a few thousand 
pounds’ worth of such exchange on Government account—all their purchases with 
this exception having been on the resale principle—but he wished to retain it, as 
it might prove useful at some future date 

he export of gold. and the import of silver, with tho exception of 
articles made of silver, continue to be forbidden, while the export of silver is 
subject to a Government licence, 

8. As the result of this law, the banks on the 16th February raised what 
had been the official rate to the level of the bazaar rate of 78 Kran’ to the pound 
(cf. Enclosure 2), and dealt pretty freely, but there were more buyers than seller 
At this rate, which was consequently raised to 80 (selling telegraphic transfer) 
on the 21st Februat 

4, Ibis interesting to note that, owing to the confidence which the Minister 
of Court feels in the future of sterling, tho Kran rate is once more based on that 

depreciated currency of a bankrupt nation,” the rates on foreign countries 
other than London being based on the quotitions of the London exchange market 
T have 

R. HE, HOARE 



















































Enclosure in No. 58, 


Extract from the 





itteluat’ of Rebruary 14, published in the Messayer ilo 
Téhiran” of February 15, 1982, 











Projet de Loi, déposé par son Barc 


Ministre des Finances au Parlement 
dans la Séunce du 14 Pévrier 


lati) ane Dovises étrangires 





ARTICLE 1, (Tol quiil a été modifié au cours de In discussion.) 

A partir de In date d’approbation de cette loi, los transactions et les cours 
des devises Gtrangbres seront libres. Mais le Gouvernement est tenu de proposer 
au Parlement, et cas de nécessité, des dispositions relatives au controle et aux 
cours de devises étrangéres, 

Art. 2. Les obligations de devises des exportatenrs, telles quelles sont 
définies par Varticle 18 du supplément & lw Loi du Monopole du Commerce 
Granger, voté le 20 Isfand 1309, restent en vigueur comme précédemment, Les 
devises Acquises par cette voie'seront gardées pur le Gouvernement dans tn 
compte spécial et affectées en promior lieu aux possesseurs de licences d'importia 
tion aequises en vertu de certificats d'exportation pour lesquels des engagements 
de devises auraient été pris, 

‘Art. 8, Les opérations suivantes sont interdites 





















(1) L’accaparement des devises en papier ot en métal; 

(2) L’exportation de Vor, sous n'importe quelle forme; 

(3) importation de argent métal, que co soit sous’ formo de monnaio-ou 
sous une autre forme, i Vexoeption dobjets en argent ouvragés; 

(4) Mexportation de Vargent monnayé ou en lingots, sant qu'aveo Vautorisa~ 
tion du Gouvernement. 











Nota—Chaque voyageur aura le droit d'exporter jusqu't 
20 tomans de l'argent mounay 
(7564) 
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Art. 4, Les contrevenants Particle 2 et leurs complices seront condamn 
au paiement duno amende de denx fois supérieure & la somme faisant Yobjet de 
Vopération interdite 

Cotte disposition n’empéchera pas que, si l'acte on Vopération est visé par 
dlantres lois penales, le délinquant soit eondamné aux peines indiquées par les 
susdites lois, en plus de In condamnation susmentionnée. 


Nota—Ceux qui déconyriront des délits de ce genre toucheront 
80 pour cent des amendes infligées. 


Art. 5, La Loi de Contrdle des Devises étrangeres, votée le 11 Tsfand 1308 
ainsi que le supplément y relatif, voté le 31 Tyr 1309, sont abrog 


Cette Toi entrera en vigueur A partir de In date de son approbation. 
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Mr, Hoare to Sir John Simon—(Recwived March 7.) 
(No. 91) 
Sir, Tehran, February 24, 1932. 

WITIL reference to your des 670 of the 16th November, I have the 
honour to report that npon the rd Febru 
Majesty’s consul at Zabul stating that t 
received instructions to insist’ on the yive-consulate lag being remoy 
immediately from the flag-staft to the building. ‘This telegram was followed 
almost immediately by a second telegram stating that the Governor of Zabul had 
written an oflicial letter requiring the removal of the consulate flag-stafl within 
one week (which meant by the 12th February), and that the Governor of Zahedan 
had instructions to remove the vice-consulate flag by force if the vice-consul failed 
to remove it of his own accord. On the same day a te rived from the 
Political Resident at Bushire to the effect that the Governor of the Gulf Ports 
had sent him a letter askitig that the flag of the consulate-genoral should be flown 
from a building or a gateway within one week. Finally, a series of telegrams 
reached mo from the acting cousul at Bandar Abbas reporting that the Governor 
had given him three days (which meant until the 17th Febcunry) to cease. using 
tho consulate flag-stafl, failing which the flag-staft would be dismounted hy the 
poli 

2 Upon receiving the first of these telegrams { sought an interview with the 
Ministor for Forsign Affairs, but. the second telegram from Zabul and the 
telegram from Bushire arrived before it took place. At this interview 1 told 
Feroughi very frankly what my instructions were, but that I had hoped that the 
Persian Amont were letting the matter drop. T added that His Majesty's 
Government, ag well as the representative at Bushire, recognised that the Rushire 
flagrstaft was from ite size and postion in a class bp itself os regards other 
flag-statls, would his Highness tell me what the objection was to flag-staffs planted 
in the ground? He replied that there was a general beliof that they constituted 
‘claim to sovercign rights. I said that so far as we were concerned this was 


obviously not the caso, because if there had at any time been any idea of putting 
such a claim forward, flag-stafis would clearly have been planted in the Find 
at all posts and not only ata few. T went on to, protest against the manner in 
which the Persian Government had, in the beginning, set about securing the 
Temoval of all flag-stafls by means of a published regulation, His Majesty 

Logation should have been approacied with ordinary courtesy and told why the 


Persian Government wanted Hag-staffs, that had possibly been in position for 

‘ars, removed, ‘The action of the Governors in saying that they would interfere 
With Hag-staffe situated inside consulate compounds was more serious still if 
the Persian Government fonnd that their regulations were not being obeyed in 
the provinces T should have been approached openly on the subject. 

3, Feroughi was visibly uneasy and promised to make enquiries. as to 
whether there was really any objection to the use of flag-staffs situated within 
consulate compounds. In the meanwhile he undertook to have instructions sent 
to Zabul and Zahedan that no action was to be taken by the local authorities until 
the 22nd February (a similar instruction was later sent to Bandar Abbas). But 
though I havo since spoken to him and used all possible arguments to induce 


a 


them to recede from their position, I haye been unable to obtain any gua 

that local authorities will not interfere with consular flag-stails, [ have, however, 
made it clear that His Majesty's Government recognise no right to control 
Legation flag-flying. ¥ 

4. T mentioned on one occasion the flag-stafl which the Persian visé officer 
at Quetta is said to be erecting in his garden, making it clear that I was 
complaining, but merely illustrating how little meaning the Persian. thi 
evidently had for an ordinary Persian official, Althongh 1 insisted that the cas 
was of tio moment, Feroughi said he must have the flag stafi removed at once, as 
the Persian Government could not, allow its officials to do in foreign countries 
What foreign officials were not allowed to do in Persia my first interview 
with Feroughi, I decided that the time had come to use the discretion given to 
ihe to remove the tag-etalt at Bushive, Tinecordingly telegrapliod ta the Political 
Resident to inform the Governor of the Gulf Ports that he had for some time 
past been prepared to remove the flag from his fag-staff when requested to do s 
and to take immediate steps to do so if the Governor were quite certain that his 
instructions to insist on its removal were definite. T have since heard that the 
Political Resident is transferring the upper part of the mast of the flag-stafl to 
the top of the consulate-general building 

‘This morning, on the occasion of the signature of the ‘Telegraphs Agree 
ment, I had another long conversation with Feroughi, and, as a result, 1 am 
convinced that. wha pinions may be there is no hope of the 
Persian Government withdrawing from the position they have taken up 

has, however, undertaken to inform me what authorities in inter 

J Jaw had been consulted hofore the Council of Ministers reached the 
conclusions embodied in th 8 

6. Asa result of T have sent a circular telegram to all 

tes with flag-staffs instructing them to make arrangements forthwith to 
transfer their flags from the flag-stafls to their buildings or gateways, T have 
also written a letter to Feronghi telling him of my instructions, and stati 
T rely upon him. to ensure that no incidents occur while these arr 
boing put into effect. Copies of the telegram and the letter are enclosed.) 

7 In my letter to Feroughi T have given no indication that the flag-staits 
will be removed altogether. In some cases, however, it may prove desirable, for 
reasons both of practical convenience and prestige, to remove the flag-stafl if it 
is not used 

8. It isa little curious tliat the Persian Government, allowed the matter to 
lie dormant for many weeks, and that action was taken immodiately after 
Teymourtache's return, Perhaps it’ was just a coincidence, 

T hay 


RM, HOARE, 
(1) Row prin 
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Mr. Hoare to Sir John Simon.—(Received Mareh 3.) 

(Nu. 92) 
Sir, Tehran, Kebruary 1, 
I HAVE reported in my telegram Nos, 24 and 28 of the 17th February, that 

at the meeting which I had with the Minister of Court and the Minister for 
Foreign Affairs yesterday to discuss the proposed Anglo-1’ Treaty, 
Teymourtache, speaking as if it were an idea which had just come into his head 
and pretending that he had not even mentioned it to Feroughi, asked whether 
it would riot be possible to induce His Majesty's Government) to renounce the 
idea of @ lease of Henjam, He proceeded to explain vould be extremely 
Oificult to justify in the Chamber (which, I take it, may be considered as an alias 
for the Shah and his military advisers) a lease of Henjam coupled with the 
prolongation of Imperial Airways’ permit to use the Persian coast. In the eyes 
Of these eritics Britain would then have an actual nayal base at the most strategic 
point in the Gulf and potential air bases strewn along the Persian coast, Indeed, 
{h their eyes, the position of Persia would be no better than that of Traq from 


ra 





the point of view of sovereignty and independence. Kor himself he in no way 
agreed that the use of Persian aerodromes by Imperial Airways was objectionable 

from any point of view, though he fully shared the dislike for the Henjam lease 

uit apart from, and above all this, the renunciation of our claim to a lease would 

produce a tremendous effect on public opinion in Persia. Surely we could find 

some other suitable place in the Gulf, and he would have thought that, now our 

political interests in the Gulf were moving northwards. Bahrein would te 
Gminently suitable, (I do not know from where he derived this idea.) 

2, Ltold his Highness that, I could not remember from my. perusal of the 
records at the Legation that he had raised the question of Henjam before It 
seomed to me to be extraordinarily late in the day to do so, and as for Imperial 
‘Airways, it seemed to me absurd to talk about potential air bases when it must 
be well known that our military aeroplanes al sed the southern side of the 
Gulf and had their depats there. [went on to’say that T regarded it as quite 
inevitable that His Majesty's Government would take this proposal of his it 
very bad part, to which his Hf blandly replied that it depended on my 
presentation of the case, I signified my disseit 

Th is quite likely that T imagined it, but I had an impression that 
Aeyroustectn Wid erie atrees on the ord, lense: T decided, however, that 
T Would not pursue the topic until Chad had time to think the matter over, and 
{ contented myself with inaking it abundantly clear that Hix Majesty's Govern 
iment would be very much taken aback, 

4, [tis therefore just possible that ‘Teymourtache would accept some suck 
gentleman's agreement ‘as 1 have sketched in the concluding passages of my 
Uexpatelt No. 75 of the 13th February, but T doubt it. He knows what importance 
‘ve attach to Trperial Airways, and le also knows the weakness of our position 

Tenjam, and in these two factors he quite rightly sees all the elements of 
diplomatic triumph, 

5. At the same time, 1 believe that today his inclination is definitely in 

‘and that he would: be genuinely disappointed if 
he IL requires, however, but a cursory acquaintance with 
the recent archives of this Legation to realise how quickly Kis moods ean change. 
and therefore T do not believe that we can safely hank on his present, predilec 
tions, If we could, 1 stioald be inclined to say to him that we hold him to the 
Tease of Henjam, to which he agreed in principle long, ago, and that so far as 
Imperial Aitways are concerned, the threat to deny them the use of far the most 
convenient and safe route to India is so ob unfriondly thnt_ th 
continnance of negotiations for a treaty of friendship would be a pure farce 
under the shadow of that threat 

6, If-we adopted this heroic tine and Teymourtache (and possibly the Shab 
too) remained unmoved it would mean a considerable dislocation to Imperial 
‘Ainways’ service und also render our tenure of Henjam definitely more 
precarious than it has been recently: ‘The alternative 1s, of course, one of the 
Praceful concessions of which those who have been intimately connected with 
those long drawn negotiations must be hearti 

7 ihe best T ean make of i is something on these tines 


imultancously with the signature of the treaty an exchange of siotes would 
published in which the Persian Government would intimate their reluctance 

that we should remain at Henjam owing to the anchorage being required for 
the Persian navy, ‘There would be a reply to the effect that His Majesty 
Government fully appreciated the situation, but they very much hoped that time 
could be allowed for the British squadron in. the Gulf to make other arrange 
nents, This would be granted in the most satisfactory and complimentary tern 
it proved possible to extract. There would then be a Faint hope that the Persian 
Gdvernment would tacitly acquiesce in our sharing Henjam with their navy 

8, It may be credulons, but [ believe that Teymourtache is large 
when he maintains, as he is vehemently doing at present, that his insisterice on 
comparatively. unimportant points oF principle is not due to ill-will hut isa 
natural and fairly reasonable consequence of the recent history of Persia, So 
far as Henjam is concerned, I should be inclined to say that, once the British 
squadron in the Gulf ceased to be obviously and undeniably based on that port, 
he might not object to their enjoying during the summer months the amenities 
which its relatively tolerable climate provides 
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aig: Witt, this in mind, U asserted very categorically in the course of the 
ting iad yesterday, that from the climatic and ré 1 it 
jeting nie 
_{iew Henjam was the only tolerable spot in the summer 
at there was surely no great difierence between Henjamn 
spauested that he should satisfy himself on the point by spending 
Gy fe then mentioned Basra as a possibility: Basra, I assured him, was 
ithe summer a veritable hell. Tn the end 1 got fxm him something approve 
ui admission that it might possibly be necessary to reconsider lis stow 
i al rere the case that the surrender of Henjam would re er conde 
tne Gulf intolerable for His Majesty’s ship which was certainly not 1 
{a the faint Nope that ehis line may be worth following bp T am asking the 
s see my telegram’ No, 29 2 Feb s 
retin ot i Ea of the 20th February) for previse 
10. Tn order to avoid the risk of 
i ‘oid isk of subsequent misunderstanding, 1 should 
state, in parenthesis, that T throughout winged the climate, rather sen 
feed eel rains he latter, 1 maintained, was a minor factor 
am: the word “strategic” cannot obviously be allowed into the disetssion 
the Persians and 1 cannot help thinking that it should definitely ho tert 
{au calculations, Tn the event of another great war Persia wil, nt its 
trea bs (@) an ally, (2) a neutral whose neutrality: is promptly violated hy 
vu enemies as in 1914, (0) an enemy, (d) a neutral whose te 
vee respected hy our enemies. Th. the first three-cnses, Henjam w 
available as a base, even though not in our occupation at the tine 
vase, Hf we were in occupation of Henjam at the outbreak of wa 
acuation would offer the best hope of a general respect for Pepsi's neutrality 
iow iy ftom Henjam we turned to Bahreiy and Meymonrtache advanced the 
jew, ay an introduction to the discussion, that Persia was entitled to 
ew a9 a intretion t sie" Wats en 0 reject 
the Bindings of the Turco Persian Frontier Cominission because it had Ht ‘instil 
its work when the war intervened, the resi heing that Persia ever received i 
the northern sections the compenssitions she was entitled to expect for untavont 
abe decisions in the south, Whether his view (which T had, of corse, contested) 
or not, the Persian Government proposed to ask Teaq, for a: frontic 
nas sou OF | 1 n wed to asl for a frontier 
fatification 1 the neighbourhood of Khanikin where, for no pron renvon 
jhessammision had, to Persia's detriment, departed fron the Tine which it had 
aid down along the crest of the mountains, Such a rectification would perhaps 
to a auitable set-off for Persian claims to Rahroin, 1 told his Highness that 


this was the first ad heard of a? 
thiswas the first tim Thad beard of a Persinn demand for n frontier rctfontin 


lary we hope to 
Te readily, 

in the last 

its prompt 


{ have since looked up the Constantinople Protocol 
{Ui Novewber, 1913, and find that article 5, which. Tsh fovea 


opportunity of reading to Teymourtache, sho that is tenis rte 
2. This excursion into Iraq. naturally brought. the vonvei puiek to 
Hamby aud tu the course of 1 his Highness said, RAlCo}sRtnaty AN taitaea 
admirable plau to bind these Arab sheikh not to alienate thet territanios au 
Hen to constitute ourselves the judge of ny: disputes: roxarding the extent of 
them Bat disputes nist be settled if not by negotiation, which { appeatud ta 
reject, iy some outside authority. I did not reply and a ity. loo 
Silence followed, which I broke hy teiarking lightly: "In tach wee Hick 
the ouly advance you have made si heotiauions were suxponded is te 
suggestion just put forward that we sball voluntarily withdraw ont request for 
4 lease of Henjam:"" Teymourtache replied swiftly that in return for Hen 

he was offering us a prolongation of the Gulf route for Timperial Airwa 

he said, i definite concession, seeing how definitely at had been 

at the Gulf route would in no case be available after three years lied 
Ghat i had never understood why the company had not insisted that there should 
he a suving clause to provide that the matter would be re-examined if the internil 
route proved impossible, as it had been proved to he, Teymourtache's: roply 
ndicated that he would not have agreed to anything of the sort, as he wi Hei 
tive international lines using Persian facilities to be of benefit to Persia, if lie 
had agreed to it Imperial Airways would haye simply established the fet that 
the inland route was impossible for the type of machines that they chose to use 
and his hope of compelling the air lines to go through Persia Would have been 
doomed for ever. Junkers were flying successfully along routes similar to. those 
that Imperial Airways would not look at, which showed how right he was, said 
that Junkers were working an internal service, which was quite another matter 








is 


For thirteen consecutive days this winter no aeroplane, as I had recently observed 
to Feroughi, hiad been able to leave Tehran. Was it likely that anybody would 
Attempt to fly from London to India with the possibility of being held up 
weather conditions for days on end. Teymourtache could not think of any 
effective reply, and T went on to say that there was nothing to prevent him from 
having an internal service working in conjunction with the trunk tines. Had 
Junkers not been staying on, for the time being, I should already have made 
tentative suggestions on this subject to the Persian Government. When all was 
said and done his attitnde was no more reasonable than would have been that of 
the Swiss Government when the main railway lines were built, had it refused a 
passage through Switzerland, unless the lines passed through Berne. To refuse 
yy aliw aitlines to use the obvious and safe route would be indefensible. I th 
asked what he would say if L received instructions to tell him that his proposal 
regarding Airways and Henjam had not only made a most disagreeable impression 
but also suggested to His Majesty’s Government the suspicion that, he had 
deliberately toyed with the negotiations in order to defer matters until the air 
{ssue was ripe for his purpose, Teymourtache was delighted and said that the 
Tancenvre had not occurred to him, if it had he would have patted himself on 
the back and very possibly have used it. He believed in cynicism just as he 
believed in frankn ‘icism was the only safe guide in th duct of public 
affairs, I retorted that I regretted that he had not spent his time to better 
purpose in England. 

13, Ihave reported these essentially uninteresting exchanges in cq 
dotail, because they may serve as a guide and, if not, asa warning. in the conduct 
Of future discussions with Teymourtache or his mental and spiritual successor 
T, rather than ‘Teymourtache, have been responsible for the flippant serionsne: 
of onr di ious wherever agreement was not readily attainable. T have not 
the faintest idea whother Lam making any progress towards an agreement, It is 
probably. too soon to judge. ‘The only favourable indications are that he, his 
pion eminently. good-humoured throughout, that he has been anxious to told 
frequent nid that over unimportant points be has shown an 
novommodating spirit, On these points I am reporting separately 

14. T have agreed to a further meeting on Monday, the 22nd, when we 
shall ron through the rest of the draft treaty, After that, we will not meet for 
fome little time ih order to digest onr discussions and to enable me.to receive your 
instructions 

A minor point is worth mentioning, At our meeting on the 12th 

Febriary ‘Teymourtache said, ina gently grumbling tone, that ax regards the 
Bushire Residency we were already a year behindhond. Not being definitely 
aute of tho presise nature of our undertaking to transfer it elsewhere, T said 
withing, but reverted to the question at our Inst meeting and said that there 
Tad never been any doubt: in our mind that the transfer of the Residency was 
part nnd parcel of the general settlement, Teymourtache said quite cheerfully 
that perhaps he had misunderstood 

To. ‘the points with regard to which T trust that it will he possilile to 
rive me early information aro— 


(1) Whether there is any possibility of a frontier rectification in 
Balnohistan. 

(@) To what extent I may seek for a compromise on the subject of Hen jam, 
involving the establishment of our base elsewhere, 

(3) Whether the reservation of Buhrein on the lines stazested in my telegram 
No, 11 of the 12th Febranry can be put forward in last resort 

(4) ‘he relative value attached to Hlenjam and Imperial Airways, that ts 
fupposing T have tried 2) and failed, shonld T concentrate on a 
snUisfactory. lease of Henjam with a clear understanding in my own 
Tnind that there is to be no bargaining of Henjam for Imperial 
Airways! 


17, Pending your instructions 1 propose to mamtain. stubbornly that 
Rasidn and Sirti are ample compensation, coupled with the scaling down of debts 
Pa ihadowy claims to Babrein: that to deny to Imperial Airways the use of 
Persian Gulf aerodromes would be simply an unfriendly manoeuvre and that the 
Houjam lease is alrendy agreed in principle. But the ice is very thin and 
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1 fee, fairly sure that unles 
| fees fa at unless His Majesty's Government 
fo, faicy y's Government are prepared to adop! 
the heroic course " mentioned above, T shall have to Fle deel 
eee that you may authorise would in ay case ReRRaene ann ey Ave 
SUEY ction, It will be remembered that Teymourtache told Sir R° 
requiring rm iat Teymourtache told Sir R 
Ciive whe the negotiations ee ns there could be no treaty without further 
bstantia is on our part and that he told you in Lo "the 

are many questions requiring settlement.” Te Ronee Say ere 

pies of this despatch have been sent to the Government 


High Commissioner for Iraq and the Poiitieal Re roa 


nt in the Persian Guif. 
T have, & 
RH, HOARE, 
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aah Mr. Hoare to Sir John Simon.—(Received March 7. 
B Tehran, February 24, 1982. 


WIDH reference to my despatch No, 77 of the 13th instant, I have the honour 


to inform vou that, some days ayo, the Minister of Conrt told mo that he would 
te glad to disenss sith the commercial secrotary the proposals for tho conduct of 
AngloTersan trade, which Me. Lingenan hid formulated. He subsequently 
made a passing reference to these proposals, and said something to the elect that 
a bank guaraites for the production of exyort certificates appeared to hin to 
eal ore Goverment what it required, and that he realised that wo could 
ea ¢ guarantees, Ina word, hie seemed quite favourably 
It is therefore frankly disconcerting to le: 
memorandum by Mi Linweman that, at his interview é 
22nd instant, his Highness was as uncompromisingly t 
8. Twill go into the matter furthe i 
dotail by next bag, 


from the enclosed 

ymourtache on the 
esome ais he well could be, 
nel will endeavour to report in greater 


T have, &o, 
R. 1. HOARE, 


Enolosure in 


Memorandum by the Commercial Secreta 
hc Commerciul Secretary on the submission of his Revised 
Export Certificate Scheme to the Minister WY cove any 


SINCE 1 wrote my: memorand 
SINC my memorandum of the 13th February “ow the proposed 
vision of the export certifieate system,” L persuaded the Dinlop rq proeen enti 
hat be cou wal aloe to pul up export certntes wil ha bapncatioge for 
‘inport livences in the ovent. of. the quotas being for quarterly. instead of 
ie i an tes nu we Yassai himself advocated. ‘This seemed to 
help tatters cousiderubly, as all the main importers of Britis) goods were nov 
the same mind. 1 decided Hovever, that Lr they were to be ton ore 
the same footing as the Russians they should have the choice of the two 
methods of obtaining licences, j. elther against export certificates or ngainit 
ica Baal gusta, the second altemative being particularly valuable in 
; uotas were to continue to be half-yearly. Tt also s med logic 
view of the Russian treaty, to stipulate that if importers ih ae ‘ 
certificates within six months they should be allowed anoth 
to bring in their goods. urtache asl 5 Hane eang teas 
ing good nurtache asked to see me yesterday in answor 
any. request for nu interview, and. the scleme which I wished ta subnait to him 
in its final form was therefore as follows :— he 
(a) Quarterly quotas, 
(b) Licences issued within a week: 
(0) Kither against export certificates or (without discrin 
bank guarantee to pay the Government a su to 20 to 25 por 


cent. of the amount involyed in the event of enti 
being produced within six months. ES ES AE 


ation) against a 
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(a) The holder of the licence to be allowed to effect his import within the 
next six months, 

(@) Tn no case, however, would he be authorised to clear the goods before 
producing the export certificates, whether or not he had heen muleted 
in the fine foreseen in paragraph (0). 

(J) (An additional sanction.) ‘The Department of Commerce, except where x 
case of force majeure had been clearly demonstrated, would refuse to 
issue further licences to any merchant who had failed to make use of a 

previous licence in the twelve months laid down in paragraphs (c) 

and (d) above. 


Ji was the first time I had seen his Highness since his return, and I began 

& two hours’ conversation by expressing the fear that his trip to Europe had 
heen no rest cure. He said that he felt far more tired when he came back than 
when he went away. (He certainly looked older and thinner, but T thought les 
strung up.) All his plans, which had included a test of some weeks in 
Switzerland, had boen upset. He had stayed six weeks in England instead of 
one, and he was continually receiving telegrams from Tehran which led to 
Journeyings backwards and forwards, ‘The only. thing he could be thankful for 
was that he had escaped an official visit to Italy. However, he had. been 
tremely Incky in that he had come in for the full blast of the economic crisis in 
Europe, which had given him a lot to think about, but his main reaction bad 
heen a feeling of intense pride that his d been realised: Europe 
was fast following the example set to her by Persia by adopting the import quota 
system, Twas afraid that, he would retu more coo Hoop, than ever were 
the monopoly was concerned—the Persian customs figures malting it so easy for 
hin to blind Himself to the real facts of the situation at home—and this has 
Proved to be the case, Tt was made abundantly clear to me subsequently that the 
Great artist could not he made to doubt. the perfection of Tis: handiwork 
suggested, with all due deference, that others might make better use of his 
ideas than Persia, quoting in this connexion the immensely serious problem of 
contraband (which has, in fuct, stultified his efforts to Keep ont unnecessary 


imports aud balance the trade of the country), but he made light of it with some 
fenerality abont the common plight of countries with extensive land frontiers 
T then referred to what I considered tho undue attention that was being paid t 
the cause of industrial development, whieh was too often conducted on uneconomic 
lines, and T gave him a few examples, whereas agriculture tended to be neglected 
His Highness agrved, but maintained that even in the agricultural field there 


‘ing whether he also 

considered that futile arguments were batter than none 
With reference to my proposals T told his Highness that I had been 
suspecting him, when he devised the trade monopoly. of paying far more attention 
to the need of making the Russians balance their trade with Persia than to 
the other factors which he had in view at the time (see my record of my’ interview 
of the 27th February, 1981, forwarded under cover of Tehran despatch No, 113 of 
the 10th March, 1931), If that were so, it was permi: pose that he 
had set ont to make things as difficult as possible for the Russians: while giving 
them nothing to quarrel about on the question of principle, in order to foros them 
to negotiate as soon as possible, A commercial treaty had now been concluded 
with the Soviet Government for better or for worse, and it seemed to me that the 
time had come to, grant facilities to other importers as well, and particularly to 
speed up the issue of import licences. T explained the disadvantaces which the. 
mesent “hatching process” entailed, but his Highness would have none of it 
fe recognised, he said, that the ideal system would be to allow importers to brine 
in whatever goods were in demand and up to any quantity, subject to an 
equivalent export, but the exports were still too small, and for the time beine 
the consumer must be rationed. imports must be restricted to given quotas and 
great, care must. he taken, that there should be no corner ie must be given 
for all applications for import licences to come in hefore they were distributed 
Te was hore that his Highness informed me that he had revolved the monopoly 
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scheme in his own mind for a whole year without divulging his ideas to a s 
from which I was presumably meant to understand that my attempts to improve 
upon them were not only misplaced but a waste of effort. He would only authorise 
the immediate issue of import licences to British firms if His’ Majesty's 
Government guaranteed that they would take up a block of import quotas, as the 
Russiaus had done, and export Persian products to. the same yalue—which I 
said was out of the question. As for bank guarantees, he was ouly interested. in a 
form of guarantee which covered 100 per cent, of the value of the impor 
that the Government should be able to export itself in the event of the importer 
failing to honour his balance of trade undertaking. 1 remarked that. this struck 
ine as an extraordinary condition to make, What would happen to the proceeds 
of the sale of such exports! — Would the Government hand the profit, if any, to 
the defaulting merchant! And what of a loss?” His Highness hastily said that 
he had not really meant that. It would be admittedly simpler ifn bank 
suaranteed the purchase of export certificates on Government account, thought 
that was also impossible, but his Highness could not agree with mo that the 
certificates might not be had for the asking, Was not the export trade expanding 
rapidly! 1 stid it undoubtedly was, if one included all the rubbish again 
which export certificates were being given. 1 hoped he placed no confidence 
the statistics that were being placed before him. He pretended he was allowing 
for a large targin of error, and insisted that the export trade showed a marked 
increase even then, 1 tried to prove that no merchant would corner import. 
licences on large scale if it involved the payment of a fine of 25 per cent., quite 
Apart from the other sanction I had suggested, but his Highness, as a God-sent 
economist, knew better 
His Highness was then so good as to suggest that if he had been in my place 
he would have set about forming a syndicate of British firms interested in tho 
Persian trade, instead of worrying my head over a scheme which he had felt wis 
unacceptable from the start. ‘The trouble with us was that we were too—aid 
as he looked for a. French adjective to. docenb ain deplorable passivity. and 
general lack of initiative, T put in“ traditionalistes,”” and added that we had 
our business traditions, but that did not make us so very tnpractieal in our 
business dealings: ‘Teymourtache thought that we imagined ourselves fat more 
practical than we were wed for enlightenment, What. good. would this 
syndicate do us? In the first place, his Highness said, it vould not haye to biiy 
export certificates, because it would he composed of both importers and exporters 
T thought that might be a positive disadvantage, becanse these certil 
to the special conditions uppertaining to their origin, were far the 
bought on the open market— postulating, of course, that the syndicate 
resort to the practices adopted by the average Persian exporter, ‘The other 
advantage which would give the syndicate an enormous “ pull," aowordiny to the 
Minister of Court, was that it would be guaranteed a certain percentage of the 
ed that this might be quite agrecable in certain lines, bit he 
must, remember that our main import was cotton piece-oods, and, with the 
Russians to compete against, it was hopeless to ask us to guarantee fixed 
deliveries. ‘Teymourtache objected that we could ot hold him to blame for our 
inability to compete with the Russians. 1 entirely agreed, but added neither 
could he hold us to blame for our marked disiuclmation to lose money " pour 
les beaux yeux de la Perse,’ ‘The same applied to,his sugyestion that T was Mind 
to the wonderful opportunities which Persian industries offered as a field for 
British capital investment! T drew his attention in this connexion to thie object 
lesson afforded by the pathetic struggles of a South African mininy engineer to 
make a living ont of a coal mine which he lensed in the neighbourhood of Tehra 
He had put. 20,000 tomans in a new gallery only lust year, and he told me recently 
that, while he was disposing of his coal in Tehran, a rival claimant had marched 
up to the mine under police protection and was digging on his own account: he 
had the policeman’s number, yet no Government, department in Tehran accepted 
responsibility for his movements. His Highness remarked that in any other 
country where this happened the lessee would take the matter to the courts—and 
for months to come, I put in, he would have to.whistle for his coal. As it was, tho 
ipality had commandeered all animal transport to bring in charcoal to 
pnt an end to the famine brought about by Government interference with the 
producers in Gilan and Mazanderan, and when the municipality had released 
the mules the Mines Department had them seized again to bring in eon! from the 








For paragraph 8 Teymourtache proposes the following :— 


“Au paragraphe précédent, V'engagement fourni par Sa_ Majesté 
britannique est donné tant en son propre nom qu’au nom des Chefs d’Etat 
dont les relations conventionnelles avec Sa Majesté britannique a la date de 
la signature du présent traité ne permettent pas Ia cession de leurs territoires 
4. une autre Putssance quelconque et dont les noms serout communiqués a 
moment dela sigoature du présent traité par le Gouvernement de Sa Majesté 
britannique au Gouvernement de Sa Majesté impériale le Schah. 

** L'engagement susmentionné fourm par Sa Majesté impériale le Schah 
s'éiend aux tertitoires sous administration, protection ou mandat de Sa 
Majesté britannique ainsi qu’aux Chefs d’ Etat mentionnés ci-dessu 


He is insistent that the names of the sheikhs cov 
included in an exchange of notes attached to the treaty 
the treaty itself 

Beating in mind the contents of Mr. Henderson's despatch No. 7 of the 
10th February, 1931, [ pressed Teymourtache to give me a clear explanation of hi 
objections to our original draft, in which the sheikhs were mentioned in the treaty 
iiaelé. [did not folly understand his auswer, but it was to the effect that under 
the rules of procedure in the Majlis the annexes to a treaty were riot discussed by 
the full house; that being so, the article, as he wished it to read, would pass without 
dilficulty, but, if the sheikhs were mentioned in the article itsel?, an awkward 
debate might follow as the result of some member moving "* that the word Bak 
he omitted.” 

T should add that his idea is that, if his procedure is adopted, the first of the 
two totes to be exchanged shall be from His Majesty's Minister to the Minister 
for Foreign Aflairs, and uot nice versa as proposed in your despatch referred to 
above. On the face of it this would be the more natural as it is His 
Majesty's Government rather than the Persian Government who are in a position 
to furnish the list 

T shall be grateful for your views on this point 

With regard to the question whether or not thie sheikhs shall be mentioned in 
the body of the treaty, T feel sure that ‘Teymourtache would yield only 
utmost reluctance, If T am to make a real attempt to secure the acceptance of 
our draft, I shall be grateful for detailed instructions 

Article 2 stands 

Article 3 regarding ships’ visits stands. 

T have had considerable discussions with ‘Teymo on the subject of the 
facilities to be afforded for these visits, His view is that the practice elsewhere is 
not necessarily applicable to conditions in the Gulf to-day. In the past we have 
treated Persian territorial waters as our own and the eflect produced an the local 
population is that wwe exercise a sort of overlordship. ‘Therefore he must insist 
that in the case of all visits (except to Abadan for the purpose of fuelling) appli 
cation shall be made through the diplomatic channel and simple notification would 
not do. Tmade it clear to him that all we wanted was a procedure that worked 
swiftly and smoothly, but I did not quite succeed in convincing him that there 
was no essential difference between visit by noti “visit by appli 
cation.” Finally he: produced the following draft note, which T undertook to 
subinit for the consideration of His Majesty's Government — 


d by the article shall be 
jd not be mentioned in 


‘ai I'honneur de faire connaitre ’ votre 
Gouvernement, reconnuissant la nécessité pour les vaisseaux de wuerre 
Majesté britannique (y compris ceux de la marine royale des Tudes), ainsi que 
pour les vaisseanx de la flotte auxiliaire, de pouvoir relicher  Abadan pour 
¥ faire provision de combustible, u’a pas d'objection & ce que isseaux 
Tassent escale dans le port susmentionné et que leurs équipes # y débarquent, 
moyennant un préavis adressé aussi long que possible avant Varrivée du 
vaisseaut aux autorité compétentes locales 

"1 teste entendv qu le séjour dsdits vaiseau & Abulan ot dase Jes 
any territoriales persanes sera limité A nin délii raisonnablement nécessaire 
leur but. 

“Quant & Varrivée des vaisseaux de guérre de Sa Majesté britannique, 
coux dela marine royale des Indes et de la flotte auxiliatre dans les eaux 
territoriales et les ports persans, tne demande d’antorisation adressée par 


gue mon 
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Ja voie diplomatique au Gouvernement impérial de Perse sera nécessain 

effet. Dans cette demande la date, le but et la durée de la visite projetée 
seront indiqués et I’intervalle entre la date de la demande et celle de la visite 
doit étre suffisant pour permettxe au Gouvernement impérial de Perse de 
pouvoir exprimer son cotisentement ou son reftis. A la date fixée pour une 
telle visite si le Gouvernement impérial de Perse ne communique pas sa 
déision en réponse de la demande lui adressée, autorisation demandée sera 
considérée accordée tacitement.”” 


Tasked why he wanted the purpose of the visit to be stated : he was not very 
clear, so I presume it is just an assertion of sovereignty, but he did say that 
recreation,””“‘ courtesy ” or any vague term would meet the case, 
Article 8 bis (Denunciation of Existing Treaties, dc.) has been d 
ny despatch No. 78 of the 18th February, and T await your instructions, 
Article 4. Henjam.—1 have nothing to add to my previous reports, No 
attempt has been made 6 discuss the protocol, 
Article 5, Basidu.—We agreed on the following, subject to your approval : 


“Sa Majesté britannique edde 4 Sa Majesté impériale le Schah de Perse 
tous les droits qu’elle avait sur Bassidou et les biens qu'elle y possédait, 
[ Unchanged. | ‘i 

“TL reste entendu que les autorités de Sa Majesté impériale feront 
respecter les tombeanx dans le cimetiére britannique de Bassidon et préteront 
Jeur concours i tonte personne diment autorisée par le représentant en Perse 
de Sa Majesté britannique pour assurer te maintien desdits tombeaux.”* 


ussed in 


I hope you will share my view that this is an improvement, on the previous 
draft in which I took exception to the words " consent i charger '” as suggesting 
a grudging concession, and ‘Teymourtache objected that." permettre la visite 
would not do, liecause there could be no question of not allowing a visit av any 
time, 

‘Article 6, Wireless Stations No change. 

Article 7. Bahrein—Paragraph 1 stands subject. to existing reservations, 
Paragraph 2 in the following form was submitted for the approval of His 
Majesty's Government by my predecessor, but was rejected hy the Persian 
Government :— 


© Sa Majesté britannique convient, au nom du Cheikh de Balirein, que 
les sujets persans auront pleine protection pour leurs personnes et pour leurs 
Hones aiast quale droit’ de ay livrer ait (comuerco et A indusinie 
dans’ les conditions acoordées aux ressortissants de la nation la 
plus favorisée, pourvy que les restrtisante de Bahrein alent la, meine 
protection en Perse et le droit de s'y liveer au commerce et i V'industrie dans 
ces mémes condition: 


‘Teymourtache is now prepared to accept the paragraph with the following 
minor modifications 


For “sujets persans,” read; “sujets de Sa Majesté impériale le Schah 
de Perse.” a 
Between " aurout insert “sur les iles de 


he wanted this, he replied that in the eyent 


and" pleine protection 
Bohirein,” (When I asked why 
of a redistribution of the present territory of the Sheikh of Bahrein it might 
be useful.) 

For “pour leurs personnes et pour leurs biens,” read 
personnes, droit et biens.”” 


“pour leurs 


Article 5, Status quo of Islands—This is reserved for discussion later. 

Article 9. Lights and Buoys—Thi question has been dropped from the 
treaty, but for convenience subsequent articles haye not yet been renumbered. 

Article 10. Slavery.—Teymourtache suggests the following draft — 

“Les hautes parties contractantes sont d’accord de régler les conditions 
de leur collaboration aux fins de fempachement de la traite des esclaves dans 
le golfe Persique par le protocole annexé au présent traité.” 
(7504) C 
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‘This wording appears to me wnobjectionable if His Majesty's Government 
accept the Persian proposals regarding article 3 (bis); otherwise it will be 
ary to mention the treaty of 1882, 
‘As regards the protocol, Teymourtache suggests that the preamble contains 
matter which should either appear in the articles or be excluded altogether, and 
he proposes the following text = 


traite des esclave 
de la convention 


It will be observed that the word pratique" is subsituted for “ reeru 
descence."” In the course of discussion 1 gathered that the Persian Government 
Yould bo unwilling to admit ina published document that the slave trade existed 
Re all in the Gulf, Teymourtache therefore suggested a word which implied its 
ho-existence.. [told him that_as this was not entirely in accordance with the 
facts, did not think that His Majesty's Government would nceept it, and so he 
suggested" pratique,” which seams to me quite innocent 

In the protocol, he proposes to limit the co-operation mentioned in article 1 
to the Gulf hy adding the words “dans le golfe Persique.” 

Tn niticle 3 he proposes to add “mentionnés i Varticle 1° du traits 
hotween 'golfe Persique”” and ‘qui, sera soupconné.” 

‘Article 1. Dusdap Raitivay—This matter is settled in principle (see my 
despatch No, 602 of the Ist, November, 1981). 

‘Article 12, Claims —After some general discussion Teymourtache drafted 
the following :— 


‘Les hautes parties contractantes sont convenues de régler les 
réolamations existantes des sujets de Y'nne des parties A Végard du 


Gouvernement de autre par un protogole qui sera signé entre Tours 


eprésentants reapectifs, ou la modalité de Vexamen, In résolution, du 
différend concernant Indite réclamation et sa liquidation seront indiquées. 


He said that, as a draft, it-was susceptible of improvement, but what he 
had in mind was the establishment of a claims commission and the definition 
of the commission's functions 

‘Article 13. Debts.—There is no draft in existence and there is no prospect 
of reaching agreement except in conjunction with other items of the treaty 

“Article 14. Arbitration —This was finally disposed of when the Persian 
Government signed the optional clause. 

‘Article 1, League of Nations, and Article 16, Ratification, present no 
diltioult ' 

Lom to have a further meeting with the Persian negotiators on the 28th, 
‘and’ then it is proposed that we await your instructions to me, 

T have, &¢ 
R. H. HOARE, 





['B 1171/50/84) No. 69. 


Mr. Hoare to Sir John Simon,—(Receiveit March 7.) 
(No, 102.) 

HIS Majesty's representative presents his compliments to His Majes 
Principal Secretary of Stato for Foreign Affairs, and has the hovour to trans 
herewith copy of Intelligence Summary No. 4 for the period ending 
24th February, 1932, compiled by the military attaché to this Legation 


'ohran, February 24, 1932. 


— 
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(Secret) Enclosure in No, 65. 


Intelligence Summary No. 4 for the Period ending February 24, 1932 
1 General, 


__ (a) CONSEQUENT on the departure from Persia of the Indo-European 
Telegraph Department, a 1 Agreement was signed in Tehran by His 
s Minister and the ‘an Minister for Foreign Affairs on the 
bruary, 1982, ‘This allows for cables in the Persian Gulf, and connected 
on Potsian soil, to be operated until 1945 by an agent nominated by His 
Majesty's Government.” ‘This agent will be the International Communications 
who have had control since the departure of the Telegraph 
Department 
~_ (0) It is proposed to delineate the Indo-Persian frontier in the vicinity of 
Mirjawa, Survey parties are being sent by the two Governments to interpret the 
agreement of 1896 and place boundary pillars in the area between pillar 11 
Mirjawa Koh and Kucha Koh-Koh’ Malik Siah, where the frontier was 
somewhat vaguely defined in former agreements. 


2 Foreign Interests 


Afghan Affairs—Tt ig reported that the Perso-Afghan commission 
ppointed to settle the question of the Helmand water agreed that two-thirds 
should he allotted to Afglans and one-third to Persian subjects. 
rdar Inaytullah Khan, elder brother of ex-King Amanullah, has returned 
to Tehran. He is in receipt of a Persian Government allowance of $00 tomans 
a month, and left his large family in Tehran whilst he was absent in Europe, 


The Majlis. 

he commercial treaty recently concluded hetween Persia and the Soviet 
passed its first reading without: comment 

\ supplementary grant of 75,000 patilayis was voted for the purchase of 


Persian gunboats from Ltaly. This isin addition £6 the 390,000 pablayis granted 
for the same purpose in this year's budget 


4. Military. 

(a) The usual review of troops of the Central Garrison was hejd on the 
Brd February, the anniversary of the caup d’Etat, On this ot 1 nO 
invitations were issued to members of the Diplomatic Corps, nor were military 
fattachés invited to attend. ‘The review way very much on the same lines as that 
held last y , after @ military display, some 10,000 troops marched past 
the Shah fifteen aircraft flew over during the review, two of which 
gaye a short, but creditable, display of aerobativs. 

(b) General Sadigh Khan, Koapal, has returned from Iraq, where he has 
been on temporary duty as liaison. officer in connexion with the unrest: on the 
Perso-Traq frontier consequent on the tribal revolt led by Ja’far Sultan, 


Communicatioi 


Railways —The southern section is now in good condition,and comparatively 
fast trains ean ran from Bander Shahpur to railhead at Salehabad, near Dizful, 
i distance of 250 kilon m Salchabad further construction is being planned, 
and a motor road of 35 kilom. has been prepared to the point where the first 
tunnel is to be bored 

At Bander Shahpur two brick bungalows and two lange storeliouses have 
been built on ground reclaimed from the marslies 


5, Currency. 
(a) A Bill was passed by the Majlis on the 14th February to free the 
of foreign exchange in Persit, ‘The official and bank rate, which, uyder control, 
had been in the vicinity of 62 krans to the £ sterling, immediately jumped to 
the level of the bazaar rate, 78 krans to the €, and ou the 21st February was 
raised to 80. 
7564 
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(2) The new Persian curreney will ¥ be intr ° 
__ (d) ¥y will probably be introduced at the Pei 
Now Year, the 2ist March, Notes will be in eireulation from the value of 5: 
to 1,000 rials. The new rial will be of the same value as the present kran, a 


100 rials will constitute 1 pahlavi, which will be the equivalent of 1 gold 
sterling, = 


6. Customs. 


On the 15th February all customs dues were raised 22 per 1] 

ya 1s dues were raise, yer cent. ‘This 
was based on the gold £'being valued at 110 krans. C into dues at pres 
are 120 per cent, higher than in 1925, 


P. ©. R. DODD, hientenant-Colonel, 


, Military Attaché 
Tehran, February 24, 1932 . 





[ 1172/886/34) No, 66, 


re Mr. Hoare to Sir John Simon.—(Received Murch 7) 
0. 


_ HIS Majesty's representative presents his compliments to His Majesty's 
Prinojpal Seeretary of State for Foreign Affairs, and has the 
herewith copy of a memorandum by the commercial secretary recording « 
discussion with the Minister of Court on the recent increase in the Pers 
customs duties, dated the 24th Febroary, 1082. 


Tehran, Pebriary 24, 1093 


Kaclosure in No. 65, 


Memorandum by the Commercial Secretary recording a Discussion with the 


Minixter of Court on the Recent Increase in the Pi 


WHEN wo had exhausted the subject of the application of the trade 
monopoly ut my interview of the 2tst February 1 told the Minister of Court that 
Mr, Hoare had asked me to refer to the new inicrease in the customs duties, His 
Highness immediately bridled and suid that he did not see that the subject called 
for divcussion; I was surely aware of the Persian Government's point of view 
T said I know it very well itideed:; the trouble was that His Majesty s Government 
had their potit of view also, and saw no reason why it should be consistently 
ignored. But, his Highness continued, the Gold Standard Law gave Persia the 
formal right to levy her taxes on a gold basis; that surely was an indisputable 
fact, I pointed out that His Majesty’s Government questioned the validity of 
this unilateral decision, in so far as it applied to the 1928 tariff rates, in much 
the sume way as they questioned the right of the Persian Government to 
introduce a liw giving the National Bank the sole right to purchase exporters’ 
exchange a few months after they had given q written undertaking to give the 
Tinperial Bauk equality of treatment with the National Bank in ordinary banking 
matters. His Highness asked me angrily who I imagined had drafted the Prime 
Minister's famous letter to the Imperial Bank of the 13th May, 1930. I replied 
that T had never had any doubt on the subject, “ Well then,"” Teymourtache 
continued, "if I drafted it Tought to know what I said in it" an inconclusive 
form of atguiment at the hest of times—"‘ and L must draw your attention to the 
exception to be made in the case of certain privileges to be accorded to the 
National Bank asa State Bank. Besides which,” he added, “* the Imperial Bank 
have themselves agreed that they had no specific right to purchase exporters’ 
exchange.” Twas careful to refrvin from saying ‘that the bank had far from 
relinquished that right, Mr. Butters having been at pains last summer to avoid 


sian Customs Duties 


the question of the principle at issue, but I hinted that 1 had little respect for 
tacties which consisted in giving a foreign institution a definite undertaking one 
day, and putting a pistol to its head the next with the ultimatum: “If you 
don’t recognise that. you have no right to the privilege we have accorded you we'll 
‘withdraw it forthwith.” ‘The Minister of Finance, on his part, had denied, mm a 
letter to the tmperial Bank, any contravention of the 1931 agreement, on the 
absurd plea that the purchase of exchange did not fall within the normal 
operations of a bank. His Highness alleged that he had never seen this letter, 
and he could not believe that Taghi Zadeh could have written anything quite so 
stupid. Ireferred him to Taghi Zadch’s office copy in case he wished to read it, 

Thad not, however, come to discuss the affairs of the Imperial Bank. Thad 
merely raised the subject of the agreement, with the bank to tilustrate the way in 


which, in the 
and other obi 


cent, it 
Februa nn we had 
persuaded Feroughi to agree to the principle of an exchange of notes on the bas 
Of our original draft; certain modifications bad been made to it but no objection 
had ever been raised on the Persian side to this particular point of notifieation, 
Mr. Hoare, no Inter than the 15th of this month, had submitted draft notes to 
Feroughi in what we hoped would be their final form, It was on that, day~ 
Voubtfess before this letter hnd been considered by the Ministry for Foreign 
ffairs—that M. Dekerckheer issied instructions to the customs offices to add 

this per cent. to the existing duties, which was equivalent to an increase of 
40 per cent, on the 1925 tariff rates, to make up for the fall in the kran exchange 
from 90 to 110 krans to the gold pound, — Teymourtache thereupon violently 
exclaimed that if Feroughi had really agreed to this exchange of notes it was 
fhigh time ‘* que ce monsieur nous fiche le camp,"” ‘That, T said, was no concer 
of ours; we had been negotiating an agreement with the Minister for Foreign 
Affairs in his oficial eapacity and he had agreed in principle that the Leyution 
would be notified of any increase in the customs designed to.rnaintain the latter 
on a gold basis, Neither on this nor on any’ previous occasion had we received 
the required advice and T hoped that his Highness would not think it would give 
us satisfaction to be told that he had given the instrivctions to the customs 
tinbeknown tothe Ministry for Foreign Affairs, He said that he had had nothing 
todo with it. I insisted that it was immaterial who had given the order, it was 
the principle that mattered 

His Highness then accepted to glance at the correspondence which we had 
exchanged with Feroughi since he left, Talso made him read the last paragraph 
of his letter of the 1th April, 1930, to Sir Robert Clive in which the latter is 
requested to be '* Vinterprate des sentiments di. Gouvernement impérial prt 
du votre pour éliminer la possibilité éventnelle de to mpression, vit 
gue cette impression causerait beaucoup de au Gouvernement imps 
‘Peymourtache after that abandoned his aggressive tone, He did not see any 
objection after all to the exchange of notes, subject, however, to a mere notifi- 
cation to the Legation. He added that be would not mind agreeing on the rate 
with us, except for the fact that it would mean doing the same thing with all the 
other Legations. He asked me to let him have copies of the various draft notes 
‘which we had sent Feroughi, so as to enable him to subsnit a redraft to Mr. Hoare, 
T have since done so. 7 

Determined as I was to press home my advantage 1 enquired of his Highness 
whether in the circumstances he did not think we were justified in fecling a little 
dffended by the bald announcement of the latest customs surcharge quite apart 
from its seriously disconcerting effect at a time when Mr. Hoare had but recently 
initiated negotiations for settlement of all outstanding differences, Forgetting 
At the moment that he had been guilty in the past of far greater discourtesy on 
very similar occasion, and happy in being able to put the blame on someone else 
for once in a way, Te} cara ‘said that if he had been Feroughi, seeing that we 
had reached an“ accord de principe” and no more, he would have sent Jallal 
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to Mr, Hoare to reiterate the Government's standpoint and warn us of the 
impending increase, That gesture, I said, I thought the Legation would have 
accepted in the spirit in which it was meant—a useful dictum when it is intended 
to cover a multitude of sins. 


Tehran, February 24, 1932 





[E 1281/208/34) No. 67. 


Mr. Hoare to Sir John Simon.—(Received March 10.) 


No, 106.) 
Bee 


Tehran, March 2, 1932 
ON looking through my despatch No, 101 of the 24th Bebruary, T find to my 
regret that T haye omitted to mention « point raised by Teymourtache in constexion 
with the Slavery Protocol 
2. He suggested that, as article 2 defines the division of authority on the 
high sens, it would be logical that a second paragraph should speak of territorial 
waters, and proposed the following :— 
Il reste entendu que dans Ios eaux tertitoriales de chacune des deux 
parties contractantes Ia responsabilité de la surveillance et le droit de visite 


de tout vaissean suspect indépendamment de sa nationalité sont exclusivement 
réservés aux autorités de |’ Btat de ces eax territoriales.” 


T undertook to submit the matter for the consideration of His Majesty's 
ernment, 
I have, &e, 


R. H. HOARE, 





(EB 1111/208/34 | 


Forwign Office to Lilia Office 
Sir, Foreign Office, March 16, 1982 

WITH reference to Mr, Hoare's despatch No. 92 of the 17th I 
copy of which was sent to you on the 4th March), regarding the general treaty 
negotiations with Persia, tam directed by Secretary Sir Jobn Simon to state 
that in his opinion it is wow necessary to vonsider the position of these negotiations 
isa whole in view of the Persian Government's latest suggestion that His 
Majesty's Government should agree to withdraw the British naval depot from 
Hehjam, and to obtain instead a prolongation of fperial Airways’ permit to 
‘operate the South Persian air ronte. 

2. Seoretary: Sir Samuel Hoare will remember that in September 1930 0 
comprehensive memorandum, showing the views of His Majesty's Government 
rogutding the geueral treaty negotiations, was communicated to the Persian 
Government. ‘This document, « copy of which was enclosed in Sir R. Clive's 
despatch No, 467 of the 23rd September, 1930, explained that there was only one 
tangible advantage which His Majesty's Government would themselves derive 
from the proposed treaty, and that this ad was the contmuance by agree= 
ment with the Persian Government, for a further period, of the refuelling and 
recreational facilities enjoyed by British warships at Henjam. ‘The fuot, there 
fore, that the Persian Government are no longer willing to grant a lease of the 
naval depot at Henjam has changed profoundly the whole aspect of the general 
treaty negotintions, 

8, ‘The main advantages, tangible or otherwise, to be gained by His 
Majesty's Government under the proposed treaty, as hitherto contemplated, may 
be summarised as follows — 


(a) Henjam: Continuance for at least twenty, and possibly fifty, years of 
the recreational and refuelling facilities now enjoyed by His 
Majesty's ships 

(0) Babrein, “Abandonment of Persian claim 
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(¢) Tar and Abu Musa. Abandonment of Persian claims 

(d) A non-aggression article to include the Arab shcikhdoms under British 
protection on the Arabian side of the Persian Gulf 

(e) A claims article. 

(/) Possibly also the repayment ty Persia of the capital of the £490,000 
pre-war debi. Persia is, however, at present paying int 
sum, and is understood to be likely to repay’ the capita 
from the general treaty. i : 


4. On the other hand, the main advantages to be gained by the Persian 
Government are the following :— 


(2) The remission of all the war and post-war debt, ée., £1,510,000 of the 
agreed debt.” Hitherto the Pers have only heen 
informed of the readiness of His Majesty's Government to’ waive 

£1 million of this sum in return for @ satisfactory’ sottlement 

(2) Rendition of Basidu. , 

(3) British recognition of Persian sovere 
by Persia in 1887. 

(4) Duzdab Railway Transfer to, Persia of Persian section, and under 
taking by the Government of India to operate the Indian section for 
five yeats (at an estimated cost to the Government of India of 
60,000 rupees a year), 

(5) Abrogation of Slavery Convention of 1882, which pives to British 
ships the right to search Persinn vessels for slayes: 
jon to Persia of wireless station at Hen jam and wire 

at Bushire and Lingal, 

(7) Removal of British Residency from Bushire, 


, unjustifiably seized 


apparatus 


5, ‘The concessions offered to the Per nit, as enumerated in 
the preceding paragraph, are in point of fact of less importance than at first 
sight app ‘The Persian Government, for example, have no intention of 
repaying the war and post-war debt, which they consider was spent im British 
rathor than Persian interests at a tiine when British troops werd in oacuy 
of the country, and which ought, so the Persian Minister of Court maintains, 
to be regarded as British war expenditure The British claim to Basidiw is 
legally so weak that it could not be maintained if seriously challenged by, Persi 
Again, it is not possible for His Majesty's amont and the Government of 
India to do other than hand over to Persia Uke Persian section of the Duzdab 
Railway, built during the war on Persian territory without Persia's consent 
It is clear that the Persian Minister of Court would prefer x more spectacular 
success than that which he would obtain through a settlement hy which Persia 
obtained merely the concessions sot forth above, It ix for this reason that he has 
raised the question of the withdrawal of the British naval depot from Hen jam 
6, Henjam, however, is not the only point on which Teymourtache is raising 
nities. He refuses to abandon the Persian claim to Babrein, ‘There is no 
ication that he is prepared to abandon the similar claims to Tamby and Abu 
Musa, or that he will bo prepared to agree to a satisfactory claims article, ‘The 
one anid only advantage which he now holds ont as an inducement to Hig Majesty's 
Government to conchide a treaty is the possibility of an extension of the 
permission for Imperial Airways to operate the South Persian air route, 
7 As regards the air route, His Majesty's Government have carefully 
endeavoured hitherto to ayoid giving Teymourtache the impress 
are entirely dependent upon Persia for the continuance of the British 
route to India. In Sir John Simon’s opinion it is important to continue to take 
this line. If Teymourtache is given reason to believe that the Persian air route 
question of vital importance to His Majesty's Government, there can be no 
bi that he will refuse to give them satisfaction as regards Bahrein, Camb, or 
or, indeed, as regards any of the other points in the genoral treaty 
1, even if His Majesty's Goverument were to ngreo to xecept the air route 
s the only tangible advantage to be derived hy them from the treaty, they can 
no guarantee that the Persian Government would thereafter carry out the 
spirit, as well as the letter, of their obligation; there can he no effective guarantee 
to prevent then from cancelling Imperial Airways’ concession at any time on the 
pretext that. the company have failed to abide by’ the conditions of their contract, 
(7564) od 
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Finally, the Secretary of State feels strongly that the acceptance of the Per. 
proposal would form an undesirable precedent; that it would become known 
not ouly in Persia, but also in other countries, that political concessions could bs 
extracted from His Majesty’s Government as the price of a permit to operate 
air services over foreign territory; and that exactly similar difficulties would 
arise with the Persian Governinent when Imperial Airways’ new contract 
eventually expired 

8, Sir John Simon therefore feels that, as regards the air route, Mr. Hoare 
should receive instructions to take the line that this question is not one of thos: 
which was to have been dealt with in the general treaty; that if the Persian 
Government are finally determined to close to international traffic the only 
practicable route across Persia, His Majesty's Goyernment have no intention of 
offering them any political concessions to induce them to change their decision, 
but Will, if necessary, make alternative arrangements for avoiding Persian 
territory’ altogether until the Persian Government are willing to adopt a less 
unreasonable and obstructive attitude towards this question. Mr. Hoare would, 
however, make it clear that, so long as any international aviation is allowed to 
operate ‘this, or any other, route ncross Persia, His Majesty's Government 
naturally expect that Imperial Airways will be allowed to do so on the same terms. 

As regartls Henjam, the Secretary of State has Tong been of the opinion 
that the Persian Government would shortly seek to bring about, the withdrawal 
of the British depot. At the same time, the sudden change of front on the part 
of tho Minister of Court, after negotiations for a lease have been in progress 

ith him for some years, is most unsatisfactory, and it might at first sight appear 
justifiable for His’ Majesty's Government to take the line that this development 
proves that Teymourtache is not genuinely anxious to reach an. acceptable settle 
ment, and that, in these circumstances, unless he is willing to waive hns suggestion 
‘egatding Henjam, it appears useless to continue negotiations for the proposed 

saty of Friendship, there are, however, strong objections to the adoption of 
his course, ‘The absence of adequate legal justification for the presence of the 
British naval depot in Henjam renders it impossible to continue to use the depot 
against the wishes of the Persian Government, If, then, the Persian Govern 
ment press for withdrawal, there is no possible ground for a refusal to comply 
Wath dhoie wishes, and all that ean he dove is to endeavour to obtain suficient 
notice to make alternative arrangements elsewhere. To break off treaty negotin 
tions owing to the! Persiny. attitude regarding Henjam would not improve the 
position, for, in the event nf a rupture of negotiations, it would still be necessary 
for His Majesty's Government to comply with the Persian Government's desire 
that the depot should be removed elsewhere: 

10, Tt will be scen thut Mr, Hoare suggests that the question of Henjam 
should be dealt with by notes, to be exclianged simultaneously with the signature 
of the treaty, nnder which His Majesty's Government would agree to withdraw 
from Henjam, and the Persian Government, on their side, would grant sutfic 
time for alternative arrangements to be made elsewhere. Mr. Hi 
explained semi-officially that he might try to arrange for this final note from the 
Persian Government to-contain an assurance that the units of the Gulf Squadron 
would still be welcomed at Henjam for recreational purposes in, the course of 
their ernises, and he would also endeavour to secure an interpretation of the term 
‘“reoreational purposes,” in a semi-official letter from Teymiourtache, as meaning 
that the canteen, club and football ground could he retained 

11, While there can be little doubt that, if the Persian Government insist 
‘ona withdrawal, it will be necessary to accept a settlement on the lines proposed 
by Mn Hoare, if this can be arranged, it might be possible at the outset to 
approach ‘Teymourtache on somewhat different lines in the hope of reaching a 
more satisfactory solution. Mr, Hoare might. say that negotiations have been 
proceeding for years on the assumption that Teymourtache was prepared to agree 
tora lease of Henjam; His Majesty's Government now wish to hold his Highness 
to his previous agreement to come to a mutually satisfactory arrangement on 
this question, If, however, his Highness does not wish to enter into a formal 
ease, such as that hitherto under discussion, His Majesty's Government will be 
satisfied if he will agree that His Majesty's ships shall for a certain period of 
yous anor the facilites for reoreation and retelling at Henjam which they 
ave enjoyed in the past: and it would be well if Mr. Hoare were in a position 
to add that the forthcoming arrival of the now Persian navy seemed to render it 
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ble for His Majesty"s Government to repay the Pe 
ilities granted to His Majesty ‘ips at Henjam by 
hough of a somewhat different kind, for the new Persiat ple, 
Mr, Hoare might point out that the Persian Government will inevitably find that 
their new war ey are 1 be maintained in a seaworthy condition, will 
require the normal docking facilitiés at certain stated periods, and that, until 
the Persian Government have provided such docking facilities for themselves, it 
might be convenient for them to be allowed to use such facilities a ‘ 
in Indian dockyards. Although the Secretary of Si 
line of approach would oft 0 
least to explore the possibi 
for their navy, such as doct 
which has been addre 





0 Government. for 
providing facilities, 
navy. bor ¢ 
































fi are available 
i f is not confident that this 
4 satisfactory sblution, he considers it desitable at 
ty of offering the Persian Government advantages 

facilities, and Tam to enclose a copy of a letter 
ed to the Admiralty on thi 





























: point 

12. Finally, as rogards the General Treaty negotiations » whole, it seen 
necessary to decide which are the essential points upon which Mr Hote shoul 
stand firm, Tf, as explained above, SOO RRR ERNE 





it is not proposed to, accept us a basis of 
g n air route as the sole advantage to be 
gained by His Majesty's Government from the treaty, and if it is impossible to 
obtain as a result of the treaty the facilities required at Henjam, it seems 
necessary to concentrate on the other British desiderata enumerated in 
paragraph 3 above. More especially, it seems desirable that the Persian claims 
to Bahrein, Tamb and Abu Musa should be finally disposed of as a tesult- of th 
general settlement. The Persian claim to Buhrein, in. particular, however 
Ml-founded it m inconvenient. on account of the considerable expersdity 
inyolved in the Construction there of a new naval depot ay an alternative: to 
Henjam, and of a now Residency as an alternative to Bushina. 1 is highly 
sirable that, before incurring such expenditure, His Majesty's Government 
should be assured of absolute security of tenure, sich as can be achieved only by 
the final abandonment of the Persian claim, {tis therefore to be hoped that 
Mr. Hoare will be able to persuade the Persian Government to-ngroe at least to 
abandon these claims as a result of the general settlement, and int return fon the 
war debt, the Duzdab Railway, Basidu, Sirri, the tra of the Residency, and 
such other concessions as it is proposed to make to. Persia 
13, ‘The Secretary of State will he glad to Te 
generally in the views expressed above 
14. Copies of this letter are being sont to the Admiralty, Ain Minis 
Colonial OMhee, Domiifons Ofice, Trenstiry and War Office, and one Beales 
which are being addressed to th ty regarding Henjam and to the Air 
Ministry regarding the air route nclosed hereitt for the information of 
Sir Sanine! Hoare, 








negotiation the offer of the South Per 






















rh Hf Sir Samuel Hoare agrees 



















Tam, Xe, 
CW BAXTER 
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» 60, 





Foreign Office to Air Ministry 






‘ Foreign Office, March 6, 1982. 
ected by Secretary Sir John Simon to transmit to you the 
copy of a letter to the India Office(') regarding the general treaty 
i Persia, and to invite the attention of the Air Conneil 
particular to paragraphs 7 and 8 thereof regarding the South Persian, air route, 
2. The Secretary of State has long been of the opinion that, in view of the \ 
general attitude adopted by the Persian Government towards this question, it is 
prepared at. any moment to operate an altertiative route outside 
Persian territory. He understands from your letter of the Ist March that, a 
period of two months will be required before the Arabian coast route can be made 
ready for use by Imperial Airways, and Iam to express his conviction that the 
necessary steps should at once be taken in order that this alternative route may be 



















































0) No, 68: 




































available when Imperial Airws 

on the ist May next. 

‘The Secretary of State will be gl 
may wish to offer on the rele 


ays’ permit for the South Persian route expire: 


d to receive such observations as the 
int paragraphs of the enclosed letter. 


























(B 1111/208/34) 


Foreign Office to Admiralty 


Foreign Office, March 16, 1982. 
TAM directed by Secretary Sir John Simon to transmit to you the 
a Ollice,(') regarding the general treaty 
vite the special attention of the Lords 
5 ‘ilty to paragraphs 9 to 11 thereof reg 
recent request of the Persian Minister of Court that His Ma; 
‘will agree to withdraw th 
2° As their Lords 
ment press for the 


accompanying copy of a letter to the Ind 
negotiations with Persia, and to 
jonery of the Adm 

















y's Government 





yal depot from Henjam. 

s are aware, it will not be possible, if the E 
withdrawal of the depot, for His Majesty's 
ment to refuse to comply, even though endeavouring to obtain 
to make adequate alternative arrangements elsewhere 
however, as su 
to the Persian 








Tt appears desirable, 
gested in the enclosed letter, to explore the possibility of offeri 
nt, in return for the continuance for a 
g afforded to the British navy at Henjam, some ad 
docking facilities at Karachi, for the new Persi 
will therefore be glad to receive a det 
Majesty's Government might be in a position to afford to the new Persian navy 
Tam to explain, however, that, even if such an arrange 
ment proved possible, it could be no more than provisional in nature, since the 
ment would be reluctant to admit that their navy must continue 
endent upon a foreign Government for necessary 
e, in fact, likely to make every endei 

s at some Pers 





jod of years of 





V. The Secretary of State 
led. statement of the fucilit 








if considered desirable 


Persian Gover 
indefinitely to be de; 














fe such requiremen 
y of State will also be glad to rece 
their Lordships may wish to offer on the relevant p. 


themselves to prov 
such observat 





























(B 1458/1458 /24) 


Mr. Hoare to Sir John Simon —(Recoivad Mar 








HIS. Majesty f 
Principal Secretary of State fi 
herewith copy of a summary of events 
Copy. has been sent to’ the Foreign 

rd March, 1982, 


representative presents his compliments to His Majesty 
and has the honour to transmit 
ind vouditions in Fars dori 


Secretary to the Government of In 





oreign Alain 











(No, 42)/of the 3 
Tehran, March 3, 1982, 








Enclosure in No. 71 






Summary of Events and Conditions in Fars during the Year 1981 





THIS period passed unu 
subdued in spirit, la 
or otherwise obtaining it 





The tribes, even if not all perhaps 
d leaders tind also ammunition and the means of buyi 
There were no serious disturbances, and the Central 
Government continued to increase its hold on the province. 

of troops waa decreased atid thongh the post of Governor-General 





However, thought 











1 








ouce again given to a civilian, the main administrative power outside the 
principal towns remained with the army, which had not been relegated to its 
more normal function of merely supporting civil authority. 
2 In February the Ainie Lashkar, Habibullah Khan Shaibaniy lett for 
‘Tehran, being relieved as Governor-General by Muzaflar A'lam, who also 
continued his previous work as Governor of Bushire and the Gulf ports 
Muzaffar A'lam held the two positions for five months and earned respect. by 
his hard work. Regarding the reason given for his departure, there were i 
number of rumours, of which the most likely would seem to have been concerning, 
certain disputes with the military. 
Farajullah Khan Bahrami, who had been 
ferred to Fars in the 
man of industry, but the ver 
al matters, such as municipal admin 
districts and of the tribes: ha 
with the military, After two yea 
of civil power cannot in thi 
iowever, holds what is still a 
the ear of the 
His Majesty 
3. Amir Lashkar Habibullah Khun, during the previons year, hi directed 
‘ousiderable operations in diflicult country against the Mamassani and the Bow 
Ahmedi tribes; he had not been’ altogether successful and he ude mistakes, 
but he had increased the security of the province and the prestige of his command 
‘Yen months alten leaving Shiraz he was, presumably owing to blunders made 
roused hete, deprived of all military: rank and imprisoned 
nd of the mixed Fars brigade passéd to Sarhang Thrahim Khan 
x ollicer appointed from Tehran. The brigade was much 
uring the year, for as no serious operations were tndlertako) 
¢ two regiments Were moved elsewhere before the summer, 
A sivall force was sent from Shiraz in the autumn to Dashti, now outside 
the Province of Fars, to assist in the disarming of that neighbourh 
4. From the tribes many of the leaders yeere called to Tehran, whore they 
probably have to stay for long, against their wills and often in actual want, 
dor the eve of their royal master. Registration, 1 nevessary preliminary 
conscription, was not started, nor were further stops taken about enforcing dress 
regulations outside the towns. Disarming was carried out by. a umber of 
commissions without great trouble, int with questionable. success, Military 
wore placed in charge of all the leading groups, ‘Threats to stop all 
ion were not carried out 
The connexion with the Qash 























jovernor 
ame capacity 
reat part of his work 





eneral at Isfahan for 
August, Ho is alsoa 
connected with strictly 
on, while the control of outlying 
is has been already stated, remained largely 
s of an entirely military régime the resumption 
‘ountry be other than gradual. Farajullah Khan, 
important position, and he is understood to have 
halt, haying previously worked for some time in close touch with 



















































ndieli, you 
reduced in number 
hi 




























ais of the family of Lamail Khan, Souleted 
Dowleh, was very much weakened. He himself was on friendly terms with 
Amir Lashkar Shabani and early in the year assisted in the collection of arm 
his tribe, but in J aan, aud later on practically 
all his family and also mauy of the kalantars of the Qusbqais had to follow 
lim there, His son was relieved of the post of Ikhaui and a military officer, 
: ‘abatabii, was appointed in his place, but only: joined 
ibes at the end of the year. 
he Boir Ahmedi and Mamassui districts were occupied by military posta 
and these tribes were increasingly divided up into small sections, Sartij) Khan 
went to Tehran, and Mir Ghulam, the last of the important insurgent chiefs of 
the Boir Ahmedi, was killed’ in the summer during a private quarrel 
Others of the rebels'of the previous year’ were caught and executed at Shiraz 
aiid Behbehan. ‘These tribes are particularly intractable and can, no doubt, 
¢ other leaders and: still possess arms, but Sarhang Jehanbani, who was 
y responsible for their area, had no serious risings to quell, 
om. the Khamseh tribes little of importance was heard, Tho Qawam did 
uot visit Fars at all during 1931, but, from the fact that some of the more 
influential of his former lieutenants were seut for at the end! of the yeui 
is surmised that he ts involved in certain of the accusations and counter-cl 
voiced inthe capital about past. troubles here 
Scourity was certainly better and various brigands were brought to book. 
notably one Mehdi Surkhi, who had for long given trouble in the F 
and other parts; he was hanged in Shiraz in May 
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jc inother band was broken up at Mazijun, near Lar, in March. Only one 
serious robbery Was reported on the main Bushire road, and this occurred in 
July, when a ear was held up near Khush-Ali and all the passengers, including 
an olficial of the Financial Department, were robbed and stripped. 

‘ew robberies were heard of in the latter part of the year either in Shiraz 
or on the main roads, where Amnich posts are still numerous; on the $5 miles 
of main road between Shiraz and Persipolis, for example, there are five posts 

On the less frequented roads complete safety cannot be relied on for some 
time to come, 

1 (0:,, Municipal and social services in Shiraz progressed. The clectric 
lighting of the streets was started at the beginning of the year and the Brick 
engines worked well; probably no other town in the country has such an efficient 
electric supply, 

‘The new wide main streets were well kept and work on others was 
commenced, The completed roads are often lined with empty shops and some 
of the wounds caused by demolitions for these roads were still gaping, but the 
work was planned with care and none of the interesting old buildings were 
amaged. None of them, on the other hand, were repaired and the only work 
of restoration in the neighbourhood—that at Persipolis—has been undertaken 
by Germans, with American money, and does not appear to have aroused much 
interest. among the Persians, An Ttalian subject works as engineer of the 
municipality, 

‘There Were no serious epidemics. Apart from the Church Missionary 
Society's hospital, which is to be replaced by a larger buil now under 
construction, there is no proper civil hospital, the military having acquired the 
two buildings given by Persians in the past for use as hospitals. A new and 
Comparatively enlightened Director of Public Health was appointed in the 
summer, 

Education remained in charge of Mirza Abul Qasim Khan Fuzuyat and the 
Porsian schools are using Jess antiquated methods, even if their teaching is still 
superficial, ‘The Church Missionary Society's school for girls was well attended 
by: the children of leading Persians, but considerable interference from unintelli 
ent inspectors had to be borne, English is widely spoken in Shiraz owing to 
commercial connexion with the British Empire; even at the National Bank here 
English is, after Persian, the most used language, 

‘Two clean-looking hotels were opened and also a fine new cinema, 
backwardness, though perhaps not the lack of sense, of Shiraz is somewhat shown 
by the fact that men and women are not yet allowed to attend the cinemas at 
the same time; in other places in Persia the sexes are no longer separated in 
this way, 

7. Outside the main towns, the only representatives of a bene 
Government who come into close touch with the people are the tax collectors 
and the military. ‘The conditions of life in the villages have hardly changed 
for the better. “The improvements to the main roads only affect them in that 
their animals are often, in more senses than one, driven off the main routes 
by motor transport, 

‘The roud to Bushire was worked on and 
completed on a number of parts of the narrow p Work was continued to 
make the road from Kazerun to Khuzistan practicable for motors. 

In connexion with communications outside the towns, mention must be made 
of the departure in March of the officials of the Indo-European Telegraph 
Department, whose predecessors did much to make movement in the provinice 
possible in former days. As the lines and other equipment of the Department 
were handed over to the Persian authorities in good order, deterioration was not 
really marked by the end of the year, ‘ 

‘One result of the departure of these officials is that reliable information with 
regard to happenings in the province is much harder to obtain than used to be 
the case, 

8. If the old menace of internal insecurity has been largely overcome, and 
if some conditions of life in the towns have been improved, the province is now 
in the throes of a severe struggle in its economic situation. 

‘The Province of Fars has, for many years, much depended on the opium 
trade, from which all classes derived profit, Owing to legislation, rather than 
to other conditions, such as world markets, the price of this drug has fallen 
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greatly and a very large part of the year’s crop remained unsold, even at its 
cheap price, in the Government monopoly stores; it is likely to stay there for 
a long while. 

The rainfall during the winter of 1930-91 was small, but this shortage will, 
according to local opinion, affect the crops of 1932 more than those of the period 
under review, which actually were up to average. 

‘There was very little outside demand for grai 
Very extreme poverty was, 











. so bread remained cheap. 
however, widespread, and the tribespeople and 
villagers no longer came to Shiraz with the good money to spend on which the 
town must largely exist, ‘Tea and star became so expensive that many had 
to do without their fayourite drink, and there was not enongh money to buy 
the dearer materials to replace pitiful rags. 

Merchants struggled to find a way to work in with the complicated regula- 
tions which had done much to paralyse local trade before the severity. of the 
world crisis was felt. Of the money circulating in the form of paper at a 
month or two's date, much had very little real money behind it 

For the redress of wrongs, the townspeople and villagers could not rely 
on the courts, of which the reputation was not good, and depression and pessimism. 
were general. 

‘They have, 
had to ca 



















vertheless, extreme patience and surprising vitality, and have 
'y on before under quite as bad, 
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Mr, Hoare to Sir John Simon—(Receired. March 23.) 
(No. 122) 
Sir, Tehran, March 9, 1932, 
WITH reference to my telegram No, 87 of the 20th Febroary, 1 haye the 
honour to enclose translation of a note from the Minister for Foreign Affairs 
informing me of the decision of the Council of Ministers to allow’ Imperial 
Airways to continue to use the present route to India for a further period of two 
months from the end of March. also enclose a copy of a letter from the Minister 
of Court to the same effect 
‘The French Minister tells me that: Teymourtache, when informing him that 
the French line would benefit by this extension, remarked that he would not have 
ranted it unless he had felt confident that onr negotiations were progressing 
ourably, and that he had said so to you in London, I told M. Maugras that 























this was not a strictly accurate account of his Highness's language. ‘ 
Copies of this despatch have been sent. to the Government of India (No, 49), 
and the Political Resident, Persian Gulf (No, 44), 


T have, &e. 
R. H. HOARE, 


Enclosure 1 in No. 72. 


M. Reroughi to Mr. Hoare. 
(Translation,) 
M. le Ministre, Tehran, Esfand 15, 1810 (March 6, 1982), 
HAVE the honour to inform your Excellency that the Imperial Government 
have approved that the authorisation which was granted formerly for. the light 
over Persian territory (south tine) of the aeroplanes of the Imperial Airways 
Company, and of which the period expires at the end of March 1932, should be 
extended for two months more till the end of May 1932, on the same conditions, 
I shall be obliged if you will be so good as to bring the matter to the notice 
of the honourable British Government. 














1 ayail, &e, 
FEROUGHL. 


























Enclosure 2 in No. 7: 


Teymourtache to Mr. Hoare: 





Chere Excellence, 
JE ne sais pas si le Ministre des Affaires étrangeres vous 
le Conseil des Ministres a consenti de prolonget 
H'autorisation accordée a I'Imperial 
toire persan dans les condition: 
Le Gouvernement persa 
finir nos négociations. 


r jusqu’a ta fin 
ways de survoler 
tuellement en vigueur 

‘que ce prolongement nous permettra de 


tiotre proposition, 








, de mon caté, & vous en informer 
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Mr, Hoare to Sir John Simon—(Received March 23.) 





Tehran, March 9, 1932 
th February, 1b 





atch No, 96 of the 
memorandum by the commercial secretary 
conversitions with the Minister ot 





WITH reference to my des 
honour to enclose an interestir 
yaing the position resulting from the 
iL of which records were contained in that d 

Teymourtache ha: 
Legations without success. 
United States of 
Persian Treaty of C 
cent, of the quota 
other than the Soviet Goyernment 
y uineeopiomie proposition. 
ult of these tnsitistactory approaches, ther 
avert tothe proposal for a ban! 

had rejected with contumely, 
qusing serious anxiety, and T 
disctseed a proposal subs 








whed the Americ 
To the United States Ministe 
merica should conclude an agreement simi 
‘and that American firms should tak 
1 is still available for importers 
the reply that it 





hie proposed that the 
to the Russo- 
up the 45 per 





n piece-goods whit i 
ont and was surprised to receive 





Appears to be some 
guarantee: whiel 








to hope that he sill 
When submitted by Mr, Lingeman, he 
position appears to be 
the Sth March the Council of Minister 
fay with the need for export 
If imports exceeded exports duri 
during the nest four mouth 
creased correspondingly 
jourtache’s app 





itted to it which 
Trade would be 





aimed at doing away 
Halaneed on a four-monthly basi 
four months they would be reduced 
exceeded imports, the latter would be incr 
stand that the scheme does not meet with T 
therefore have been drop) 

‘The overvaluation 0 
ing attention owing tot 
‘as resulted from it (I shall report, separa 

‘riously considered, ac s 

e hould be both rothless and 

\d that if the exporter disagrees 
hange to the Government in respect 
ficate will be issed to him, 

future take pains 

s and only issue 

Tehran Chamber 





oval, and it must 





coupled with the issue of export certifi 
he dislocation of the exchange market 








tion which is beings 
is that the Government assesame 
dif corruption will all 
niarantee a sale of exchange 
however. no export certi 
Government may in 
ts on foreign market 
A prominent member o 
inister of Court that if this proposal were 
well decide to stop buying Persian 
do niow, aboye world market rates. 

‘moment is best illustrated by the following 
persundes the 
‘ent, increase is #0 com 

his export certificate at 








ruthlessly enforced 
he is to be made to 
the bilanvce, for. which, howe 
it has been hinted that the 
ie value of Persian produc 





to ascertain th 
rt certificates to that value, 
lias pointed out to the d 

fhe Russians might very 
Persian rive, as they 
jening at the 
ant buys 1,000 tomans worth © 
them at 1,400 tomans. 
nthe carpet trade) He 
He can then afford to dispose of the 2 





‘What is hap} 





Customs to assess 4 
to be ustally reckoned upon in 
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cent. loss, as he would still clea 
exchange he will have to sell, it 





865 percent, profit on the whote traneaetion, ‘The 
vill be noted, will only amount to the equivalent 
of 1,000 tomans less 30 per cent., f.., 700 tomans, or exactly half the value which 
the Customs is placed on his shipment ¥ 

__ Copies of this despatch have been sent to the Department of Overseas ‘Trade 
(No. 0.7. (B) 76), His Majesty's High Commissioner for Iraq (No. 28), and to his 
ae ¥ the Viceroy of India, Foreign Department of the: Government: of 
india (No. 




















T have, &. 
R. H. HOARE 








nolosure in No, 78. 


Memorandum on the Minister of Court's Import Guarantee System aud our 
Claim to Most-favoured-nation Treatment with Sovict Russia 


THE scheme which { submitted to the Minister of Court on the 
2nd February, as recorded in my memorandum of the 23rd, aimed at obtaining 
for importers of British goods two distinct concessions to ofiset as far as possible 
the advantages conferred on Russian trade by the Rosso-Persian Commercial 
Treaty of the 27th October last (i) A rapid issue of import livences, and (ii) the 
choice of obtaining these licences ih port certifieates (as at present) 
or against a bank guarantee to pay 29 per cent, of the value of the imports contem 
plated in the event of the export certificates not being produced witht six months, 
Ue principle of the balance of trade being safeguarded hy the stipulation that in 
no event would the imports be cleared through the Persian Customs until these 
certificates were forthcoming, 

sed to grant thie first of Uiese two gone 
in the ease of foreign sy Farmed with references and bank guarantecs, 
which would take up vertain percentaes of the Persian import quotas and of 
course export Persian products to the same value, even ns the Russians have 
agreed to do. ‘This implies u strongly monopolistic tendency in the handling: 
the inport trade, so that his Hightiess's excuse for turning down our request, that 
he wants to avoid the cornering of is profoundly illogical. Tf he were 
woerely afraid of people obtaining licences and making no use of them he would 
donbtless have accepted the 25 per cent, bank guarantee 1 suggested, He should 
in any ease, be willing to grant licences immediately to any importor wiving: a 
100 per cent, bank guarantee (which might prove feasible in, practic for fi 
class firms if the Imperial Bank of Persia took no more than a 1 per cent, 
commission for six months, which is Mr. Wilkinson's estimate), but his Highne 
did not say so, He was ready, he said, to accept a 100 per cent. hank guarantee 
in Lieu of export certificates (request No, 2), but the importer would have to submit 
to what I like to.call the ' hatching process,” i.e, the eighty days’ wait between 
the time applications for licences are first accepted! and the time start iy made 
\with their scrutiny with a view to assuing the actual licence within the next few 
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‘The reason for Teymourtache’s desite to persuade powerful foreign (or 
even native) syndicates to guarantee certain imports must be that they would 
ipso facto be gnarantecing an equivalent export. That deduction can be safel 
thade from the course and upshot of the negotiations for the Commercial ‘ 
with Russia, and more particularly from the fact—if 
Ambassador is to be belioved—that itavas the Persians who fore 
the monopoly of the importation of sugar into Persia. It is perfectly true, 
looking at things from the Persian point of view, that without these import 
guarantees the yoods in question might be smugyled into the country, and 
Smuggling implies not only'a loss of revenue, but also impotence an the Goyern- 
ment’s part to force the importer to effect a coresponding export, which is an 
important point. 

A It may be objected that the grant of import livences—whether against 
port certificates or against an adequate bank guarantee that the 
certificates will be produced in good time is  immaterial—ensures an 
equivalent export, but ‘Teymourtache is in the position of the borrower who ix 
interested not so much in short-term as in Jong-term credits. He wants long-term 
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undertakings from powerful groups to take up import quotas so that they should 
invest both capital and organising skill in the development of Persian resources 
ais the Swedes are by way of doing, ; 

. Having got so far, there’ are a number of questions we have to ask 
ourselves :— 


(a) Can we adapt ourselves to this policy ? Edi 

(b) If we are to oppose it what arguments are we to adduce against it, and 
what is our line of action going to be? 

(©) Can ve prevent its application to other countries trading with Persia to 
our own detriment? 

(@) What other countries are likely to consider it? 


6. I told Teymourtache (see p. 5 of my memorandum of the 
22nd’ ebruary(')) that a British firm or syndicate might give the undertaking be 
required in certain lines, but not in those where we competed with the Russians 
it being bad enough to have to guarantee exports, but infinitely worse to have to 
guarantee imports, which might only be disposed of at a loss, and this the 

Russians would take malicious pleasure in bringing about, given a sufficiently 
fiective control over the market. ‘This applies, unfortunately, to a good many 
important varieties of cotton goods, by far our most important article of import 
‘also to lubricants, cement, chemicals other than dyes, metals, paper, machinery 
‘and electrical supplies, sewing cotton, rope and String, soap; and in a lesser 
degree to tyres, drugs and candles—and there is not very much left, Where the 
importer could to all intents and purposes monopolise the importation of on 

article he might be willing to gamble on his ability to put up prices in order to 
Offset the loss to be expected on his exports, but the Persian authorities, ignorant 
fas they are of the most ordinary commercial practice, might see no reason why he 
should put up his prices and try to prevent him from doing 0. 

7. T take it that, all things considered, His Majesty’s Government would be 
very definitely opposed to this system of import. guarantees, Tt would obviously 
hot be worth applying to certain lines, except to improve our position at the 
expense of our competitors, and if we did that. we could not very well object to the 
latter turning the tables on us in other directions, Moreover, it is only in. the 
case of relatively unimportant imports that we could possibly give sucl 
guarantee, : . 

B.__ Li we oppose this polivy and the Persian Government refuse to abandon 
it, in spite of the pressure we may be able and willing to bring to bear upon them, 
Fo ae rot Court might follow any oue ot more of the following lines of 
suction :-— 

i) He conld try to introduce more import monopolies on the lines of the 

) ‘sugar and mateh monopolies accorded to Soviet Russia. He could, for 
instance, offer the monopoly of the import of cotton goods to the 
Russians—cutting out the quotas for any particular lines that the 
Russians could not supply as being unessential—one of woollens to 
the Belgians and one of dye-stuffs to the Germans. 

(di) He cotld increase the quotas for any: goods in which the Russians are 
Interested so as to give the latter, with the percentage already granted 
to them under the commercial treaty, the opportunity of ‘mono- 
polising the import. of the articles selected. (This they already hav 
Where lubricating oil and silkworm eggs are concerned.) 

) He could offer various suppliers, other than ourselves and. the Russians, 
the balance of the quotas not assigned to the latter. For instance, what 
is left of the quota for cotton piece-goods might be offered to the 
Japanese or the Italians, 


9, ‘Tewill be remembered that the Minister of Court informed me as early 


as March 1931 that he proposed to monopolise the importation of | tea, 


iF fon pieee-goods, matches and even motor ears (see my despatch No. Overseas 
Trade fs ‘38 of the 18th March last). He has already made a start with sugar 
and matches, and I have no doubt whatever that he provoses to extend the system. 
When T commiserated with the Director-General of the Customs over the diff 
titties which the deliveries of sugar and matches at the frontier srould occasion 
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M. Dekerekheer mentioned with a sigh that there was more to come. 
Teymourtache’s brother-in-law, who is the Firestone sub-agent for Tehran, has 
also be trying very hard to induce the representatives of the leading ‘tyre 
companies in ‘Tehran one after the other (including Dunlop) to form a tyre 
monopoly and he would hardly have done to had he not been certain of the 
Minister of Court's support, 

10. [use the term monopoly in this sense as applicable to what is left of the 
import quotas after the Russian needs have been satisfied, Nor need the Persian 
Government necessarily stipulate, in the case of an effective monopoly, that they 
will take delivery of the goods at the frontier, although they would naturally 
tend to do so, (a) to prevent the much-maligned farangi from manipulating 
internal prices whenever they had their own selling organisation in Persia, and 
(}) owing to the profit to bé made by the Government on the resale of imports 
ex-Customs, as they will undoubtedly do for sugar as well as matches, despite 
the assurance Teymourtache gave mie to the contrary 4 

egarding the likelihood of other eS falling in wi ¢ Minister 
oF Cae egteding the likelthood of other countries falling in with the Minister 


The Americans might care to have « monopoly of the importation of what 
they describe as automotioe products. Keven if they took up the same percentage 
of the quota as they had of the import trade in recent years they would probably 
make it impossible for us to find a market for British lorries here, a proposition 
which looks quite hopeful at the moment, Dunlops do not seem to be in any 
danger, as no single American tyre company could handle a monopoly and an 
American syndicate would have to give a share to the products of Dunlop's 
American factory, The Americans are, none the less, dangerous, because their 
car manufacturers, at all ovents, resent tho stiallness of the Persian import quoti 
for cars, whilst the United States is the only important country whose trade with 
Persia is very much in the latter's fayour, if Persian oil exports are left out of 
account, so that it would be a comparatively easy matter for them to yun 
the delivery of fixed quantities of motor products to Persia, and this Tey 
tache is clever enough to realise, On the other hand, the American Ministe 
whom I have discussed this possibility, told me very definitely that ‘ we don't do 
that sort of thing in America,” Whether or not the American manufacturers 
concerned might bring the State Department to view the question in a different 
light 1s another matter. It is interesting to note in this connexion that the 
American secretary informed me confidentially that it has been suggested to the 
Legation by interested parties in Tehran that as motor products. constituted 
90 per cent, of 4 an imports into Persia and earpets 90 per cent, of Persian 
imports into America, the natural thing to do would be for the United States 
Government to inform the Persian Government that it would only allow into the 
Persian carpets to the value of the an motor products allowed into 


‘The Belainns, Frevch and Germany are all interested in woollens, but T gathe 
that there are very close comiexions between our manufacturers and. those of 
Belgium and the north of France, and it seems doubtful whether the latter: would 
risk anta ag the former, ‘The Germans could not handle the business alone 
nd the French commercial attaché will have nothing to do. with ‘Teymourtache!s 
idea owing to the danger of guarautecing exports, The Belgian Minister has 
not referred to the subject since our conversation of October list (see my: memo- 
randum forwarded under cover of Tehran printed lette Overseas Trade 
(B) 172 of the 7th October, 1931) and it would appear as if he had not received 
Hearing atthe time 

‘The Germans, I imaxine, could no longer think of monopoly of the impo 
of dye-stuffs, in view of tho sales agreement recently cami Seer 
Imperial Chemical Industries and the German dye trust, 

The Italians and the Japanese are importers of cotton piece-goods, hut one 
presumes that the fear of Russian competition is well nigh as strong with them 
as it is with u are alko very badly organised for large scale 
Ateraluons i569 he e L.C.E. withdrew from Persia, 

he Japanese, however, are also importers of cotton yarn in. very large 
amounts through Bonibay (ad if the import trade were lett te itis, Peony 
Well cut them out of this business). Phere is all the greater danger of theit being. 
able to guarantee a very large part, if not the whole of the Persian import quota 
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for this or some other commodity that they are also buyers of Persian opium in 
appreciable quantities. In fact, I consider the Japanese, with their thrustful 
bhsiness metlods, to represent the most serious danger point and once, the ball ts 
set tolling it may go very far if other countries take fright and start competing 
for what 1s left of the quotas, when there would be a tendency to ignore factors 
to which enormous importance might be attached if considered in colder blood. 

‘he Dutch might offer to supply Java tea and cotton goods, but the Dutet: 
Chargé d’Aflaires, in conversation with me in the autumn, scouted any such 

ibility. 

Another point to bear in mind is that Teymourtache pays scant 
attention to the question of the internal price level and he is so anxious to float his 
import guarantee scheme that he is capable of putting forward the most absurd 
proposals, He has sought to give Sweden a monopoly of the supply of railway 
vvaterial and he could not haye picked out a more expensive supplier. | 

Foreign Office despatch No. 61 of the 26th January last states that °° His 
Majesty's Government, would be entitled to protest: if Persia allocated to the 
Soviet Government such a quota. in respect of any particular class of commodity 
ae would jnyolye material discrimination against United Kingdom trade” and 
this principle is equally applicable to any other country. The Persian Gover 
thant im vow of the negative result of Mr. Dodd's representations to Ferough! 
(Gee ‘Peliran despatch No, 483 of the Oth September last) patently require a much 
Whore serious warning than they have received in recent years if they are to abstain 
from trampling on our treaty rights any longer, 

11 ntortunately, as the Foreign Office despatch referred to above admits, 
we are in a far weaker position where commodities subject to a real mono poly 
Wye concerned and there is still open to ‘Teymourtache the second expedient 
mentioned in paragraph of this memorandum—as well ns the other two but he 
thay refrain drom adopting any one of these courses if our caveat, is sufficiently 
‘comprehensive and strongly worded and, above all, if it is entered in time. (The 
Tuskinns may decide that they have their hands full enough with the import 
guarantees to which they have already subscribed, but this cannot be counted 
Upon 
PON othe possibility of persuading the Powers interested, other than s 
Russin, to take the sume stand if approached by the Minister of Court should also 
Tevensidered, ‘The Japanese ate tnost to be feared in my opinion, but it would be 
haviaahle to make certain of American and Belgian neutrality as well, and diplo. 
Matic action in London would probably achieve this purpose more effectively and 
rapidly than any action the Legation might resort to in Tehran 


E. R, LING 


hii, Merch 2, 1982. 





|B 1466/47/34) 
Mr. Hoare to Sir John Simon. —(Receired March 23.) 


re oo Tehran, March 9, 1082. 

” WITH reference to my despatch No, 22 of the 16th January last, 1 have the 
honour to inform you that the ‘Perso-Soviet Treaty of Commerce has now been 
passed by the Majlis in both readings and practically without discussion. 

“The rapporteur at the first rending asked that letters Nos, 10 and 11, the 
text of whigh was transmitted to you under cover of my despatch No, 710 of the 
Vath December, should be suppressed, as the questions dealt with—the improve 
ment of Persian roads leading to the Persian frontier and Persaznaft’s difference 
bf opinion with the Pahlavi port authority— had already been settled. Yet 
of ePavtewond reading, the rapporteur requested that a small amendment, the 
ae ea of aehich 1 have not yet been able to ascertain, should be made to letter 
No 11, both suggestions being accepted by the Minister for Foreign Affairs 
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According to the press, the sugar and match agreements haye also been finally 
concluded, and the treaty’ therefore only needs the Shah’s signature for the 


exchange of ratifications to be accomplished in Moscow, according to article 20, 
and for the treaty to enter on its three years 


Thave, &e, 
R. H. HOARE. 





E 1467/44/34) No. 75, 


Mr. Hoare to Sir Johu Simon.—(Rectived March 2.) 


5 > Tehran, March 9, 1932, 

1 HAVE the honour to report that the police authorities of Tehran have 
recently arrested a number ot Persians, apparently on suspicion of being 
concerned ina plot of « revolutionary nature. Ever since the arrival of 
the Turkish Minister for Foreign Affairs in Tehran last January, 1 have received 
reports of arrests made and hea runiours as to their trie cause, Shortly 
before the arrival of Tevfik Riigtti Bey, indeed, I observed that the police officer 
stationed in the streets of Tehran were armed’ with rifles; enquiries elicited the 
unconvincing explanation that they were issued in order to show extra respect to 
the important visitor. 

_ 2. Thelieve that about forty persons in all are under arrest. A good many 
of them are minor employees of various Ministries, such as the Ministry uf Posts 
and ‘Telegraphs, of National Economies, of Justice, and of Foreign Affairs, A 
few Armenians are also among those arrested; a fact which no doubt gaye rive to 
the least plausible of the many stories circulating in explanation; namely, 
the cause of the arrests was a plot by Armenians to murder ‘Devfik Riis Bey. 
One of the secretaries of the Prime Minister has also been arrested. 

Another rumour explains the arrests as being due to the discovery of 
an elaborate spying organisation in the pay of the Minister of Courts this rumour 
is probably traceable to some of the many Persians who are enyious of the great 
man's suceess and would not be sorry to see him share the fate of Piruz Mirza and 
others. Yet another story connects the arrests with a plot to establish a republic, 
‘and leaflets advocating this form of government are said to haye been distributed 
from an aeroplane, The most probable story appears to be one which connects 
the arrests with a Bolshevik plot for the overthrow of the present régime. The 
Persian press has denied that anyone has been arrested at all; a statement which 
no one believes, 

4. ‘Two other developments during the past two montlis are worth 
mentioning, and may be related to the foregoing facts. One is that a considerable 
‘nmber of the principal personages belonging to the important tribes in the south, 
such as the Qashqais, and the Khamseh Arabs, have been summoned to ‘Tehra, 
whore they are either. in prison or under surveillance and obliged to remain in 
Tehran, One of the chief men of the Persian Kurds has also been summoned to 
the capital, The second development is the expulsion from ‘Tehran of certain 
preachers who presumed to speak critically from their pulpits of recent: enact 
ments of the Majlis, especially the new luw’ concerning marriage, 

5, One of the most trusted agents of the Qavam, who is the titular head of 
the Khamseb tribes, lias had the unpleasint experience of being incarcerated for 
four days in a dark cell without being told exactly what his offence was. He was 
shown on many oceasions a document purporting to have been written by him, 
containing treasonable matter. It appears to haye been established that the 
writing was a forgery, and he was then released 

6.” These proceedings are to some extent covered by elastic police regulations, 
though, theoretically, an arrested person has to reveive a formal trial. It is not 
likely, however, that irregularities will even be the subject of a protest. 1 
reported in my despatch No, 734 of the 80th December last the execution of the 
Jew Haim at night after five years in prison; this outrage seems to have caused 
no outward disturbances, 

7. The general impression 1 retain from these events is a feeling that the 
Shah's mind is not at rest. This disquiet affects.all sections of the Administra 
tion. A contributory factor is the personality of the present chief of police, a new 
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broom who is trying to sweep very hard (‘‘ clean” would be inappropriate). It 
seems paradoxical, but is, I am assured, nevertheless true that the general effect 
of these arbitrary arrests is excellent, in the sense that Persians, on the whole, feel 
that they are really being governed by the strong hand of a ruler who will stand 
no nonsense. Whether any hidden store of popular resentment is at the same 
time being engendered remains to he seen 
Thave, &o, 
R. H. HOARE. 





|B 1468/50/34) No. 76 


Mr. Hoare to Sir John Simon—(Received March 28.) 
(No. 129.) 

HIS: Majesty's representative presents his compliments to His Majest 
Principal Secretary of State for Foreign Affairs and has the honour to transmit 
herewith copy of Intelligence Summary No. 5 for the period ending the 
9th March compiled hy the military attaché to this Legation 


Tehran, March 9, 1982, 


Enclosure in No. 76. 
(Secret,) 

Intelligence Sunmary No. 5 for the Period ending March 9, 1932. 
1, General, 

(i) THE survey party sent by the Government of India, in charge of 
Captain Bomford, Royal Engineers, to define the frontier in the vicinity of 
Mirjawa, in conjunction with the Persian authorities, proceeded to Zahidan in 
the first week of March for preliminary discussions, 

(ii) The Government mint, near Gulhek has been fitted with new plant and 
a reopening ceremony, was perfornied by the Shah in the presence of the chi 
Ministers on the Ist March. ‘The new coinage is now being minted ready for 
issue at the end of this month 

(iii) Tt is announced in the press that the Wagon-Lit Company will extend 
ite present service, from Constantinople to Nisibini, on to Tehran as from the 
1th Maréh, when it will be possible to travel from Tehran to Paris in eight and 
av halt days hy this route. Te is presumed that this announesment indicates that 
A regular motor-car service will be established between Nisibin and Tebran, via 
Traq, connecting with the Constantinople service, 


2, Persian Officials. 

His Excellency Mirza Reza Khan, Afchar, has been appointed Minister of 
Roads and Communications vice Sayed Bagher Kha, Kazemi, relieved. ‘The 
former, who was Governor-General of Kerman, and previously Governor of Gilan, 
was educated in the United States of America. 

M. Mirza Sayed Mutafa Khan, Kazemi, is appointed Governor-General 
ot Kerman, He was recently president of the Council of Administration of the 
Caspian Fisheries, 


3. British Subjects. 

Major A, C. May-Somerville, sth Probyn’s Horse, Indian Army, died at 
Birjand on the 25th February whilst on his way to Meshed for temporary duty 
‘as secretary to His Majesty's consul-general. 


4. The Majlis. 

‘Phe second reading of the Perso-Soviet Commercial Treaty was passed 
without comment. ‘The Treaty of Friendship between Persia and Greece, which 
as concluded on the 0th January, 1991, passed the Majlis for ratification on 
second reading. 

‘The Minister of Finance submitted a Bill regarding future operations in 
connexion with the Government monopoly of tea, sugar and matches 
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A complete session was confined to discussing whether sufficient 
precautionary measures had been taken to ensure the safety of Tabriz from 
inundation during the spring floods 

‘The Council of Ministers approved the law regulating the conditions under 
which the Persian woman may marry a foreign natio 


5. Persian Air Force. 


Captain Alis Nordquist has arrived in Tehran from Sweden on a six months’ 
coutract as adviser to the Persian Air Force. 


6, Civit Aviation, 


Imperial Airways (Limited) have been granted an extension of the privileges 
to use the north coast of the Persian Gulf on their Indian service up to the end 
of May 1932, The original permission to fly across the South Persian coast was 
due to terminate at the end of this month, This extension has also been. granted 
to the Dutch K.L.M, line and presumably to the French service to Saigon. 


7. Currency. 


‘The official and bank rate of exchange has remained in the vicinity of 
0 krans to the sterling, ‘The banks being unable to sell sufficient sterling to 
he demand, a bazaar rate prevails, 2 or 8 krans in excess of the official rate 


8, North Kurdistan. 


‘The situation in the Maku di ins quiet. All troops of the Tabriz 
Division have returved to that town, the forces remaining at Maku belonging 
to the Urumiah Division, which will in future he responsible for this frontier 

Persian military authorities declare that all rebel Kurds have either been 
killed, arrested or subjected, and no further trouble is antivipated this summer: 


9. Kurdistan. 


No further fighting is reported siuce the surrender of Ja’far Sultan to the 
Iraq authorities, An abnormal atmosphere, however, exists in the frontier area 
where troops are busy attempting to. apprehend the numerous sons of Ja’far 
Sultan and gencrally-strengthening the control of the Central Government. in 
‘tens horth and northawest of Senneh, by methods not altogether to. be 
ended, ‘The Pizhder tribe are apprehensive that they will be the next 

ive of the Persian military authorities 


10, Southern Persia, 


‘Acute distress is being felt in many places in consequence of the failure of 
winter rains, 

Tn the coustal area of Bushire, and to a lesser extent in the other provinces 
1 the south, thero has been a considerable increase in the price of food-stufls, 
The outlook for the spring an summer, grazing ‘of tribal flocks is poor, A 
dpevial meting of the Majfis was held in ‘Tehran to discuss this question and to 
decide whether wheat should be imported to Bushire as, on account of local 
shortage, no surplus is available from Fars and Kerman, Drinking water is 
already being brought into Bushire by, dhows and launches. 


P. C. R. DODD, Lieut,-Cotonel, 
Military Attaché 
Tehran, March 9, 1982. 
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[E 1469/886/34) No. 


Mr. Hoare to Sir John Simon—(Received March 23.) 


(No, 130.) 
Si 


it, Tehran, March 9, 1982. 

WITH reference to my despatch No. 108 of the 24th February last enclosing 
a memorandum by the commercial secretary recording his discussion with the 
Minister of Court on the most recent increase in the Persian customs duties, T 
have the honour to inform you that no reply has been received from Teymour 
tache to Mr. Lingeman’s letier forwarding him the text of the draft uotes which 
have been put forward at various times with a view to regularise this tiresome 
question, His Highness is, however, ecupied in putting the finishing 
touches both to the budget for the and to the import quotas 
for the next year. 

In the meanwhile, with the fall in the exchange value of the kran under 
cirenmstances which T have described in a separate despatch, the Customs have 
‘automatically increased their dues by 14 per cent. on the 29th February and a 
further 16 per cent, on the 2nd March, so that these dues are now 150 per cent 
above the kran rates levied in May 1998, although their gold value is of cou 
the same. 

The attached schedule gives a list of these periodic increases and the 
‘on which they have been worked out. 

is T have, &e 
RH. HOARE 


os 


elosure in No. 77. 
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(B 1190/935/91) 7 
Roreign Offioe to lndia Office 


Foreign Office, March 24, 1082. 
1 AME directod by Secretary Sir Jahn Simon to acknowledge the receipt of 
your letter of the 7th March regarding. the suggestions: put Torward by His 
Majesty's Minister at Tebran for a possible compromise solution of the Persian 
claim to Babee ‘ 5 
} he attitude of His Majesty's Government towards this particalar 
question nist, in Sit Joba Simon's opiniov, depend largely upon their whole 
aoetde towards the General ‘Treaty negotiations, which formed the subject of 
Foreign Olfice letter of the 16th March. As expiained therein, it 8 no longes 
likely that Hig Majesty's Government will obtain as a result of the propesst 
treaty the facilities required by His Majesty's ships at Henan and it wi 
therefore be necessary to concentrate upon other British desiderata, and snore 
especially upon the final abandonment of the Persian claims to Babreio, Tent 
seo DN Musa, Tt is to be hoped, therefore, that Mr. Hoare will be able to 
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persuade the Persian Minister of Court to east to abandon the Persian 
claims to those three islands as the result of the general settlement, aud in return 
for the war debt, the Duzdab Railway, Basidu, Sirri, the transfer of the 
Residency and 5 c jons as it is proposed to make to Persia, 

3. It must, however, be recognised that the value of certain of these conces 

sious to the Persian Government does not appear to that Government to be of 
istanding importance, and that in particular they do not in fact regard ae 8 
geuerous concession the offer of His Majesty's Government and the Government 
Wf India to agree to a large reduction of the war debt, which, in the view of 
finister of Court, ought to be regarded as British war expenditure, It is 
erefore desirable to consider the situation that will arise if the Persian Govern- 
went still refuse to abandon their claims to Bahrein, Tamb and Abu Musa in 
return for the concessions to which Mr. Hoare has been authorised to agree The 
question will then arise whether it will be necesstry to breaks off the negotiations, 
or whether any compromise is possible " 

4. Mr. Hoare has suggested two possible lines on which a compromise 
regarding Bahrein might be reached: (i) That a frontier modification, in 
aluchistan, if something innocuous can be found, might be a possible solution ; 
ii) 4 treaty clause by which Persia, while reserving the r ght to aubutit the 
issue to arbitration later, will meanwhile give to Babreinis in Persia, on the basis 
of reciprocity, certain rights such as exemption from military service. He has 
uke Go be (atormed 45 e000. a poosivle of the-viewe of lite Majeay'e:Govern 
tment on these two possible lines of approach. 

Mr, Hoare's second suggestion, whereby the ownership of Bahrein would 

for subsequent arbitration, would not afford a final solution of the 

_ Persia would still retain her claim to sovereignty over the islands 

unimpaired, and would be free at any time to insist on its submission to a 

judicial decision. In Sir John Simon's opinion, such a solution cannot bo 

plated unless it becomes clear that His Majesty’s Government are to obtain 

sult of the treaty important compensitory advantages on other questions: 

As regards Mr. Hoare’s alternative proposal, it appears from your lette 

under reply that it is doubtful if any spectacular frontier modification in 

Baluchistan is possible. At the same time, th ment of Thdia have pointed 

out that iv might be possible, if considered desirable, to transfer to Persia i 
comparatively piece of uninhabited desert near Mirjawa; ‘The Secret 

‘of State notes that the Government of India would regard mere minor frontier 

adjustment as in principle unobjectionable. 

7. ‘There are porliaps certain objections to putting forward to the Persian 
Jovernment such a compromise proposal. In the first, place, if Teymourtache 
{a once allowed to believe that the Goverment of India might be prepared to 
agree to frontier modification, he is likely to demand far more than they, would 
be prepared to accept. Secondly, he would not fail to point out that ‘w small 
piece of uninhabited desert in Baluchistan was not to, be compared with a 
flourishing centre such as Bahrein, with its pearl trade and possible oil resources 
Mr, Hoare should certainly not put forward any such suggestion unless and until 

convinced that nothing else will bring the Persian Government to agree to 
abandon their claims to the Arabian islands in the Gulf, The Secretary of State 
's, however, of the opinion that such a proposal might have more weight in the 
negotiations than is suggested in your letter under reply. He feels it might 
be possible to put the suggestion to Teymonrtache ina way which might strougly 
appeal to him, Mr. Hoare could point out that, if Persia accepts the propo, 
she will gain, in addition to Basidu, Sirri, the war debt, &c,. the territorial 
compensation which Teymourtache so much desires, and-even though the territory 
to be acquired is neither large nor important, it will presumably be neither of 
Jess extent nor less fertile than Tamb (which ‘Teymourtache seemed, in October 
1930, to regard as sufficient to reconcile Persian public opinion to the abandon 
ment of Persia's claims to Bahrein and Abu Musa), and, above all, it will at 
represent an assured territorial gain to Persia. If, on the other hand, 
‘Teymourtache refuses the offer and the negotiations break down, it may be 
necessary ta have recourse to arbitration regarding Bahrein, and possibly also 
regardinig ‘Tamb, Abu Musa and Sirri, a procedure which will involve Persia 
in considerable expense, possibly also involve the loss of Sirri, and will at the 
same time be more than unlikely to give her possession of Bahrein or provide 
her with any other territorial acquisition, 


(7564) u4 

























104 


& Sir John Simon is, therefore, of the opinion that the possibility of sucl 
‘a.compromise should be further explored, and I am to suggest that, in. the first 
place, the Government of India be invited to state exactly what area they would 

rendy in case of need for Mr. Hoare to put forward as a further inducement 

to the Persian Government to abandon their claim to Bahrein, It would be 
understood that Mr. Hoare would not put forward such a proposal, unless he 
considered that the final abandonment of the Persian claim could not otherwi 
he obtained, and that he would only put it forward in the first place tentatively 
and as his own personal suggestion, which would require confirmation by His 
Majesty's Government and the Government of India . 3 

‘9, Copies of this letter have been sent to the Colonial Office, Dominior 
Office, Admiralty, Air Ministry and Treasury. 























Tam, &e. 


© W. BAXTER 
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, Baggallay to Sir doh Simon—(Receiced March 26) 
No. 46, 
rolographie ) ® Tehran, March 25, 1932. 
OWING to difficulties of parent company, Junkers. received instruction 
yesterday to close down immediately unless Persian Government agreed to mal 
good the present monthly deficit A 
Persian Government have been given until the evening of 26th March to reply 
If reply is unfavourable, no further aeroplanes will leave Tehran, though those 
now absent will return to schedule. 
‘Total withdrawal will take about. a month . 
(Repeated to Government of India, No. 25; Bagdad, No. 15 
No, 29.) 












i Bushire, 











(B 1602/40/34) No. 80 
Mr. Bayo 





lay to Sir John Simon. —(Receieed March ) 
No. 47.) 
(Telegraphic) Re. 
MY telegram No, 46 
Tunkers are definitely closing down. 
(Repeated to Government of India, No. 26; Ba 
No. 30.) 


Tehran, March 26, 1932. 


ad, No. 6; and Bushire 








[1B 1645/47/34) No. 81 


Mr. Hoare to Sir John Simon—(Received March 80.) 


Mt Tehran, March 11, 1982. 
"1 HAD tho honour, in my despatch No. 00 of the 24th February last, to 
report, the circumstances under which the control over foreign exchange 
operations was lifted, the raising of the bank rate to 78 krans to the pound and 
subsequently to 80, when sellers were found to exceed buyers, Since then the rate 
iie,, the selling rate for telegraphic transfer, has risen to 89 on the 27th February, 
86 on the 20th February and 9 on the 2ud March, with the bazaar rate one or tx. 
points in advance. ‘The reasons for this further depreciation ‘of the kran are 
various, 
2, ‘Phe chief is probably the over-valuation af exports, in which connexion 
L hear thet the Minter of Court is now inclined to admit that, the figures 
ublished by the Customs Administration should be reduced by 30 per cent 
rntil the 20th January of this year, when applications for import licences in 
respect of the quotas set aside for the six months January-June were no longer 
‘accepted, importers bought export certificates for face, value of say, 21,300. 
E1400, but no more than £1,000 worth of exchange and, now that they have 


io. 186.) 




















placed their orders abroad, these importers are beginning to look for the balance 
of theis exchange requirements on the open market; as they naturally wish to 
make full use of their import licences, ‘The efforts that, are to be made to put a 
stop to this state of affairs are discussed’ in a separate despatch. 

3). The freeing ‘of exchange operations happened to, coincide with, the 
announcement of the Government's intentions regarding the introduction of the 
new silver currency at No Ruz. As the pahlayi is 100 rials, and as the rial 1s 
to have the same value as the kran, there were rumours in the bazaars that tho 
Government proposed to stabilise at 100 krans or rials to the pound sterling (in 
spite of the fact that the silver export point, with silver at 19) pence, is just below 
90). ‘This and the general lack of confidence in the Government's ability. to put 
through its currency reform led a number of doubting Thomases to think the 
inoment opportune fo convert their kran holdings into foreign exch 

4. Much could have been done to instil confidence in the public. ‘The 
Minister of Finance had at his disposal certain reserves of sterling and rupee 
which he had as the result of overbuying in the circumstances reported in my: 
despatch No. 658 of the 17th November last, but having bought: at 80 hie could 
not bring himself to sell at 80 or thereabouts, When the rate reached 90 and he 
instructed the National Bank to sell this surplus exchange, hi 
overlooked the fact that it would be entirely taken up by the Ri 
the Government had just paid 1 million tomans on account of the first deliveries 
of sugar and matches, and that the sale would therefore have little or uo effect 
on the exchange position, 'Taghi Zadeh also made over to the railways, for the 
purchase of material abroad, the €180,000 which the banks bought. from 
exporters, the great bulk in the early days of the trade monopoly, when it was 
generally believed that the Government would tighten up the exchange control, 
instead of making it available for importers, as laid down in article 13 of the 
Monopoly Lav, and thus steadying the market, Phe result of this severe slump 
is that Teymourtache is reported to be furious and to be looking for a new 
Minister of Finance, 
5, My latest information, which is of a confidential nature, is that the 
National Bank and the Imperial Bank have been instructed to sell £1,000 a day 
cach on Government account until further notice in the hope that the fall in th 

change value of the kran will he stayed. ‘The required sterling will be obtain 
from the £1 million which have recently been paid to the credit of the Persian 
Government in London by the Anglo-Persian Oil Company on account of past 
outstandings, This seems to ind after refusing for two years to. use 
foreign balances to support the ymonrtache has now come to the 
conclusion that it may be wise, in some circumstances, to do so. 

6, Copies of this despatch have been’ sent to the Department. of Overseas 
Trade (0.7, (B) 79), the Foreign Secretary to the Government of India (No, 55), 
and to His Majesty's High Commissioner for Traq (No, 20), 

Thave, & 
R. H. HOARE, 



































‘appears t0 have 
sians to whom 




























































| E 1675/47/34) No, 82, 
Mr. Hoare to Sir John Simon—(Received April 6.) 
(No, 148.) 
(Extract.) 
Sir, Tehran, March 28, 1982 


WITH reference to my previous reports ou the subject of treaty negotiations, 
Thaye the honour to transmit to you herewith some notes of a conversition with 





the Ministers of Court and Foreign Affairs on the 13th March, on the subject of 
trade relations 

‘A copy of this despateti has been sent to his Excellency the Viceroy of India, 
the Foreign Department, Delhi (No. 62). 


Thave, &c. 
(In the absence of the Minister), 
CHARLES DODD. 
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Enclosure in No. 82. 


















Trade Relations. 


WHEN I raised this question with Teymourtache on the 13th March, he 
talked at great length to justify his attitude. 

Ttold him that I had made no real attempt to study the matter, but Lingeman 
had gone into it very deeply, and the impression that he had left with Lingeman 
was that he was being unhelpful and obstructive (see my despatch No, 125 of the 
9th March). We had the right to most-favoured nation treatment, and the 
matter could not rest as it was. ‘Teymourtache replied (but. not: aggressively) 
that, if we talked about most-fayoured-nation treatment, the answer of the 
Porsian Government was quite simple, that they would be prepared to conclude 
with us or anybody else precisely the same arrangement as they had concluded 
‘with Russia, Knowing, however, that such an arrangement was not practical 
polities for non-Communist States, he was willing and anxious to find means of 
enabling our trade to he carried on. He would be very glad if I would study the 
question myself, and he would be pleased to have a conference with Lingeman 
and me, and he thought the presence of Wilkinson of the Imperial Bank of Persia 
would he a great help, 






































[B 1676/900/34) No. 83, 


Mr. Hoare to Sir John Simon 









i (Received Aprit 6.) 
fo. 148.) 





Tehran, March 15, 193 
Majesty's consul at Seistan 
Buluchistan frontier by the 









IN the course of last month I received from H 
a despatch reporting a flagrant violation of the 
Reis-i-Amnieh at Zahedan. 

2, The fucts as T recorded them in a note to the Per: 
‘as follows :— 


“Baluchistan robbers attacked a part 
Zab, killed two of them and escaped into British territory. ‘They were 
followed hy Sardar Juma Khan, the Reis-i-Amnieh (chief of Road Guards) 
at Zahedan (who has since heen transferred to Zabul) with fifteen Po 
Jovies, who, on reaching the British post at Piran, requested the nail (lance: 
corporal) in charge of the post to assist: him in tracing the criminals. This 
they agreed to, and one of the men was soon captured. ‘The Reis-i-Amnich 
then insisted that the man should be handed over to him, and on meeting with 
a refusal until the matter had at any rate been referred to higher authority, 
threatened to use forve. As his men were greatly outnumbered, the naik 
yielded to this threat. 

““T concluded my note with a request that the Minister for Foreign 
Affairs should bring the matter to the notice of the competent authorities 
with a view to disciplinary action being taken.”” 











jan Government were 








of threemen between Zahedan and 














































8, received in reply a note of which 1 enclose a translation. It will be 
seen that it blandly ignores my request, and goes so far ax to suggest tha 
the view of the local officials, Piran should be included in Persian territory, 
wore fully entitled to take the action that they did take 

4. Simaltaneously with the arrival of this fantastic reply, I received further 
details of the incident from His Majesty’s consul at Seistan. 

5. I decided that as the best! way to get the matter treated with the serious- 
niess it deserved, was to send the acting oriental secretary to see Jelal, the head of 
the English section of the Ministry for Foreign’ Affairs, and point out to him that 
it wwould ho quite impossible for His Majesty's Government to allow the matter 
to drop, and suggest to him that the wisest course would be to withdraw the 
present note and substitute for it ane in which F should be assured that the officer 
Fesponsible would, after investigation, be properly dealt with. I requested 
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Mr. Trott to say that I could not possibly subscribe to the view that local officials 
youd tole the law into their own hando-ds Hadl been done in the present cape; that 
if the Ministry did not agree to take the course I suggested, I should immediately 
fend in a disagreeable note, but I felt convinced that when tho facts had been 
reported to you, I should be instructed to make a decidedly. more disagreeable 
representation than the one I proposed to make on my own initiative, 

6. Mr. Trott has reported to me that though Jelal naturally tried to evade 
the issue by talking about British encroachments in Persian Baluchistan during 
the war, the indeterminate nature of the frontier and the necessity of a proper 
demarcation, he eventnally admitted that the Reis-i-Amnieh was in fault, He 
then produced from his table a letter which he said he had just received from the 
Ministry of War to inform him that instructions had been given for an inves 
gation and for the punishment of the Reis-i-Amnieh if he had crossed the frontier, 

7. In these circumstances I propose to await further developments, but have 
thought it well to inform you of the action I haye taken in view of the fact that a 
report of the incident has already been furnished by His Majesty's consul to the 
Government of India. 

8. If morals can safely be drawn before incidents are definitely settled, the 
one that J am tempted to draw is that our troubles with the Persians are as much 
due to honest failure on their part to grasp the flagrantly obvious as to deliberate 
ill-will 

Copies of this despateh have been sent to the Karl of Willingdon, 
Department, Delhi (No, 63), and to His Majesty"s consul, Seistan (No, 15) 

Thaye, &c 
CHARLES DODD. 
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Enclosure in No, 83, 
Persian Minister for Foreign A ffairs (English Section) to His Majesty's Minister 


(Translation.) 
M. te Ministre Esfand 17, 1310 (March 

YOUR Excelléncy’s note of the 8rd Esfand (28rd February, 1982), in com: 
nexion with the purstial by the Persian frontier officials of the criminals at the 
Baluchistan frontier and the apprehension of the latter at Piran was duly 
received 

Now according to reports received from the frontier authorities, the officials 
of my Government had not, in any way, the intention of trespassing into the 
territory of the British Baluchistan, but as they consider Piran and Kojour 
(Kacha) as forming part of the Persian frontien, they had pursued the criminals 
lip to that. place. 

‘As your Excellency: is aware, places are numerous such us Qal’eh Sefid, Ke. 
which ithe opinion of the local authorities of my Government, are situated 
‘ithin Persian territory. Lt was for the sake of these differences (of views) and 
disputes existing between the two parties that my Government have devided to 
send a survey party to those regions to determine all the places which may be 
inside Persian territory, 

Now that the Government of India have extended their assistance 
the matter by sending a survey party for taking part in the work, I hope that ax 
end will be put to all these differences connected with the frontier, and that there 
would he no recurrence of such regretful events following the differences of views 
onthe part of the frontier officials of the two parties 
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1 avail, &e, 
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(E 1678/47/34) No. 84 


Mr. Hoare to Sir John Simon.—(Received April 6.) 


r, Tehran, March 28, 1932 

WITH reference to my despatch No. 126 of the 9th March last, I have the 
honour to inform you that there has been no report in the Persian press confirming 
the supposition that. the Shah has by now signed the law approving of the 
Soviet-Dersian Treaty of Commerce. Owing to the No Ruz holiday, it has also 
been found impossible to obtain reliable information on this subject from a 
competent Government official ‘ 

DT have now obtained and enclose herewith the text of a Bill, passed on 
the 10th March, which authorises the Government to operate the sugar and match 
monopolies "on a commercial basis,” and to borrow 3 million tomans from the 
National Bank or some other bank for the purpose. In other words, the 
Government is intent on making a profit out of these monopolies, which profit is to 
be credited to the general revenues of the country—this method of adding to the 
revenue having been preferred to an increase in the existing sugar monopoly 
tax of 2 krans a batman for the railway fund 
A notice published by the Department of Commerce a week or so ago 
warned importers that no applications for import licences in respect of sugar 
Would be nccepted after the 20th March, and that they should not in any case 
Cover stocks that arrived in the Customs after the 21st February last 






















"Tam sending a copy of this despatch to the Government of India (No. 66), 
His Majesty's High Commissioner for Iraq (No. 
Overseas Trade (No, 0.1, (B) 87) 





4), and the Department of 


Thave, &e. 
(In the absence of the Minister), 
LACY BAGGALLAY 





— 








nelosure in No, 84 





Taxt of a Bild passed by the Majlis in its sitting of March 10, 1982 





ARTICLE f, ‘The Government are authorised, from the date of this lav 
when they will take over the monopoly of the sale and purchase of hard and soft 
sugar (which formed the subject of the law of the 9th Khurdad, 1804 (t be 
Ot May, 1925), to transact all operations, in this connexion on a commerett, 
paais, to pay into the sugar and tea monopoly fund for the purposes wentioney 
basis tole of the Sugar and ‘Tea Monopoly Law of the 9th Khurdad,. 108 
(the d0th May, 1925), out of the revenues obtained in accordance with article § 
(tie name Inw, 2 keans for every batman of 640 mesqals of imported soft and 
hard sugar, and to credit the balance of the income to the yeneral revenues 0 

muntry, cs 
the county: he Government. monopoly of matches svill also: be worked ona 
commercial basis from the date of this law, and the revenue will be included in 
eral reventies of the country. 

the gomeTg, The Ministry of Finaiice is authorised ta erro current int 

ital and expenses necessary for working of the Government monopo } 
oa oft net ‘and matches from the National Bank or any other bank 
{ip to 3 million tomans, nnd to pay the interest (on this Ioan) ont of the revenues 
UP Lined from the transactions of hard and soft sugar and matches am 

Ast 4. Taxes equivalent to those mentioned in article 3 of the Law of te 
Monopoly of Sugar und ‘Tea, passed on the Oth Khurdad, 1504, on iiporiel! 
fouls, will be changed on the home products mentioned in the same article 






































E 1679/47/34 No. 85. 


Mr. Hoare to Sir John Simon —(Received April 6.) 
(No, 158) 
Sree a Tehran, March 23, 1932. 

WITH reference to my despatch No, 97 of the 24th February Inst, { have 
the honour to transmit to you herewith the text of a law, which was passed by, 
the Majlis with double urgency on the 18th March, amending the Gold Standard 
Law of the 18th March, 1930, 

2. ‘The gold standard, it seems, has not been canc 
continue to exist in the Persian imagination, In fact, the new 
admirable example of that delightful game of make-believe, Gold 
only to be struck (article 1)—the Shah distributed hi 
the Diplomatic Corps on the occasion of the Noruz 
he put into circulation (article 2). Judging by 
Government would appear to be introducing bin 
this illusion: the National Bank is under no obligation to pay out gold 
attendant le retour i une situation économique normale,” . 

3. Notes in the smaller denominations have already been put into ei 
tion. As already reported, the remainder are due to arrive from the United 
States during the next few months, the Imperial Bank's toman notes being 
gradually withdrawn, ‘The total note issue is not to exceed $40 million rials 
(article 9, last paragraph), or 24 million tomas, as compared with 13 allio 
tomans i cineulation at the p ‘anid 20 million in periods of normal 
rade activity 

4, The note issue is to be covered to the extent of 100 per cent, (article §), 
but the silver in circulation, which must amount to not less than 60 per cent, of 
the notes (article 6) (and which is always subject to be smuggled out of the 
country), is to be reckoned as cover, ‘The National Bank is bound to give silver 
rials in exchange for notes presented to it in Tehran, but in the provinces it need 
only do so within the limits of its reserye—a clause which may make it very 
difficult for the Government to persuade the population to accept the new notes 
outside Tehran. 


he stipulation in a 
will only be accepted at its bul 
ethan a vei 








elled, after all 
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f-pablayis to members of 
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4 that the present silver and nickel currency 
on value after the 28rd September of this year is 
small number of rials can be minted by then, and 
vill bo fully three yeu 
before the change over can be complet ally owing to the time it must 
take to transport the new silyer currency to outlying towns 
6, The Currency Board, as anticipated, is to be entirely 
8 oyernment officials (article 9). - 
presented to and. passed by the Majlis will be found to differ 
y from the draft enclosed in my chaneery’s letter of the 9th March, ‘This 
wwas elaborated hy M. Clavier, the Belgian financial adviser, in collaboration with 
Mr, Wilkinson, and both imagined that it would be submitted to the Majlis in 
that form, Ttis typical of the Minister of Conrt's methods that he redrafted the 
Bill without consulting afresh the official fi adviser to the Government, 
but the finger of the German manager of the National Bank can be traced in the 
second part of article 10, relating to the payment of silyer in exchange for notes 
Copies of this despatch have been sent to his Excellency the Viceroy of India, 
Foreign Department, Delhi (No. 67), his Excellency the High Commissioner for 
Traq, Bagdad (No, 85), and the Department of Ove 106 (No. 86 O'T. (B)} 
T have, &e, 
(In the absenice of the Minist 
LACY BAGG 
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Enclosure in No. 85. 


Eatract from the “ Messager de Téhéran” of March 15, 1932. 


Lor vorée Le 22 Esrayp 1310 (13 Mars 1932), 


ARTICLE 1, Les modifications suivantes sont apportées & la Loi de I'Unité 
monétaire légale de Perse approuvée le 27 Estand 1305 


Littera A de Varticle 2: 
Monnaies en or : 


Pidee en or de 100 rials au nom de pablévi; 
Pidce en or de 50 rials au nom de demi-pahlévi, 


Littera D concernant les pidces en cuiyre est supprimé. 
Les amendements suivants sont apportés & Varticle 8 


Littera A. 1 rial équivaut & 0-07322852 gramme d'or 

B, La pitce en or de 50 rials, ov le demi-pablévi, posstde 3: 661,191 grammes 
dor por et a Monnaie impériale doit frapper 273,139 pitces de demi-pahlévi or 
aveo 1 kilogramme d'or pur. 

C, La pitee en or de 100 rials, ou le pahlévi, posside 7-892,.982 grammes dor 
pur et la Monnaie impériale doit frapper 136,567-5 pitees de pahlévi or a 
1 kilogrummne dor par. i 

1D, La pitce en argent de demi-rial ayant cours légal & Vintérieur du pays et 
qui représente le demi-rial or, contient 2-07 grammes d'argent pur et 1 Monnaie 
impértale doit frapper 488,091°6. pitces de demi-rial ayeo 1 kilogramme 
d'argent, pur. 

E. Le rial argent, ayant cours & Vintérieur du pays et qui représente 1 rial 
dor, contient 4-1 nies d'argent pur et la Monnaie impériale doit: frapper 
241,548 pidces de 1 rial ayec 1 kilogramme d’argent pur. 

1. La pitee de 2 vials argent, ayant cours Végal A Vintérieur du pi 
roprésente 2 rinls or, contient §:18 grammes d'argent pur et la Monnaie impérial 
doit frapper 120,774 pitces de 2 rials avec 1 kilogramme d'argent pur. 

G. La pitce de 5 rials argent, ayant cours légal A Vintérieur du 
repréventant, 5 rials or, contient 20°70 grammes d'argent pur et la M 
inppériato doit frapper 48,800 pitces de 5 rials avec 1 kilogramme d'argent pur 


Remarque. Le titre des monnaies d’or est de 00/1000 or pur et de 10/1000 
de cuivre. Celui dos pidces on argent est de 28/1000 argent pur et de 172/100 
do cuive 

Liarticle 7 est rectifié comme suit : 

Porsonne n'est abligé d'accepter dans les changes et transactions plus de 
10 rials de pitces en nickel. Mais les Administrations gouvernementales font 
excoption de cotte rdgle et doivent. accepter les monnaies en nickel pour toute 
quantité qu'on leur délivrora du chef des impéts et taxes ' 

La Banque nationale et ses succursales doivent, par représentation et pour 
compte du Gouvernement, changer toute quantité desdites monnaies leur présentée 
‘cette fin, 

Liarticle 0 relatif & la Réserve des Montiaies est: supprimé. 

A la fin de Varticle 10 In phrase de“ suivant le taux de conversion A fixer par 
Je Gouvernement” est supprimée. 

Varticle 13 est annulé. 


Art, 2. A partir du 1* Farvardine 1311 les monnaies d'or de 1 pahlévi, 
demi-pahilévi et celles en argent de demi ial, de 1 rial, de 2 rials et de 5 rials, de 
mmerque les pitves en nickel de 5 dinars, de 10 dinars et de 25 dinars, ainsi q 
{es billets de 5 rials, de 10 rials, de 20 rials, de 50 rials, de 100 rials et de 500 rials 
imprimés par la Compagnie de Billets américaine & New-York, seront mis et) 
ciroulation et auront cours légal pour les transactions. _ 

‘Art. 4, A partir de la ratification de la présente loi, la frappe des monnaies 
dior actuslles et des pidces d'argent de 10 chahis, de 1 kran, de 2 krans et de 
5 krans, ainsi que celle des pidces en nickel de 1 chahi et de 2-chahis, est interdite. 


ii 


Toutefois, ces pitces continueront a avoir cou 
aaintenues en circulation ju: 
perdront leur valeur légale 


ueront légal et pourront étre 
au 1° Mehr 1311, date aprés laquelle elles 


A de ta al i 
x ra . 5 culation des billets 
mentionnés & Tarticle 2 sevant & un montant de 00 millions de rls ov acearace 


2 la Banque nationale pour une pé e dix 

eee ie période de dix années,  dater de lapprobation 
Une fois co délai expire, 
une loi 
années, 


Au cas od ce droit exelusi 


iale laa ae serait pas annulé 
péciale, il sera prorogé automatiquement pour erode ae 


ane autre période de dix 


Le nombre des billets dont il s'agit est de 
Billets de 5 
Billets de 10 rials 
Billets de 20 rials 
Billets de 50 rials 
Billets de 100 rials, 
Billets de 500 rials 


Ce méme systtme sera mis en pratique pour les périodes de dix aunées, 


4 millions feuilles 


lion fouilles 
200,000 feuilles 
100,000 feuilles 
20,000 feui 


seit on tout 720,000 feu 
La Banque nationale est autorisée a f i A 
“ai 6 est atitorisée @ faire imprimer et 4 mettre en citeula 
tion en plus des $0 mallions de rials des billets en question, une autre quantité de 
250 millions de rials de billets dont une partie e eupnes de 1,000 
dans ces conditions, le montant général des billets on circ 
ti i g illets en circulation sera de 
Art. 6. Le Gouvernement est tenn day 
vans est tenn dlavoir en circulation des monnaies 
argent por 60 pour cent au minimum des billets en circulation ote 
Ate, %_ Te moutant des pidees en, nic 5 dinars, de 10 dinars ot de 
7 dinars eo trouvant en circulation ne doit pas passer 3 millions de wal tn 
ppe léme! e des monnaies dont il est jestion est 69 er 
{rape supplémentai it il est: question eet subordonnés en tous 
Art. 8. Le Gouvernement est 
onverniement est tenn de garder disponible, pour 'équivale 
du montant total des billets en circu! od co Hee nh Haates 
soasistan t et ionales et ingots Wor, en monnaies et lingots d'argent et en 
fevises des pays oi: achat, la vente et lexportation ot les transactions de Vor sont 
La partie de Ia réserve en ques 
inal do Ia réserve en question ne s¢ trouvant pas en circulation. s 
pise en dépot a la Banque nationale, Celle consorvera en Parse In partie de 
Hngots et de monnaies et dans les bangues de premier ordre de Vétranger la partie 
levis étranghres et ce, sur lo instructions éerites du Conseil des Ministres, 
ae ‘our la surveillance de la réserve dont. il est: question dans Particle 
lent, un comité spécial composé des sopt personnes suivantes 
Deux membres du Medjliss; 
Un membre da Conseil des Ministress 
Le Procureur général de In Cour de Cassation; 
Le directeur de la Banque nationale de Perse; 
Le Trésorier général 
Le Commissaite du Gouvernement auprés de la Banque nationale; 


pte de la réserve 
latif au montunt 


hhargé de verifier, une fois 
‘ é de vérifier, uno fois par mois, In situation et Ie com 
fate [pour soumettre ensuite aut Gouvernement wn rapport tel 
oe illets en circulation, des ‘monnaies d'or, d'argent et a nickel, des lingots d'or 
st dargont et des devises existantes, Le rapport dont il s'agit sera publié par le 


Rensecinet ur l'information du pablis 
jure de la mission des deux Députés et des représ 

; Y f sentants du G - 
tent est d'une année. Tis seront désignés au mois q'Ordibehechte de. chaque 
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année et & la premitre séance du Parlement et du Conseil des Ministres et, sien 
ce temps le Parlement n’était pas réuni, les Députés seront choisis A la premitre 
séance que tiendra le Parlement. 

‘Art. 10, En attendant le retour 4 une situation économique normale et le 
rétablissoment de Vobligation des remboursements en or ou en devises étrangtres 
hasées sur Yor dans d'autres pays étrangers, suspendus par suite de la crise 
économique, la Banque nationale est autorisée 2 s'abstenir du paiement des 
monnaies en or ou en lingots d'or, ou en devises étrangéres des monnaies d'argent 
‘on des billets en circulation, 

‘Toutefois, la Banque nationale sera tenue d’échanger sans délai en rials 
d'argent les billets en circulation et les pitces de nickel chaque fois que Von le 
demandera, et ce, 4 ‘Téhéran sans restriction aucune, et en province dans les 
limites de sa résetve de monnaies d'argent. 

‘Art. 11, La mise en circulation de billets au delff"des montants désignés 
dans la présente loi est strictement défendue, Ia mise en circulation des billets 
supplémentaires dépend dans chaque cas d'une autorisation spéciale & octroyer 
par une loi spéciale 

‘Art, 12, L'exportation de Vor et l'importation d’argent, chaque fois qu’elles 
s‘imposent pour les besoins éonomiques réels du pays, seront effectuées par la 
Banque nationale conformément A une autorisation spéciale du Conset! des 
Ministres. 

‘Art, 18, Toutes les personnes refusant d’accepter la monnaie en cours du 
pays seront condamnées aux pénalités stipulées dans la Loi sur les Pénalités 
publiques, 

Art, 14. La présente loi entrera en vigueur des son approbation. 





| E 1681/296/34) No. 86, 
Mr, Hoare to Sir John Simon —(Received Apri 6.) 


Tehran, March 23, 1982. 

[HAVE the honour to inform you that on the 17th March the Majlis passed 
unanimously and without discussion, a Bill authorising the Ministry of Finance 
to pay from the Government reserve a sum not exceeding £1,500,000, ~ to complete 
the preparation of military munitions,” over and abovo the 6 million tomans 
carmarked in the budget of 1308 (1980-81) for the same purpose, ‘The Majlis 
fulso agreed that this sum of 6 million tomans should be considered—presumably 
with an eye to the unexpended balance—as the equivalent of £1,200,000._ ‘This 
Should put close on £2 million at the disposal of tho Persian Ministry of War for 
the purchase of new armaments as well as of new plant for the manufacture of 
explosives and ammunition. A copy of the Bill is enclosed. 

% Shortly after the introduction of the Foreign Trade Monopoly Law it 
seemed likely that as a result of the large stocks of imported goods within the 
country at the time, and the grossly exaggerated figures for exports published 
by the Persian Customs, the Minister of Court wou id be in a position to assert 
‘at the end of the first year of the working of the law that he had succeeded in 
balancing the international payments of the country without making use of the 
‘Anglo-Persian Oil Company royalty: the latter would then become available 
for purchase of armaments, to the intense satisfaction of the Shah, as soon as the 

‘old reserve had been completed. But now that this reserve is no longer required 
for currency purposes, there are not only the future royalties to be disposed of, but 
‘also those that have remained unexpended in recent years. The total sum available 
is now probably not far short of £5 million ; 

3. ‘The process of spending would appear to have begun. It. remains to bs 
seen whether the Shah will really try to raise and equip an army of 72,000 men— 
the number quoted by the Persian representative at the Disarmament Conferenc: 
ejut recent frontier troubles and the arrests reported in my despatch No, 12: 
Of the Sth March, 1932, will probably strengthen him in his conviction that he 
Must inerease the forces at his disposal and ensure that these forces (and 
particularly the air force) ate better fed, clothed and equipped. 


3 


4 Dagoserds the purcise of war material, the movements of Major Arf, 
a trusted officer who deals direct with the Shah, are of interest. ‘The first special 
grant to the army of 6 million tomans was largely expended on the purchase of 
material from the Skoda Arsenal at Brunn, and Major Arfa was entrusted with 
the actual placing of this order. Last November he returned to Tehran and 
almost immediately left again for Europe, probably to obtain further quotations 
and information, “In February of this year, Major Arfa paid another short visit 
to Tehran, presumably with the object of receiving orders from the Shah, He is 
uiow back in Europe and it is understood that he is particularly interested in 
aireraft and artillery. Motor transport is also required by the army, and heavy 
ig penditure is anticipated in connexion with barrack construction throughout 
5. Lhave already dealt with the bearing of this seomingly reckless expendi- 
ture on the question of the debt owing to His Majesty's Government 
despatch No, 146 of the 18th March) said neportad that, when I rais subject 
ymourtache asserted that ie considered the contemplated expendituré on 
armaments to be absolutely essential, Tt may be that he considers it, essential 
not so much to the well-being of the country as to the maintenance of his own 


T have, &e 
(In the absence of the 
LACY BA 


ysure in No, 86, 


Bill passed by the Majlis on March 17, authorising the Ministry of 
pay from the Government reserce a sum. not, exceeding £1,500,000, 
complete the Preparation of Military Munitions” 


6 million tomans earmarked in the budget of 1308 (1930-81) for the same 
purpose 


Finance to 
to 
over and above the 


WHEREAS (a) the credit of 6 million tomans sanctioned within the 1308 
budget for the purchase and improvement of the ammunition and arms of the 
army proved to be insufficient for the necessary expenses; and (b) the object of 
the Government was, in obtaining the credit’ of 6 million tomans, to, obtain 
£1,200,000 and defray it for the improvement and purchase of ammunition of 
the army from the reserve funds of the country at the rate of the day, and without 
consideration of the regulations concerning the expiry of the financial year and 
the period designated for action, and this object was not mentioned in the Law 


of Credit of 6 million tomans, the following single artiole is submitted for 
sanction :— 


Single Article—The Ministry of Finance is authorised to pay up to 
£1,500,000 from the reserve funds of the country over and ahove the 6 1illion 
tomans sanctioued within the budget of 1308 for’ the improvement and purchase 
of ammunition for the army, It is likewise being sanctioned that the 6 million 
tomans should be taken as the equivalent of 1,200,000. which should be drawn 
in foreign exchange from the reserve funds of the country, and that the period 
of its being debited in the accounts should not be limited to the financial year and 
the period of action of 1808, 


Prime Minister, Minister of War and 
Minister of Finance. 








[E 1682/50/34) No. 87. 
Mr. Hoare to Sir John Simon—(Received April 6.) 


(No. 161, Seoret.) 

HIS Majesty’s representative presents his compliments to His Majesty's 
Principal Secretary of State for Forei irs, and has the honour to transmit 
herewith copy of Intelligence Summary No, 6 for the period ending the 
23rd March, compiled by the military attache to this Legation 


Tehran, March 23, 1932. 


Enclosure in No. 87, 
Secret.) 
Intelligence Summary No. 6 for the Period ening March 23, 1982 


1, Generat. 
(a) THE birthday of His Majesty the 
15th March, The heads of missions were invi 
Palace, after which a reception was held at which all 
‘and members of the Diplomatic Corps were present. ‘The Shah himself did 
not attend the above functions. It 1s understood that, in future, the annual 
offigia) célebration will be held’ on the Shah's birthday as was done this year 
and not, as heretofore, on the anniversary of his cord : 
(b)” The usual Persian New Year celebrations were held on thé 2tst March, 
including a Salaam" at the Gulistan Palace, where the Diplomatic Corps 
was received by His Majesty the Shab. 


2, The Majlis. 

‘Phe-annual budget has been before the Majlis and is being diseu 

A vote of 2 million tomans was sanctioned to establish the sugar factory 
at Kero) 

"The appointment of Surgeon-General Couloguer as « specialist in hygione 
to the Persian Government was mentioned, He was granted 15,000 fr. per mont! 
and a certain travelling allowance, During this debate the lack of laboratories 
hospitals and competent doctors and surgeons in Persia was criticised. The total 
‘absence of a piped supply of drinking water was also mentioned. 

‘The Minister for Foreign Affairs made a long st 
Tureo-Porsian frontier agreement, sketching the history of this dispute from 
yen before the days of the Qajar Dynasty 


celebrated on the 
er at the Gulistan 
ior Persian officials 


3, Military, 

‘The following Bill was submitted to the Majlis on the 9th March and passed 
without discussion, Ina single article a spectal grant of £1,500,000 is authorised 
Yrom reserve funds held in Europe for the purchase of arms and equipment for 
the army, ‘This is in wddition to the grant of 6 million tomans made in March 
1930 for the same purpose. ‘The present, Bill also allows for the latter (1930) 
grant to be drawn in sterling at the rate of 50 ap opposed to the actual rate 
of $0 krans to the pound 


4, Communications. 

Railways—A special Bill was passed, without discussion, by the Majlis 
on the 19th March allotting 7} million tomang from the Government sugar and 
tea monopoly for the purpose of comploting the experimental portion of the 
railway in the south, aud continuing construction in the north, ‘This sum alse 
allows for a coment factory, dredging apparatus for Bandar Shahpur and pay of 
railway officials, 


5, Currency. em 

‘The new currency was nominally introduced at the Persian New. Year. 
Notes are of the value of 5, 10, 20, 50, 100 and 500 rials, those of 1,000 and 5,000 
rials not yet having been printed. ‘The total amount of the note issue will be 
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340 million rials. Tt is stated that a State reserve will be held to the value of 
100 per cent, of the note issue, and a monthly statement, issued to the press, 


showing the value of notes in circulation and the amount of reserve funds held to 
cover this issue, 


6. Bakrein and Gulf Ports, 


(2) Early in the month, the force of about 800 soldiers, under Major 
Poor-i-Rustagar, which had been disarming the tribesmen in ‘Tangistan and 
Dashti proceeded onward to the Shibkuh region to reinforce the troops operating 
against Sheikh Muhammad-bin-Ahmad Rhakfan and his confede It 
appears that since his return from Bahrein and Hass in Teben, Sheikh Muhammad 
has revived his activities with increased vigour 
(b) A detachment of 200 troops are disarming tribesmen in the J 

district, In February they visited Jask, Jagin and Gabrig 


7. Seistan, 


It is reported. that the Pers ‘ernment have, since the Shah's visit to 
East Persia, definitely decided to develop Seistan. The first step is to be the 
construction of a metalled road which will link Zahedan with Meshed vin Zab 
and it is hoped to link also the latter place with Kandahar by road, Such a 
scheme would certainly provide means of outlet for the grain of Seistan, bub it 


remains to be seen whether the necessary funds for road construction will bo 
forthcoming, 


8. Persian Baluchistan and Mekran. 


Persian troops under the command of Sarhang Muhammad Khan, 
Naklichevan, appear to have dealt siceessfully with the revolt led by. Abdul 
Hussein of Remishk. No details are available, but it is believed that this situation 
now causes no further anxiety and that a show of strength bucked by political 
pressure was sufficient to subdue the unorganised and disunited tribesmen, 


P. ©, R. DODD, Livnt-Colonel, 


Militury Attaché, 
Tehran, March ilitary Attach 





E 1683/47/34 No. 88, 


. Mr. Hoare to Sir John Simon —(Recaived Aiprit 0.) 
(No. 162.) 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of St. Foreign Affairs and has the honour to transmit 
herewith copy of a minute by the commercial secretary on the subject of the 
Propoted wodifeations in tle enforwment of the monopoly: law’ dated the 
15th March, 1982. 


Tehran, March 23, 1932, 


Enclosure in No, 88. 


Minute by the Commercial Secretary, Tehran, on the proposed Modifications in 
the Enforcement of the Monopoly Law. 


L WAS informed! two or tree days ago that Vossai was putting ont feolens 


to see how merchants would react to the following suggestion: 


‘The importer who wanted his import licence immediately would attach 
to his application not only the required export certificates, buit also a certifi- 
cate from the bank showing that the exchange had already’ been sold. 

The importer who attached export certificates only Would have to wait 
the full period of three mouths approximately before he could hope to obtain 
his import licence. 

7564), 12 
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‘The idea seems to be that there would be such a demand for ‘* ready " certifi 
cates (exchange sold) that the export trade would tend to be concentrated in the 
expert hands of powerfal firms and syndicates to the exclusion of the small 
Persian exporter. Foreign capital might be attracted to Persia for the purpose 
(gee in this connexion paragraphs 3 and 4 of my memorandum of the 2nd March), 

Discussing this project with Issa Kooros, of Kooros Brothers (the Imperial 
Chemical Industries agents), I said I thought this was all very well for the big 
carpet exporters. who sold exchange ahead wherewith to buy or manufacture 
carpets for export—but what about other articles of export! Issa Kooros pointed 
out that the longest dated bill the average exporter could draw. on foreign 
importers was 120 days—and not normally to the tull value of the shipment—and 
that was nothing like long enough to make sure that the goods would be sold in 
time, foreign markets being what they are at present. He himself had so 

amin Hamburg which he had shipped in April last and which was still unsold 
Hhe price of such export certificates, he agreed with me, would rise to about 
50 per cent. in the same way as the grain vertificates and the demand as well as 
the supply would be too small to affect the situation materially. He thought the 


possibility of the introduction of such a scheme could be riled out. 


Il 


In the same way as the Minister he, or rather his brother Hassan, whom 
the Minister of Court has been consulting a great deal of late, has the impression 
that his Highness is reverting to the bank guarantee scheine 1 put forward 
‘Teymourtache’s suggestion that Wilkinson should te present at. the conference 
wwe are to have on the Minister's return from South Persia is sufficient proof ot 
this, { told Jesa that Teymourtache had informed the American secretary that 
he wanted the bank guarantee to cover both imports and exports, Tt had only 
just struck mo how this could be done without additional expense, If the 
importer gave a hank guaranted that, he would effect his import in so many months 
and it was stipulated at the same time that export certificates would have to be 
produced hefore the goods wore cleared through the Customs, that guarantee 
(ould cover both imports and exports while the amount to he guaranteed would 
be the value of the imports only. 

‘As regards the percentage to be covered, Tssa agreed with me that no 

nt would guarantee 25 per cent ny latest proposal to ‘Teymonrtache 

Munless he had every intention of importing, I suggested that we could well run 
to 50 per cont, in view of the small commission the Imperial Bank of Pers 
likely to change first-class firms aud that Kooros themselves should put the scheme 
up to Teyiiourtache. I knew that Kooros themselves were not interested in the 
suggestion that export certificates might be produced within a certain period- 
what they wanted was an immediate issue of import licenves—but it was in their 
interest that other people should buy their certificates later so that they themselves 
might buy cheap right away, Issit agceed and said he would ask 1s brother— 
the senior partner in the fitm—to speak or write to Teymourtache. | Owing to the 
Nu Ruy holidays T have been unable to find out whether this has been d 

Kooros Brothers enjoy the confidence of the Minister of Court—he referred 
to them enthusiastically in conversation with the Minister the other day—and it 
is far bettor that a proposal of this nature should come from n Persi 
Tt amounts to thi 


‘That the importer should be granted an import licence within a weeks 
or so of making his application against a bank guarantee that he will effect 
the import within six months (or longer), failing which the bank will pay the 
Goyerkment on his behalf a fine amounting to 0 per cent, of the value af the 
import applied for (except. in clear-cut cases of force majeure)—it being 
stipulated that the goods eannot be cleared through the Customs until export 
certificates haye been produced 


Ti. 


‘There are at the same time indications that the Government would like to 
‘amend or do.away with the export certificate system, owing to the fact that they 


7 


are beginning to real 


its harmful effect both on the export trade 
a began a n the export trade and on the 


p Wo suggestions have been put forward ;— 
(@) That export certificates should’ no longer be transferable, ic., only the 
exporters themselves will be allowed to bring in imports in exchange, 
If they do not wish to avail themselves of this facility they will have 
to hand over their certificates to the Department of Cominerce, who 
can distribute them among importers. * 
_ Tt would be found im le in practice to prevent. exporters 
from selling their export certificates and importing the buyer's goods 
in their own name, The Department of Commerce would also find it 
difficult to know how to distribute import licences if export certificates 
ad for nothing and the demand for import licences would 
__, hatiirally increase enormous! 
(b) That export certificates would be abolished altogether and import licences 
issued to the value of exports 
The incentive to export resulting from the export-certifieate 
system would disappear nd. the export figures dwindle 
larmingly, so that the failure of the trade monopoly would be made 
public. ‘The amount of the imports to be allowed through the Customs, 
would naturally be reduced proportionately, entailing a serious loss 
of revenue, while smu would be further encouraged. 
‘The mess in which the Persian Government find themselves is complete, in 
spite of the Minister of Court's bravado, 


‘ E, R. LINGEMAN, 
Tehran, March 15, 1932. 





E 1769/110/34 No. 89 


Mr. Hoare to Sir John Simon—(Received A prit 10,) 
(Telegraphic.) Tehran, April 9, 1932, 

YOUR letter of 16th Murch to India Ollice, paragraphs 7 and 8, 

‘There is reason to believe that Pe rathon upset at sudden 
Jeparture of Junkers, and may be in mood, the more so as visit of Sir 
E. Humphrys has made a pleasant s soap L cannot, of course, guarantee 
success, but I should like authority to put issue to Minister of tho Court at onco 
‘as.a purely business matter, reminding him of my hint that British aviation might 
he disposed to meet internal needs of Persia, a8 reported in my despatch No, 02, 
paragraph 12. 

7 would say that though His Majesty's Government appreciate the special 
conditions prevailing in Persia, they are reluctant that this question be linked 
with general negotiations, because this procedure would probably be regarded 
clsewhere as establishing precedent: mentioned ih your letter under discussion, 
After developing the arguments which T have already used—see my despatch 
No, 92—I would suggest that when they proved unnyailing Persian Govern 
mont invite Airwork to examine the possibility of establishing Anglo-Persian 
Company for internal service and to make proposals to Persian Government 
Finance was obviously the principal difficulty and no company could presumably 
live without a subsidy, His Majesty's Government might be prepared to provide 
one for a limited period in return for security of tenure for Imperial Airways 
(say, three and ten years respectively). Letins at least have the matter examined 
ts a business issue, Tf we fail to reach a business agreement, it would be time 
though for Persian Government to decide whether or not to put Imperial Airways 
to the trouble and expense of establishing route on the Arab const and expose 
themselves to hostile eriticism in France and Holland, as well as throughout the 
British Empire. i 

With revari to second half of paragraph 7 of your letter beginning, with word 
‘<fnally,”” Lam pretty sure that Minister of the Court would maintain that his 
proposal that we abandon the request for lease of Henjam cannot be regarded as 
extraotion of political concession, 

(Repeated to Government of India, 
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[EB 1769/10/34) No. 90. 


Sir John Simon to Mr. Hoare (Tehran), 
(No. 42, Secret.) : f 
(Telegraphic.) _ Foreign Office, April 12, 1932. 

DR telegram No. 56 of Oth April: Persian air route. fae. 

I appreciate desirability of seizing present favourable opportunity of 
approaching Persian Government, and recognise that you alone can judge | 
reactions, I hesitate, however, to approve your proposed method of approac 
until you have examined following considerations : If we were to establish imme. 
diate’ connexion between Airwork scheme and Imperial Airways contract, a 
start by practically offering the Persians a subsidy, would not our in 
regarded as evidence of the desperate anxiety of His Majesty's Government to 
secure the Sonth Persian route almost at any cost, and the eventual result he 
merely to increase the Persian price? 

‘ould it not be far preferable to leave it to the Persians to take the first steps 
in linking these questions or seeking financial help 1 You might merely suggest 
to them that they should approach Airwork regarding the possibility of establish 
ing internal service, giving no reason beyond your general desire on commercial 
grounds to further the interests of British civil aviation in a new and promising 
field, Political considerations may then lead Persian Government to reject the 
whole idea of a British internal air service, in which ease no harm will have been 


8’ contract. 
shows less eagerness on our part 
Delay seems less 


route to Arabian const 
If these arguments do not appear to you convincing, do not hesitate to 
approach me again, 
(Repeated to India, No. 8) 





(E 1883/10/34} 


Mr. Hoare to Sir John Simon.—(Received April 16.) 

(No, 60) 
(Colegraphic) 

YOUR telegram No. 42 

You have not understood me Frets 

‘The main purpose Thad in view was to try and Femove air matters from the 
scope of political negotiations, in accordance with your letter to India Office, The 
only means that ocour to me short of immediate decision to adopt: Arab route was 
offer to embarlc in conjunction with Persian Government on their examination as 

isa ‘ 

i ere ilioving Minister of Court to regard airroute as hie best asset in political 
negotiations, I think the only hope of this manure succeeding is to put the 
issue far more categorically than you propose ax involving three alternatives : 
(1) immediate and unconditional protongationof Airways permission; (2) examina. 
tion of possibility of our paying a commercial, as opposed to political, price for 
prolongation; and (9), if both are rejected out of hand, definite decision to adopt 
Arab route. With regard to (2), Junkers have been losing 15,000 tomans a month 
‘on Bagdad and Bushire routes, [am sure Persian Government would not give a 
dfnite vontrast for possibly paying Bagdad route lone until convinced that no 
subsidy is forthcoming from outside. Tt is thus certain that no company woul 


Lehran, April 15, 1932, 
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look at the business without subsidy. If Persian Government had no objection 
toa British or Anglo-Persian internal service, it would, as I would propose to put 
it to Minister of Court, be simply a matter of money. Say cost of transfer to 
Arab coast were £100,000, it would be for His Majesty's Government to decide, 
after Mr. Muntz had worked out his figures, whether his bill represented. an 
excessive interest payment on an otherwise unavoidable capital outlay. A pre- 
condition would, of course, be that if we failed to come to terms Persian Govern- 
ment would allow time to prepare Arab route. 

idea simply is to try and convince Minister of Court that His Majesty's 
Government will not pay political price, but may, after ascertaining sum involved, 
possibly be ready to pay commercial price in a field of civil aviation which 
experience has proved to be barren. 

(Repeated to Government of India, No, 81.) 





E 1973/110/34) 


Sir John Simon to Mr. Hoare (Tehran). 
‘No. 47.) 
(Telegraphic.) Foreign Office, Aprit 22, 1982, 

YOUR telegram No, 60 of 15th April: Persian air roitte. 

On reconsideration your proposals appear to involve more direct commercial 
bargain than T had realised, 

Objections to paying direct commercial price for continuance of Imperial 
Airways’ permit—were scheme otherwise practicable—are almost as serious as in 
the case of political price, It is settled policy of His Majesty's Government not 
to admit principle that payment can be démanded by & country in return for 
permission to fly overits territory. Fact that cont ys! permit, had 
heen secured by virtual subsidy would under your proposal become known and 

puis precedent, risking serious ‘consequences elsewhere, Further 
complication from extension of permit in return for subsidy would be that foreign 


services might continue free use of route at our expense, thus involving, in fact, 
discrimination against British servico, 

Moreove if subsidy could be paid in so indirect a manner as to render 
these objections of principle less applicable, figures which you now quote intro: 
duce new serious difficulty which would almost: certainly’ prove insuperable, 


Thitial cost of transfer of Imperial Airways’ service to Arabian coast is unlikely 
to exceed £30,000 and may amount, if land planes are used, to less than £10,000, 
while subsequent annual cost. to His Majesty's Government’ is expected to prove 
comparatively slight, Subsidy to Airwork to be eflective would have to be very 
large, since, apart from making up dead loss on internal services of approxi- 
tely £20,000 a year, it would be necessary to provide for Airwork profit. 
Furtlier, if Persiatis regarded arrangement. as equivalent to subsidy in return for 
continuance of Imperial Airways’ permit, they would probably impose conditions 
irwork involving greater running losses than those experienced by Junkers 
increased subsidy. 

Even if satisfactory concession for Airwork to operate Persian internal 
services could be obtained by these means, we should merely have given Persian 
Government another hostage in connexion with our Imperial communications, as 

Ainwork concession to create difficulties for Imperial 
iexion between two concessions would be likely to prove constant 
and difficulty. 

Offer of subsidy in any form for continuance of Imperial Airways’ permit at 
this stage, even if disguised in manner proposed, would strengthen Persian con- 
viction of our extreme anxiety to secure South Persian permit and therefore 
euicourage them to link that question more closely with political negotiations, 

Only way to succeed in dissociating air route question from general political 
negotiations is by transferring route to Arabian coast without delay. 

Seo my immediately following telegram, 

(Repeated to India, No, 9.) 





[7564] 
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[E 1973/10/34) No. 98. 
Sir John Simon to Mr. Hoare (Tehran), 


(No, 48. Sue 
(Telegraphic, ; 
‘TH PERSIAN air route. ‘ ‘ i 
Be th eel ancien pce ate 
y stead of flying boats, and this has i 
Nee eee depend. on aatisfactory arrangement, now baer _negotition, 
Baine tented nite hell on Sharjah, Consequent deny sil render i 
to Arabian coast on Sst Ma bbe mad ; 
Fence atte iat ante utes nb be Bese 16 obi if posse ure 
Uetension of permit, dpration of which will depend on renal of Sharjah neg 
tions. ‘Instructions will he sent to you as xoon as posible 
Do you fntiepate ‘any difficulty 
(Repeated to India, No. 10.) 


Foreign Office, Aprit 22, 1932 





[B 2083/33/34) No. 94 
Mr. Hoare to Sir John Simon.—(Received A prit 2 


eee Tehran, Aprid 9, 1982 
SDS WLUTEL caterence to your deapatch No.1 of tho ih February aw, have 
5 r nit you herewith a despatch. F have reesived ftom 1 
Najsus sonst at Tabrha regarding the delimitation of the Persian-Turkish 
dhe ements recently concluded Beenern the two countries passed 
ir first reading ¢ Majlis on the 19th March : i 
ba ara teen sot this despatch, without its Gt sean pee 

Majesty's Ambassador at Angora (No, 3831), and His Majesty's consul at Ts 
(No. 8). T have, &e 
R, H. HOARE. 


Consul Palmer to Mr. Hoare 
eae Tabriz, March 16, 1932 
r 
" FRON' Trebizond route. : 
FRONTIER rectification and Trebizond ronte, 
Vth further roferenee to paragraphs 8 of my despatsh No. 15, § 
Ban Age nee rardinretees that Me Acti Consul Davie 
might with advantage visit Urumian (in ine) of this year, wow ba 
report that the Turkish consul general assured tne yesterday that the 
eaunles oe doe aba eal dalinitation ofisae fronlien wil|iepta exe ta 
pre y starting on the Little Ararat section, - 
Ee cccniy Heralor, the commission will again make their headquarter 
SU Te aac big aig ace ne he Salas Provines frontier 
and the other ou the Urumiah Province frontier—would presumably be de 
HAS zane who roaalsl ‘Tora on thi nena clay oF Tew Bush Bey's 
ourpavlers, told. me that finally tho ‘Turkish Minister liad boon Fareed to $8 
Fibatly tunes the; Tatks- bad woruvention of avaccatiog the tract they alfeady 
coupled, and that the Persians were told that they vould "take or Teave 
PE et ated that the population along the Little Ararat section was 
pronouncedly anti-Turkish 


(. i pathered also trom the Chief of Public Security that t 
small number of Kurdish rebels hiding in the eave 
they could no longer cros 


as last. 


1 met yesterday 
wen T visited Maku last November 
over the general aspects of the frontier 
the statement that it w 
ive safety, and that he viewed this futur 
ulfa route with alarm. 
hered that Turkish transit chan 
cannot be sure that T understood Salavioll’s scraps of Ti 


¥y is going to Stambul for two months shortly —poi 
but hoping to return via Trebizond, He said that in summer Tie 
could be done in five days 

T then pointed out that recent. travellers had ex 
with the military. ‘To this Zia replied that travellers hy 
the military zone of Erzeram, and that in the 
nationality had been “considered doubt nd he himself wat 
qonsider him a naturalised German Jew! “his despite his, Hei 
In any case Zia considered him 
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re were still a 
s of the above district, but that 


ss into Turkey, and should not give so much trouble this 


1. Salavioff—the Russian consul at Maku, who had been 
He speaks a little English, He had 
rectification; but volunteered 

it the Trebizond route with 

uurkish competition with the 


uld help the Turks to exp! 


Bes were now only 4 per cent.—but 
nglish 
vin Batum; 
+bizond to Tabriz 


perienced great dificulties 

1 to be escorted through 
‘ase of Reitlinger his real 
inclined to 
ish passport 
“Ya suspicious character” and was" nob 


‘imprised ** that he had been sont to Kars, and, in all, had been forced to take 
thirteen days from Maku to Trebizond. 


9, Zia Bey added that not very long 
said at Erzerum—was 
searched despite his di 
letter to Russia from his ‘'s 
gtaphs of the Erzerum forts."” 
what Zia told me, without comment; 
travelling near the eastern Turkish frontier is 1 
pleasure exeursion—even when armed with ad 
11. Copy to His 


10. Trey 


Commission, Bagdad 


stopped while travelling to Russia and his ha 
iplomatic visa or passport, "He 


the Persian consult think ho 

guage 
fond to be carrying 
t colleagne— which letter contained photo 


but it would seem that 
lot yet in the nature of a safe 
plomitio visa 


Majesty's Embassy, Stambul, and His Majesty's High 


T have, Ko, 
ANHOPE PALMER 





E 2036/1837 /65) 


Mr, Hoare to Sir John Simon 


(No, 169,) 
Sir 

I HAVE the 
the International 
Tehran and has 
yy road and rail 


be seen th 


lew service appears to be distinetly cheaper than the 


rvice, which charged 
Bagdad si 


(Received A prit 26,) 


Tehran, April 4, 1982, 
Chaker, the representative of 

aio, has recently: been, visiting, 

ablishment of a through servics 


rom whiely it will 
1 Khanigin is to be aiecomplished in 
nd London in nine and a half days 
id Kermanshh ina single 

at it can 

than three 


t been issued, but F understan 
will cost £80, including slee 

The fare from Khaniqin to Tehran 

haniqin £6 (gold). ‘Luggage will be 

and the cost of food and lodging on 

«and 13%. Making all allowances for Ingage, 

ost of the railway journey from Khaniqin to Bagdad, 


4 defanet Junkers air 
United States dollars for a place between Tehran and 


(Not printed 
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4. Civil Aviation 







Enclosure in No. 96. Junkers Civil Air Service in Persia was closed down with effect from: the 
h March. Orders were received by the representative in Persia that. the 
parent company, being in financial difficulties, could no longer sustain the loss 
pf 19,000 marks per month at which the service in Persia was being conducted 
The Persian Government not being prepared to subsidise the service to this 
extent, it Was terminated at twenty-four hours’ notice 







Eatract from the ‘ Messager de Téhéran.” 








s de Junkers, le 
1932, de sorte 





‘A LA suite de la suspension des payements des entrepri: 
Service aérion en Perse h di tte suspenda & partir du 26 mars 
Pil n’ s régulitres & l'a rs , 
awe eegretions nga de ne pas avoir pa en avicet le public d’avance 
et nois sainissons en méie temps cette occasion pour adresser,& tous nos clients 
os remerciements les plus sinckres pour toute la confiance qu’ils 
hous témoigner pendant toute la durée de notre travail, 


Jonners-Fruczevewerk A-G. er 
Verwaurosa Lurryerxene Pensten. 














5. Baluchistan, 









‘The Persian Government has decided to extend the survey, which is at 2 
present being undertaken jointly by Indian and Persian su 


ey parties in tho 
vicinity of Mirjawa, along the Persian frontier to the Persian Gulf, It is not 
tended to complete this survey immediately and work will probably bo 


suspended during the summer months, 




















6. Azerbaijan 





Slight trouble has occurred with Kurdish rebels who 


: Appear tobe bau 
one of Ararat. About the middle of March a party of Kurds 
entered Persian territory and were engaged by regular troops, both sides 

ning casualties. A foree has been moved from Salmas and Urumiah to 
u to deal with the situation 





on the Karalar 

















|B 2039/50/34) 


Mr. Hoare to Sir John Simon 





(Received April 26.) 









7 South Kurdistan. 


A large number of landowners, tribal 1 
especially from the Merivan district, have 
thirty of these have been lodged in the Kas 


(No, 177, Secret.) 
TIS M 





compliments to His Majesty's 
representative presents his compliments t aby 
Prineipal Sostetary of State fi r Foreign Affairs, and has the honour to transmit 
herewith copy of Intelligence Summary No, 7 for the period ending the 9th April, 
compiled by the military attaché to this Legation 


Tohran, April 7, 1932, 


———————— 









influential perso 
zhit to Tehran, and at lenst 
Kajar prigon, 

R. DODD, Livut-Colonel, 
Military Attaché, 








P. ¢ 
















Tokran, April 9, 1932, 








Enclosure in No, 97. 
(Secret.) 
Intelligene 


1, Persian Officials. 


Du, HUSSEIN KHAN GHADIMY bas loft Tebrun for Stackloln on 
ointme at secretary of the Persian Legation in Swede nce Ath 
Fee ene okhan) has bech accredited to Sweden for some time, though he 
bos not teside at, Stookholm, ae 
Niuhimumed. Mirza, Khosravani iy appointed ‘eho 
ghness Teymourtache, Minister of Court . 
FA eo uy FA ‘ajullo, Khan, Bahram (Dabir Aazam), is transferred 
from the post, of Governor-General of Shiraz to, be Minister of Posts anc 
Melographs vice his Excellency Sourisratfil, relieved. 


|B 2040/86/34) NeRHE: 
Summary No. 7 for the Period ending April 9, 1982 





Mr, Hoare to Sir John Simon. —(Received April 26.) 
(No. 180.) 


Sir, 








Tehran, April 6, 1932, 
WITH reference to my despatch No. 130 of tho 0th March list, [have the 
honour to inform you that T hope to have an opportunity of discussing 
Minister of Court at the end of this woek the question of the surcharg 
by the Persian Customs on the 1928 tariff rates, in so far as the principles at 
stake are concerned. 

2. T enclose a copy of a notice published by the Administrator-General of 
the Customs to the effect that the present surcharge of 138 per cent., based on a 
rate of 118 krans to the £1 (gold), will not be altered until such time as this rate 
fluctuates to the extent of five points in eithen direction 

The rough-and-ready method employed by the Persian Customs of 
arriving at the krau-gold pound rate is to multiply the kran-sterling rate quoted 
by the Tehran banks by 124 and divide the figure thus obtained by the rate quoted 
for the franc in London on the same day, With the kran-sterling rate standing 
at 90 and the London-Paris rate at 95:60, the kran-gold pound rate to-day 
is 115-70, 

4, I presume that, in accordance with the procedure followed at; other 
posts, further alterations in the customs surcharges should be reported by the 
Commercial secretary to the Department of Overseas Trade, who will doubtless 
inform him whether such alterations need be telegraphed to them, 

5. _A copy of this despatch is being sent to His Majesty's High Commis 
sioner for Traq (No, 46), the Government of India (No. 77) and the Department. 
of Overseas Trade (No, 0. (B.) 104), 











cabinet of his 



















































2, Foreigners, 
Trag.—King 








i rasha, Prime Minister of Iraq, 
sal, accompanied by Nuri Pasha, Prime Minister of Traq, 
in oxgeoted to Hall Persia in the last weok of April, W hile in Tehran Bing 
Feisal will stay at the Gulistan Palace, and it is expected that he wi 
in Persia for about, two weeks, : 

Me ete Soy at athpnesarion, ME. Petrovaky, returned to ‘Tehran from 
leave on the 24th March. 

British Subjec 
Commissioner, Tray, accompanid by Lady J 
4th April for a short visit. ‘The party: flew 
service aircraft escorted by two * Wap 





































Sir Francis phrys, G.CV.0., GCMG, High 
ir ria by Lady Hamplrye,arsived in "Tehran on the 
From Bagdad in a” Victoria 


















Thaye, &e, 


8. The Majlis. R. H. HOARE, 


5 elected President of the Majlis for the year commencing 
tho Sat Meteh. ME Dadvat and M. Afsap were selected os) Vice-Presidents 
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Enclosure in No. 98. 


Ratract from ‘Le Messager de Téhéran” of March V7, 1982, 


AN 


EN vertu de Varticle 10 de ta loi du 27 esfand 1908 sur l'étalon dor I 
droits de douano et certaines autres taxes doivent Gtre pergus sur Ia base of 

Wu les fluctuations qui se produisent assez fréquemment dans les eonr dts 
doyises Gtrangores fisés par les bauques et dans Te but d’éviter des ennuis 9 
commerce; il @ été décids, & titre provisotre, dene mori Ja sure percevoit 

Heation de cette disposition que si le cours de la ‘ix pat les 

eae iNNéon venait & présenter une différence en plus ou en, moins de 
8 krans par rapport au cours ayant 

usage, ete 
ee Tb dernier cours fixé por Ja livre or dant de 118 Kran 
Ae 186 pour cent ne sera modifié que si ce cours monte A 123 
descend \ 113 krans ou moins, 


i de base pour le cal 


Ia surtaxe actuelle 
rans ow plus ou bien, 


Administratenr général des Douanes, 
DEKERCKHEER 





[E 2041/47/34) 


Mr. Hoare to Sir John Simon— (Received Aprit 20.) 


No. 181.) 
(No TIS’ Majesty's representative 
Principa uy of St 
herewith copy of a memo ie com 
developments in the application of the Persia 
6th April, 1932. 

( 


sresents his compliments to His Majesty's 
resentative Pree arg, ad bus the houoUr to transmit 

Hy oot ta ndun by the commercial secretary, Tehran, on recent 
ade Monopoly Lav, dated the 


Lin (No. 78), Department of Over: 


by of this despatch thas been sent to India (No. 7), Departs of oo 


seas ‘Trade (No. O:T. (B) 105), and Bagdad (No, 


Tehran, April 6, 1982 
== 


closure in No, 99, 


arsian Tr 
a cent Develapments in the Application of the Pers 
Mimorandum on Recent Developm Seo 


: wth Jul 

THE ‘Bulletin of the Porsian Customs,” No, 21, for, the 24 ety 
agrd August, Wis, published in Ostaber, reproduced the text of inskructees 
rd Avett ang posts 1 include the vost of export certificates in their sess 
aE eee sE imports. That these instructions were ever enforced is 
aa pane due did not hear any complaints at the time, “They were an 
oper to emailed on the 11th January, a8 reported in the °” Customs ; 
No. 26, for December-Januaty. 


eon, COI id, but it bas 
Not only have the original instructions now been confirme d, bu 


duty and road tax as 
teen aleiled that the hinport licence should vover che tinport daty and Fae re 
Well presmably also the special monopoly tas i the-ci 98 00, rg 
SE ae sarrmythe couree of a recent conversation, maintained that the rae tae 
int ee te ata fiat rate of 10 por enh he tte hand, tal 
26 per siually woll-informed mercha a. hand told 
Sanat a ancorrect both the road tax and the import, Ruby neo te us 
aa ator as hard down im the Road ‘Tax Taw and 2028 tari expertly” ot 
carte of the difficulty of converting specific into ad ricoh tho tral 
Spite Ornntter, as the Director-General of the Customs in cual 
of the matter vent does not yet know what it is poing todo aboot it 
Tia ae pe reat bulk of OOF imports being staples we get ofl relatively NT 
oad tax and import duty are concerned: The chic is the export 
wee roa ere aguau opinion is divided with regard to the figuy 
certificate and here 9g: 
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the Customs are basing themselves. The American Chargé d’Affaires tells me 

that his tyre importers haye been definitely told 15 per cent,; other informants 

sty 22 per cent., and this is clearly the mote likely figure of the two. Generally 

speaking, I think we can take it that these various charges will represent from a 

quarter to one-third of the value of our principal imports 

4 This means :-— 
(i) That those importers who have goods on the way, ordered as soon as the 
last batch of licences was issued, will find their licences falling short 
of the mark—in the case of British goods to the extent of 25-30) per 
Cent., if the above estimate is correct, T euguired of M. Dekerekheor 
what would happen to the balance, He said he supposed it, would 
have to remain in his already overcrowded customs godowns until the 
importer had produced fresh export certificates, He shrugged his 
shoulders and implied that the Department of Commerce (at ‘Teymour- 
tache’s bidding) was capable of any absurdity - 

(ii) That importers" charges will be increased correspondingly—and this 
growing demand for export certificates is apparently to coincide with 
‘determined, not to say desperate, attempt on the part of the Govern 
ment to put their true value on exports, entailing a reduction in the 
supply of export certificates—for the time being it all events—and a 
‘se in their cost (see paragraph 9 below), 

(iii) That importers other than the Russians will be placed at a still greater 
disadvantage ris-d-vix the latter once the ‘commercial treaty comes 
into force, ‘The Russians do not have to produce export certificates, 
Other importers do. Given that the Customs fix the value of these 
certificates at 22 per cent, and that they were actually bought, at 

per cent., it would cost the Russians 5} per cent, less’ than any ot 
competitors to larid a certain line of goods of, say, German origin 
assuming that the transport charges were the same in both 


5. At oue time 1 felt tempted to suppose that: in thus rendering the export 
vertificate system more onerous than ever, Teymourtache intended to strengthen 
his hand at the conference we are to haye with him at the end of this week if 
all goes well, A stray remark by one of his confidants in conversation with ine 
confirmed this suspicia ainly does not apply to the inclusion of import 
duty and road tax: in the computation of the value of imports, as his. Highness 
wishes to apply the same principle to the Russi Tam unable to tell on 
‘hat grounds—there is nothing in the comme ity which seems to justify 
the assumption of such a right—bnt it may partly account for the fact that ratift 
cations have not ye changed, I earn on good authority that the Soviet 
Ambassador, since his return from leave, has stated that Moscow was very far 
from satisfied with the treaty—the main reason presumably being tlat, tinless 
they can cheat the Persian niment as they did in the ease of the 1027 ‘Trade 
Agreement, the Russians will have plus’sules over: purchases to he exported 
in the form of foreign exchange. (One informant goes so far as w say that 
M, Petrowski intimated to him that the Soviet Government was so “ replié sur 

al economie develop: 


the reason for this 

of discrimination in fayour of 

and the process may continue unless we call « halt, Our claim 

to (onconditional) most-favoured-nation treatment with Soviet Russia continues 
to be treated with contempt, 

7. The charges which our imports have to bear are alteady hy 

An ituportor of radford pools ella mp that pays Ob rank tn elusger from 

Bradford to Tehran (or 14s. at 90) on each yard of cloth costing him 7s. 67, which 

‘ins the sufficiency of the small import quota allotted for woollens, The 

age consumer simply cannot pay these charges, and the kran continues to 


addition 
Russian interest 


y enough 
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depreciate, the bazaar rate to-day closing at 97} to the &, with the banks 
quoting 90, ‘The custom-houses are reported to be chock-full with goods which 
Cannot be disposed of at a profit, In many cases the merchant cannot raise sufli- 
cient funds to pay the import duties, which are now 136 per cent. above the 1925 
(kran) level. Another importer established in Tabriz intormed me recently that 
he reckoned he could make a profit in most Lines if he could sell his goods. at 
100 per cent. above their ef. value, aud he pointed to the additional risks which 
the importer had to run since the trade monopoly. was introduced, For instance, 
he tight not have detected a faint line of artificial silk in a woollen oF eotton 
tissue tor which he had. placed an order abroad; the goods would in all probability 
be confiscated by the Persian Customs on arrival. ‘The latter's refusal to accept 
invoices as a basis for declaration of value leads to fines being imposed tor 
Wrongful declaration with intent to defraud the Persian Treasury. Goods must 
iso le declared under the proper customs rubric although considerable doubt may 
exist as to the proper nomenclature: Messrs. Ziegler and Co,, in spite of their 
forty-odd years’ standing, were fined by the Bushire Customs some weeks ago for 
declaring radiator bose as motor-car requisites, 
onditions in both the import and the export trade are Likely to become 
ate if the Government's latest scheme is put Into effect, involving as it must 
ntitely new range of difficulties,  Revent. Legation reports have referred 
to the growing realisation in official, let alone commercial, circles that the 
monopoly. of foreign trade as conceived by the Minister of Court was very far 
from being an ideal instrument. ‘The vagaties of the Persian exchange market 
more particularly, haye demonstrated unequivocally that the trade of the comutry 
Wee Rot balanced, Inspections are being carried out in various customs posts 
to investigate the widely-uccepted reports of fictitious exports and T now tearr 
that the suggestions to which [alluded in my minute of the 16th March (printed 
letter No, 102 to the Foreign Office) for the modification or abolition of the export 
ntifionte system were due to.the desire of certain Cabinet Ministers to find 
sehition acceptable to the Minister of Court, which points to growing alarm and 
discontent in the Connoil of Ministers itself 

0. The scheme itself amounts to nothing more or less than the creation of 
4 syndicate with branches in the provinces which would be. charged with the 
a avatediention of a number of, if not all, Persian exports, ‘The Customs would 
at allow the export of any of these products which did not bear the syndicute's 
Stamp. The syndicate would export on its own aecount, but would not be granted 
fn export monopoly it would control exports and. levy, a commission from Any 
exportors who refused to, participate, thereby opening the door to every kind of 
cxportion and abuse, ‘The idea in itself is an excellent one were the required 
organisation. and capital fortheoming, were it upplied to one partioulas product 
Peer net off with and the netivities of the syndicate very yrudually extended if the 
Griginal experiment proved successful. But, Teymouftache must. feel that some 
thiu sensational is éxpected of him; apart from which it is not in the mature of 
the gi to do things ona small scale with Soviet Russia's example of ruthless 
vee Mvolutionary endeavour to goud him on. An attempt is to be made to give 
and tte to the monopoly andthe report that this syndicate is also to be made 
responsible for the enforcement of the policy of industrialisation confirms the 
Auppposition that itis to exobark on large <cale operations from the very beginning, 
however badly it may be equipped. 

10, ‘The idea has been submitted to the Tehran Chamber of Commerce by 
Yasent after Teymourtache had discussed the matter with some of its more 
jifivential members, The nucleus of a syndicate composed of forty ‘Tehran 
aathants Tiss been formed and 1,039,000 tomnans subscribed on paper, which is 
generally uecounted a marvellous achievement, although one prominent merchant 
Eepreased the opinion that the syndicate would need $0 million tomans certainly 
not lesa than 20—to carry out its duties efficiently. ‘ 

TL. The danger of antagonising the Soviets and prejudicing the existing 
chanees of the commercial treaty. being ratified is only tooevident. ‘There ts 
certainly nothing in the treaty to force the Russians to buy from any one seller, or 
to have their exports. vetted by an organisation, whose ideas as to quality and 
to ave nation may be very different from their own. Even if the, required 
sede capital ean be raised the necessary organising capacity, will not be 
Hintheoming of that there can be no doubt—and if Teymourtache does prove te 
foxtheom ee ied to fear tie whole of the export trade will be completely 
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disorganised, if not brought to a 


disorganised, if not brought toa standstill, which implies chat the import trade 


atio, ‘The attempt to make 100-toman export certifi- 


ta 100 r ¢ had the unexpected effect 
exports to vanishing point, for a not incousiderable rash Bs 
Mini2s, Atte Same lime it is not altogether a foregone conclusion thatthe 
Ginister of Court will overreach himself once more. He may allow the Russians 
Ree ee Reta lished carpet firms, for instance, to export without let or 
hindrance, but here again one should not forget that his Highness has already 
teled to form syndicates of Persian merchants in the northern provinces with the 
express in ition of arena EH ssians to buy from them at enbanced prices. 
5 on 0} Ww syndicate’s work is concerned 
to learn of the readiness of an At Daeagiage 
e 38 0} metican company founded by a Petrogr 
under the chairmanship of the Pres Maalieane ite 
ship of esident of the Phanix National B vi 
view to take over the trade in Persian Aa eral atates 
to tak the trad products which now go to the Stat 
indirectly, 2. by way of Stamboul, London, &e., to contribute $0 per cent ee 
a amount subscribed by the Tehrani merchants. ‘The whole sch 
nevertheless, is fraught with most impleasant possibilities, Beryiole astene, 


E.R. LINGEMAY, 
‘ommercial Secretary, 


cate represent a 100 tomans’ \ vi 
cate represe mans’ worth of goods will ha 
1 Rt 


Tehran, April 8, 1932 


sired helt informed last night by a member of thie syndicates board of 
directors that they hoped to raise 2 million tomang in ‘Tehran and distri 
tors tha 2 id district 
(embracing Kazvin to the west aud Shahrud to the east) and 8 million eae 
trom the rest of Persia, vihich seems extraordinarily optimistic, Tho National 
lank, moreover, was granting the syiiente a orediv of 4 million tomans. | When 
asked what Persian products the syndicate would ive its attention to fi 

ae aE er y ¢ sy ot give its on to first he 
replied: "Tho most important.” He also said that the Russians would have 


no alternative but to buy from the ite., e 
no alternative but to buy from the syndicate, “Teymourtache is indeed. playing 


April 8, 1932 et 





E 2042/110/34) No. 100. 


sega) MP Hoare to Sir Joho Simon—(Received Aprit 26) 
ir, Me 

oe Tehran, April 10, 198 

TN parprodh Alot mydoromOUNo UPADEthoasbyApil bibave arated 
some of the reports current as:to the intentions of the Persian Government with 
regard to sucossor for the Junkers Company. i 

2. In this connexion it is of somo interest: that Mr. Munty, of Airworl 
(Linton wanteantly il Mabrany-ecaliaiaariniscnen with eymouteens 
obtained a general assurance to the effect that if his fitm established 0 servi 
in Irag there would be no objection to their landing passengers in ‘Pehran when 
required in return for the permission accorded to airorat operating in Persia to 
and at Bagdad. His Highness also indicated that permission could always be 
obtained as a matter of course for charter flights and that he would be prepared 
to consider tho question of further services, Leak 
ong ee haat objeet was at that time to Gonneot Tehran with Aleppe 
where the" Wagons-Lits ” service can be taken to Burope, He was also prepared 
to consider running a service between Tehran and Bushire, if this would hel 
Imperial Aiea Later 1 socslved front Nowa letter: wiltten botore the 
‘uunouncement of Junkers’ withdrawal, in which he contemplated the absorption 
of Junkens interests in Iraq and possibly on the Bagdad-"Tehran-Bushire lin 
nd the utilisation oftheir aeroplanes and experieneo on these Hines, 
"4, Sinco then the Imperial Ainways have offered to opei aiid 
Tehian-Bushire lines for three months, in order to ensure Ge ouunatenr te 
Persian air services, without: asking for any subsidy, In my telegram No. 68 
of the 3rd instant I deprecated the making of this offer, and T tim conyinced that 
if it were acoepted it would only lead to a useless expenditure of time, troublo 
and money. Whether accepted or refused, it would be regarded as a trans- 
parent eet to remove the air issue from the scope of the general negotiations. 
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‘That issue is regarded by Teymourtache as his ace of trumps. This being the 
case, oven ifan offer to operate this line, whether at'a loss or not, for as long as 
the company were allowed to use the Persian coast would, in my opinion, be 
equally useless and would create the impression that the company, and more 
oapecially His Majesty's Government, attach enormous importance to the 
Persian route, 

5, Since dratting this I have studied your letter to the India Office of the 
16th March, and my telegram No. 56 of yesterday's date will have made it plain 
that I'weleome the proposal to attempt to deprive ‘Teymourtache of his ace of 
tramps. He bluffs so hard and so successfully himself that, if the course of 
notion proposed in your letter is adopted, it. will not be ea: nce him 
that His Majesty's Government seriously mean to abandon the Persian route 
rather than submit to blackmail. How he will react when he is convinced I 
will not venture to prophesy. 

6. Copies of this despatch are being sent to the Government of India 
(No. 79), His Majesty's High Commissioner for Inig (No. 42), and the Political 
Resident in the Persian Gulf (No, 60). 

T have, é&e. 
R. Hl, HOARE. 
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Mr, Hoare to Sir John Simon—(Received Aprit 26.) 

(No, 63) 

(Lelegraphic,) Tehran, Aprit 
OUR telegrams Nos, 47 and 48, 

T trust it will be remembered when drafting my: instructions thut since 
November (see your telegram No, 182) Minister of Court has been allowed to t 
‘Airways and goneral negotiations are definitely linked. Tt cannot be denied th 
two months’ extension was granted on that basis, Unless matter is carefully 
handled, impression that we have been. disingenvously playing for time can easily 
ha created ond do much harm by awakening or affording pretext for reviving old! 
mniatrust of His Majesty's Government now dormant 

for could possibly be put ag follows withont doing much harm: “ His 
Majesty's Government have examined your proposal, which virtually amounts, to 
an offer of prolongation of Airways’ agreement if we forthwith give up all idea 
Of lease of Henjam and if a general treaty is signed.” 

T would then sketch objections to this in addition to its one-sided nature and 
vyould go on to say that if Persian Government, were not prepared to renew 
Tmperial Airways” permit we would transfer to Arab coast on Ist Octobe, thus 
citing myself bargaining lutitude over date, I would leave it to Minister of 
RoirPto tufer that this meant that we should press for Henjam lease, but, should 
not say it for reasons developed in my lotter of 23rd February to Sir L. Oliphant 
‘and generally endorsed in your letter of 16th 

AMhis would be effective dissociation of air 
tintions, but I cannot see that it is going to help latter, 
but it may either irritate Minister of Court, because we 
tramps from his hand, or he may (to my mind more astutely and therefore more 

rabatly) reflect that having hid his way over Airways without having to pay 
Poe at, he may well hope to do the sume over Henjam, for which he has been 
rrepared to pay. d 
Pre rcault might well be that we should find ourselves first without either Air 
ways or Henjam and then without a general settlement. x 

sor ast admit that J am not convinced by arguments in your telegram No. 47, 
and if you will reexamine my telegrams you ‘Will see the probability of negotia- 
tung £2 interhal service failing on finarioial grounds is nol necessarily a reason 
for not making the proposal. 

Pe aryar this may. be, T have always realised that my proposal was open to 
objection, T suggested it'as a nent way of meeting your wish that, Airways be 
[atoup vindeeypherablejed from general negotiations. z 

Te View of objection on principle both to political and commercial bargainita 
now raised, T submit the fellowing: Say to Minister of Court that we dislike 
Row gion of Airways and general negotiation as much as he dishikes Henjam 
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ae aes tee 
Tet us therefore drop both, until negotiations are either concluded or abandoned 
Then they can be examined and decisions taken at leisure, but I think bofore it 
Sa mig any forinal instruction regarding all issues it would be well to authorise 
ine further to explore [group tndecypherable] Minister of Court. With summer 
aaae [Bat Reraien Gurerridat friendly mood, is there anything to be 
gained by i ahead 1 mably Sheikh of S| 
sitited with a madest retaining fee. | | nunablY Sheikh of Sharjah‘can be 

(Repeated to Government of India, No, 33.) 
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Mr. Hoare to Sir John Simon—(Received May 3,) 


(No. 183) 


Sin 
i Racer * ‘ Tehran, April 11, 1932 
ForetN, (ggpelanee with tho instructions contained in the fourt Sena 
pear freee lar of the 31st August, 1931, I have the honour to for d 
herewith my: first triennial report on fending petsonalities in Persia, 1 feeret 
i to pressinto of current work on the limited number of typists available 


the submission of this report, 
Tage ean of thls repor, which should have taken place on. the Tat January 


T have, &o, 
R. H. HOARE, 


Enclosure in No, 102, 
Reports on Leading Personalities in Persia, 


Inpex 
Mes Noia Klay 24.0 Mun et Sfagn 

eae Kei hah, z 

Pirnin, Mirza Hussein Khan. a8 

Badiqi, Miran Sadiq i rE 
Naa IE 

leneral Hubibullah Khan, 


Si Sapahct Aad Aha 
usari, Mirza Ali Quli Khan, ss 
Asse Sater Qa 
Dudger, Mirza Hussein ene 
Air shea 
Daver’ Meet At Aker Khan, 
12: Eacadae tion Heese ht 
nd Al ba 
su ail Rae 
ix, Firox Miran. ks 
rat Hoe Al Kb, 
Aha Gal Kas, oe 
iti ited Ma Taateahy 
aubani, Amir Lashkar Amanullul Tey tuch Mi 
, Khan, ea 
Vea Mira Haasan has, 00 
areal Mite Abaied eae 
Yortad Pou Caner Mata kin, 


. dirom, Amir Lashkar Mahmud Khan 


BORN about 1880, the son of Sartip Mahi 
See Ba f Sartip Mahmud Hussein Khan, an officer in 
tho old regular Persian army, descended from a family of immigrants from the 
He enlisted in the Cossack Division it B05, 
: sculisted : mn in 1895, and th i ! 
inane recived commision inthe Supply Depart aaa sine 
ice in that department until he was promoted Sartip in 1919. ine: 
Reza Khan in the coup d'Btat in 1921, and was appoiited 4 Sane 


Southern Division with the rank of Amir Lashki i 

n Divisic ar (general of d i 

Tere ie command until uly 1938, Sealy Southern rie hear 
tani ae As a result of the rebellion in Fars.in 199 he 
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was arrested and confined to his house on the accusation of peculation during the 
period of his divisional command. He was eventually made to refund a large 
sum of money and dismissed from the army. . 

While on service he had an unuestioning devotion to Reza Shah. He took 
no interest in politics and regarded all Europeans alike, having no strong 
objection to any of them, He was always willing to accept bribes, but did not 
txtort them, He was too easy-going to check oppression: by his subordinate 
officers, His knowledge of strategy is non-existent, and his idea. of tactics is 
limited to firing off his guns. He retained his command of the Southern Division 
chiefly by allowing his ¢ nd energetic Chief of Staff to do the work, 

Speaks no foreign language 


2. Airom, General Muhammad Hussein Khan 

Aged about. 50, Of Caucasian extractio related to Amir Lashkar 
Mahmud Khan Airom. Educated partly in a military school at ‘Tiflis, 

‘One of the band of young officers wlio were especially favoured by Reza Khan 
(the present Shith). At the time of the latter's aecession he was in command of 
the Independent Northern Brigade stationed in Gilan with headquarters at 
Resht. Promoted in 102 nd the troops at Tabriz 

Toll into disfavour in 1926, owing probably to Russian intrigue 

Employed on various posts of inspection in 1930,and 1931, Tn the latter year 
he was appointed head of the Tehran police. ‘ 

ty energetic man, with an anti-Bolshevik: bias, Strong supporter of 
the present régime in Persia, 

Speaks Russian but no other foreign language 


8. Ala, Mirza Hussein Khan, CMG, 

Born about 1884, Son of the late Prince Ala-es-Saltaneh, for many years 
Persian Minister in London, Educated at Westminster School. Created 
C.M.G. in 1005, when he accompanied his father on a special mission to London 
for the coronation of the late King Edward VIL. Appointed Chief of the 
Cubinet in the Ministry for Foreign Affairs in 1906, his late father being then 
Minister for Foreign Affairs. He remained as Chief of the Cabinet to various 
Ministers until 1915. Appointed Minister of Public Works in January 1918, 
‘and continued to direct that Ministry during the Cabinet presided over by Nejef 
Quli Bakhtiari (Samsam-es-Saltanelt), which was in power from May to August 
1918. This Cabinet abrogated the ‘Tre Turkomanchai, and announced its 
intention of abolishing extra-territo : 

Mir in Khan was particularly hostile to Sir Charles Marling, His 
Majesty's Minister to Persia from 1915 to 1918, and caused repeated complaints 
to be made to the Foreign Office through his brother, who was then Persian 
Minister in London, He accompanied the abortive Persian mission to the Paris 
Peace Conference in 1918, Appointed Persian Minister at Madrid in 1910 
and at Washington in 1920, Conducted negotiations in Washington in 1921-22 
for the American Financial Mission to Persia, after he had failed to obtain the 
North Persia Oil Concession first for the Standard Oil Company and afterwards 
for the Sinclair Corporation, Returned from Washington in 1925 and took his 
feat in tho ftth Majlis as w Deputy for Tshran, Appointed Minister of Public 
Works for a few days in May 1027. He married the only danghter of the late 
Mirza Abul Ghassem Khan (Nasser-ul-Mulk), ex-Regent of Persia, in July 1927, 
and was shortly afterwards appointed Persian Minister in Paris, which post he 
still holds, He is also second Persian delegate to the League of Nations, and 
‘attended Locarno in the same capacity in December 1025, 

‘He is a bigoted Nationalist. and has shown himself in the past to be anti- 
British, He is particularly spiteful to people that he does not like, He was 
on intimate terms with the Millspaugh Financial Mission, but his influence with 
‘Dr, Millspaugh was not advantageous to the Intter esti 
by Peymourtache, the Minister of Court, and may well become Persian Minister 
for Foreign Affairs at some future time 

‘He speaks English and French fluently 


4 Alamir, Mirza Mahmud Khan 


Born about 1865. A member of the Qajan tribe, brother of the late 
‘Alwed-Dowleh, A member of the special mission to Russia for the Czar's 
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coronation in 1895. Consul-general at Bagdad 1895-97. Director-General and 
Under-Seoretary in the Ministry for Foreign Affairs 1897, Persian Minister in 
Germany 1901/6, President of the Majlis 1907, but acted very autocratically 
in that position, and became so unpopular that he had to resign in 1908, 
Appointed Persian Minister to London in 1908, but did not proceed, Appointed 
Ambassador at Constantinople 1911 and remained there until 1919, Returned 
to Persia 1922, Appointed Minister of Interior September 1926 to 20th Januaty, 

Speaks German and French ani understands English, Has determination, 
but is easily irritated and loses self-control. After long years of residence 


abroad, he had lost touch with his country, and was of little use as a Cabinet 


Amir Alimedi, Sepahbod Ahmed Agia, 
Born about 1882, the son of Taq 

sign rogular a 
established in Ardebil, 

Almed Agha enlisted in the Persian Cossack Brigade in 1809, and was sent 
to the cadet school in the following year. Received a commission in the cavalry 
in 1904; promoted captain in 1906, major in 1916 and colonel in 1919, He took 
part in the operations against the dangalis, was promoted brigadier-general 
(sartip) in 1921, Given the command of the Western Division, and promoted 
Amir Lashkar (geueral of division) in 1923, Was recalled on’ account. of his 
shameless robbery and for his treacherous oppression of the Lurs, but being’a 
favourite with lez Shah was appointed to. the command of ‘the Amnieh 
(gendarmerie). Appointed in duly 1926 to command the North-West Division, 
retaining at the same time his command of the Amnich, Recalled from the 
command of the North-Western Division in October 1927, Appointed in the 
spring of 1028 to command the Persian army Th Lauriston, Me succeeded in 

ifying Luristan by the summer. Was promoted Sepalilod (field-marslial) in 
April 1939 as n reward for his servis. Returned! to Tehran on leave in May 
9: 

He is a man of considerable and ambition, He is determined and 
intelligent, though not well educated, He is tyrannical, but sooially quite 
greeable. He accepts no master hut the Shah, Ts fond of European soviet 
and has an a few occasions heen friendly and helpful to British interosts; In 
his early days of power he robbed shamelessly, but has since learnt to rob with 
tact, ‘Can speak Russian 


s ha Khan, who was a colonel in the old 
The family are immigrints from the Caucasus, now 


6. Ansari, Mirza Ali Quli Khan. 


Born about 1874. Was for many years a yevretary in the Persian Legation 
at Petrograd, becoming Chargé d’Affaires there in 1911. Returned to Persia in 
1913 and was appointed Secretary-General in the Foreign Ministry. Acting 
Minister for Affairs in June 1913 and Minister for Foreign Affairs 
December 1915 to February 1916, In 1917 he was appointed assistant to. the 
Governor-General of Khor In January 1918 he again beeame Minister for 
Foreign Affairs in Mustanii’s Cabinet.and retained that portfolio in the following 
Cabinet formed by Nejef Quli Khan Bakhtiari in May 1018, ‘This last Cabinet 
was reconstructed after one and a half months, and Ansari was omitted. He, 
however, was reappointed Foreign Minister in Vossuq’s Cabinet, formed on the 
7th August, 1918. At the end of 1918 he was appointed president of the Persian 
mission to the Paris Peace Conference, ‘This mission was abortive, and in 1019 
Ausari was appointed Persian Ambassador to ‘Turkey, In 1920 he was appointed 
as Ambassador to Moscow, and, with Tagi Zadeh, was instrumental in drawin; 
up the Perso-Soviet Treaty of February 1921, Ansari remained in Moscow until 
July 1926, when he returned to Tehran to take up the appointment of Minister 
for Foreign Affairs. He returned to Moscow on a special mission in March 1927 
inorder to settle certain outstanding questions between Persia and the U.S.S.R., 
in which he was successful, Early in 1998'he visited Wareny to finish negotin- 
tions for a Perso-Polish commercial treaty, after which he visited Czechoslovakia 
and Germany. In May 1928 he was again appointed Persian Ambassador to 
the U.SS.R, 
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NTs i i : isfactory and never tried 
As Mi Foreign Affairs he was most onsatisfactory an e 
to salile the smallest question. Appointed Persian Minister in London in 
May 1981 
7. Assad, Jafor Quii Khan. Saree 
Born about 1882, Eldest son of the late Serdar Assad! Bakhtiari, who fed the 
Balchtiaris to the taking of Tehran in 1909, which culminated in the dethrot 
‘Ali Shah. = i 
< Sole eats of Bakhtiari ineegular cavalry iu 1011-22 in operations 
againat rebellious tribesmen and partisans of the dethroned: Sha, 
ions he brought to a successful conclusion. “; at 
Tes Shou ot the Bakhtiar tribe in 1914, Governor of Sultanabad in 1917, 
Minister of Posts and Tolegraphs Jaunaty to April 15, Governor Gehan of 
Kerman 1019-20, Governor-General of Khorasan 1923. Minister, of Posts 
and Telegraphs August 1924 to June 1928, Minister of War June 1927. Visited 
Europe, including England, in the summer of 1927 on account of his wite’s 
‘i 10 Tehran in December 1927. ; et 
a aed jiuentia ofthe younger Bakbtiari Khans and resides in eran 
in ower to look after Bakhtiari intorests in the cap tl Thin favour th Shah 
ho formerly served with him fous milita 2. 
eRe tanee ovgy ani has become indolent and conceited “Ag a Minister 
he is nota success, for he leaves the work of the Watr Ministry to the Ciel at Sa 
is he feft the work of tho Ministry of Posts and ‘Telegraphs to the Unde 
Secretary. Is friendly to His Majesty's Government. Speaks en 
language, but understands a little F 


8. Buzurjmehri, Genoral Kerim Agha, ne 
Born, alut. 1878, Formerly. non-commissioned afoer inthe Cosack 
Brigade. Rose from the ranks and served for years as a brother ofcer of Reza 
Shah Pahlavi, Ue followed the fortunes of the latier, who, when he pecaune 
Minister of War, used his influence to make Kerim Agha Director of 
‘ ually, er of Public Works 
Sa Aaies 1929, Kerim Agha was made Minister of Public Works, in 
audition to his directorship of the municipality, but in March 1080 the Minustry 
of Public Works was divided up into the Ministries of Public Eeonomy and of 
Roads and Communications and after that Kerim Agha rete iy 
eect Vgiven considerable personal attention to the modernising of Tehran, 
widening the streets hy forcing the oviners of houses anil shops to pull down thie 
intiguated buildings and reconstruct them on moremodern lnesafterceding tothe 
municipality for-a mete song tho amount of frontage necessary for enlanging the 
treats, His mothods have not been strictly legal and at first caused a considerable 
funovnt of, discontent. amongst. property owners, hut he bas, without, doubt 
improved the aspect of the capital and as the newly-constructed properties are 
bringing in to their owners considerably enhanced rents the former discontent has 
ied down.  High-handed methods were perhaps necessary to force the 
rani fo coopernte ee improvement of te city and Kein Agha’ driving 
: d invaluable. He is a man of no education of 
fat gents a sessary for a ministerial post. He cansed the Railway 
lligence is helow that necessary for a ministerial pos ; Rail 
sree ra Pal tr ara me PA ENC 
i 6 a8 they fell due, that the latter were co jn a ulti 
cree Ahetienie to close down if he persisted in boing. Dipeicay a oe 
caused tho Shab. to invoke the help of Teymourtache, who was able to snouts 
‘and satisfy the syndicate. As Minister of Public Works 
Satan mt the success that spewass a Rie oh scaietpalitys espa 
i inisteri al of the p _ s 
attained ministerial rank he had been in sharge rivate estates of the Sha 
is sai at the expnse of the own 
And is sad to have enlarged them considerably at the expense of the ow 
i Jing estates and by methods which will not bear s 
aa sno foreign language, bit understands a little Russian. 
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9. Dadger, Mirza Hussein Khan. 


Born about 1882. _ First came into prominence as a member of the Democratic 
party in the third Majlis (1914-15). In 1916 he turned against the party. Was 
appointed Under-Secretary at the Ministry of Interior In 1916 and remained 
there until 1918. Was anti-British, Later became Acting Minister of Interior. 
Appointed assistant to Prime Minister in 1920. Was involved in the coup a’ Btat 


of 1921 and fled to {he mossue at Kum when Sayyid Zia fled to Europe. Remained 
some months in refuge at 


um, Elected a Deputy to the fourth Majlis 1921 and 
to the fifth Majlis 1924 sistant to Prime Minister 193. ° Minister of 
Interior 1925, Elected Vice-President of the Constituent Assembly, December 
1925, whieh elected Reza Pahlavi to the Throne of Persia, Elected as a Deputy 
to the sixth Majlis 1926 and to the seventh Majlis 1928. President of the seventh 
Majlis. Elected a member of the eighth Majlis 1930, 

Speaks a little French 


10, Dashti, Sheikh Ati, 


Born about 1887. Educated in the school 


Is of the Holy Places of Iraq, 
Returned to Persia about 1922 


and edited a paper called the * Shafaq Surkh.” 
As an editor he became notorious for slanderous abuse and the extortion of money 
by blackmail, and abuse of Great Britain and British statesmen was 
frequently the subject of complaint from His Ma jesty’s Lt ‘ion to the Persian. 


Government. He was elected a Deputy to the filth ee in 1924, but he was 
duty it was to scrutinise 

prominent in the abortive Republican movement 

received and pocketed large sums from Roza Pablavi, 
ng a share of this world's goods he 

fhe abuse and vituperation for which 


refused a seat hy the Parliamentary, Commission whose 
his election proceedings. He was 
in 1924 and is said to have 
‘on whose behalf he worked, After acq 
appeared to become more human and ceased 
he had become famous, He espoused the cause of Reza Pahlavi against Ahmed 
Shah and was elected a Deputy to tho sixth Majlis in 1926. Ho was invited to 
Moscow in October 1927 to attend the tenth anniversary of the Soviet 
From Moscow he went to Berlin and Paris and returned to Persia early in 4 
He was elected a Deputy to the seventh Majlis in 1928, and to the eighth Majlis 
in 1930. a 
He still edits his paper and receives subsidies in money or in paper, now from 
Shah and now from the Soviet Embassy, He has put aside his turban for the 
Pahlavi hat and aspires to a ministerial post. He is a hot-hended firebrand with 


no scruples and no {principles and is cupable of the basest villainy if it will help 
him to attain his ends. He speaks no European language 


IL Davor, Miran Ali Akbor Khan. 


Born about 1887. ‘The son of a subordinate official in t 
of Muzaffer-ed-Din Shah, He was educated in ‘Tehran, He began his career a8 
Chief of the Cabinet to the Minister of Posts and Telegraphs in 1909 and subs 
quently transferred to the Ministry, of Justice where he rose to be a publ 
proseciitor. In 1910 he accompanied some Persian children to Switzerland. as 
tutor and stayed there to study law, finally taking his degree at Geneva, He 
returned to Persia in 1921 and edited a newspaper, He was elected a Deputy to 
the fourth, fifth and sixth terms of the Majlis, and, in addition, exercised the 
rofession of a lawyer. Elected to the Constituent Assembly in December 1925, 
he was chosen by the members of that Assembly to revise the constitutional law in 
a way which would jperait of the accession of Reza Pablavi as Shah, He revised 
the law and successfully defended it before tho Assembly for which he earned the 
gratitude of Reza Pahlavi. He was appointed Minister of Public Works from 
December 1925 to June 1926 when he took his seat in the Majlis. He was 
appointed Minister of Justice in February 1927 and displayed feverish energy in 
sweeping away the old judicial courts and paving the way for the Shah's 
proclamation in April of the impending abolition of the eapitulations. 

Dayer is a studions, intelligent and well-read man, in addition to being a 
capable lawyer, | He founded a Radical party in Persia which attracted many 
adherents but which subsequently died away, He has worked unremittingly at 
the modernisation of the judiciary and has succeeded oxtremely well. He is a 
pleasant man to meet socially althoiigh he frequents European society rarely, bein 
entirely taken up with his work, He is not entirely free from demagogy an 
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untruthfulness. Left for Europe in Angust 1930 to undergo an operation; 
retumed to Tehran in October. 
He speaks French perfectly. 


12, Esfendiari, Mirza Hassan Khan. 


Born about 1862, Entered the Ministry for Foreign Affairs and after a 
short time was appointed seeretary to the Persian Legation in Berlin, In 1895 
he was appointed Persian consul in Bombay; returned in 1807 to Tehran and 
became Under-Secretary at the Ministry for Foreign Affairs. Accompanied 
Muzaffer-ed-Din Shah to Europe in 1903. Later he became Under-Secretary ut 
the Ministry of Interior. Ay pointed Persian Minister in London in 1906, bi 
Gid not proceed, Minister of Justice in 1910 and Minister for Foreign Affairs 
from January to July 1911, Minister of Finance in 1912-13 and again from 
August 1914 to March 1915. Minister for Foreign Affairs from April 1915 to 
December 1915. Minister of Finance from June to September 1917 when he was 

winted Governor-General in Azerbaijan, In 1919 he was exiled to Kashan by 
Mirza Hassan Khan Vossuq for intriguing against the Government of the day. 
He was allowed to return to Tehran in Ju ly 1920. Minister for Foreiyn Affairs 
February to March 1921 and from June 1921 to January 1 Minister of 
Education June 1922 to June 1923 and Minister of ance from September 1926 
to January 1927. 

Hostile to the Allies in the war, he was bought by the Germans in 1915, but 
that did not prevent him taking money fvom the Russians.as well. Reputed to 
ho dishonest and an intriguer. When Minister of Finance in 1917 he caused the 
grain in the Goyernment stores to be sold in order to pay up arrears of sularies 
due to Government employees, and by this act was partly responsible for the 
mortality caused in Tehran hy the famine which followed the crop failure of 1917 
lected as a Deputy to the cighth Majlis 1990 in spite of the fact that he 

nearly blind 
Speaks a little French 


18, Farsin, Mirza Mudammad Ati Khan 

Born about 1882, Once secretary to the European Club in Tehran, Was an 
employee of the Customs AdministYation. Joined the Democratic party about 
1913 and attained some prominence. Was elected a Deputy to the third Majlis 


in 1914 and left Tehran with the pro-German party in 1919 Returned to Persia 


after the European War and became Under-Secreticry in the Ministry of Finance. 
Appointed Persian Minister to Germany in 1924 aid held that post until 1928 
Appointed Persian Ambassador to Kabul in 1920, but, owing to troubles 
Afghanistan, did not proceed. 

Appointed Acting Minister for Foreign Affairs in Febriiary 1920. Appointed 
Minister of Finance in September 1929, but in November he was transterred to 
the Ministry for Foreign Affairs as Minister. Appointed Persian Minister to 
Germany in May 1930, and left for Berlin on the 25th June 

Neither as Afinister for Foreign Affairs nor as Minister of Finance did he 
Show the smallest initiative, but merely carried out the orders of the Minister of 
Court; in fact he Aas no initiative nor does he carry any weight arid has probably 
little lust for work. As Minister for Foreign Affairs he appeared in the role of 
Wpolite obstructionist. Seems to luck energy both of mind and body. 

Recalled to Tehran in December 1981 28 a result of the Persian Government! 
dissatisfaction with certain articles published in a Munich newspaper in criticism 
of the Shah and the Pahlavi régime. 

He speaks French and German, 


14. Fatemi, Mirza Sayyid Mehdi Khan, 


Born about 1886. Has had an official career in the Ministry of Finance and 
in 1918 was financial representative in his native city of Isfahan, where he is 
influential both through his own family and through that of his wife who is a 
daughter of the late Prince Zill-es-Suitan. Appointed Deputy-Governor of Fars 
‘in 1922-93. Elected a Deputy from Isfahan in the fifth and sixth terms of the 
eens Appointed Minister of Education in August 1925, Minister of Justice 
in amber 1925 and Minister of Interior February to May 1927. 
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Formerly, somewhat addicted to opium and fond of gambling, but when he 
attained ministerial rank he put aside these bad habits to a certain extent with 
beneficial results to his health, As a Minister and a Deputy he was uniformly 
popular and successful, In 1928 he fell cut with the Minister of Court-and was 
not allowed to be elected to the seyenth term of the Majlis, Blected'a Deputy 
to the eighth Majlis, 1930. Is socially agreeable and friendly to His Majesty's 
Legation. He speaks no European language 


15, Feroughi, Mirza Muhammad Ati Khan. 


Born about 1873, son of one Mirza Hussein Khan, a native of Istahan unt 
a converted Israelite, 

Feroughi has soine 
Court of 
compatriot 


Cabinets between 1911 and 
Appeal when not in the ¢ member of the abortive D 
delegation to the Pence Conterenes in Basie in abie, Reterne to Persia ap) 
became Minister for Foreiyn Affairs in 1923-24, and Minister of Finance 1924-25, 
Made acting Prime Minister the Ist November to the 20th December, 1925, on 
which dite he was appointed substantive Prime Minister and formed the Cabinet 
daring whose tenure of office the coronation of Reza Shah Pahlavi took place. He 
was made Minister of War in Mustantfi’s Cabinet, June 1926 to May 1927, In 
Tune 1927 he paid a short visit to Europe and on his return to Persia towards the 
end of the suimmer of t sent as special Ambassador to Angora 

wuss certain frontier question: quently appointed P 

sador to Turkey in the spring of 1928. Ho was first Persian’ deloy 

ague in the September 1923 Assembly and was Persian delegate at Locarno 
in December 1928, So long as he remained Ambassador to Turkey ho was Pers 
representative at the League. To was recalled from Turkey’ in’ March 1930 and 
was appointed Minister of National Eeonomy in April and in the following month 
Was, in addition, appointed Minister for Forsien Affairs 

Honest, well-read and in interesting aud intellivent) conversationalist, but 
entirely lacking in character, nd decision, ‘The Shah has a high opinion 
of him and appears to confidence in him 
He speaks French and English fluently 


16. Firus, Firuz Mirza 


Born about 1888, the oldest son of Prince Furman Farmayyn and groatsgreat 
grandson of Fath Ali Shahi. He was educated in Beirut and in France aud is 
member of the Paris Bar, Accompanied his father to Kerman in 1906. at 
succeeded him as Goyertior there for a few months in 1907. Werit to Europe in 
1912 to study law. Returned to Persin in 1915 and became Under-Secretary in 
the Ministry of Justice; in 1916 he was anade Minister of Justice Again 
Appointed Minister of Justice in 1918 and Minister for Foreign Affairs in 1919 
Accompanied Suluin Ahmed Shab to Europe in 1919, was received by His Majesty 
King George and created a G.C.M.G. During the European War his sentiments 
wore pro-Ally, and he was one of the throe negotiators of the Anglo-Persian 
Convention of 1919, He returned to Persia at the end of 1920, and, toxether with 
his father, was arrested by Sayyid Zia-ed-Din after the coup @' Etat in the spring, 
of 1920, When the Sayyid fell from power u few weeks later he was released. He 
blamed His Majesty's Government for having allowed his arrest and after his 
release he showed violent anti-British sentiments, Elected a Deputy to the fourth, 
fifth and sixth terms of the Majlis. Made his pence with ITis Majesty's Legation 
in 1923 and was appointed Governor-General of Fats 1923-24 where ie wns 
quite successful. Appointed Minister of Justice August-December 1925 sind 
Minister of Finance from February 1927 to June 1929 when ho was arrested and 
confined to. his house by the orders of Reza Shah Pahlavi on the suspicion of 
complicity in the tribal risings in Fars in May 1929. He was kept in confinement 
iu his house until April 1980 when he was prosecuted for bribery and corruption 
in connexion with the deficit found in the Government granaries, He was found 
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s the amount of the sum involved, to imprisonment for four months 

of civil rights. On the 12th Jume he was released from the State prison 
niominally for reasons of health and permitted to finish the period of imprisonment 
in his own house, : 

Firuz Mirza was generally reckoned as one of the most intelligent and able 
of the young Persians and was a very clever politician; he is, however, extremely 
nnsorupulons and is hated by most. of his compatriots, Although he made his 
peace with this Legation in’ 1928 he rarely missed an opportunity of creatin 
annoyances for Great Britain and there was little room for confidence in hin 
in fact he seems to, possess all the q) that are bad and there is hardly 3 
thing to be said in his favour, His condemnation to the loss of civil rights is 
likely to remove him from politics for a time if not for ever, but even should |i 


come back it is difficult to believe that he will play so important a role as 
in the past, 
Speaks French fluently and a little Eng 


17, Ghaffari, Hassan Ali Khan, 


Born about, 1890, son of the late Moavin-ed-Dowleh, a former Minister for 
Foreign Affairs. Educated in Europe. Once an attaché to the Persian Legation 
in Brussels, Has made his career in the Ministry for Foreign Affairs, where he 
beoame Director of the Protocol Department. Aiter the coronation of Reza Shah 
Pahlavi in 1926, Ghaffari was appointed Grand Master of Ceremonies at the 
Court, which post he held until March 1929, when he was 
Director-General at the Ministry for Foreign Affairs. He : 
November 1929 for permitting publication in the press of the indicial safew 
accorded to foreign subjects in 1928, after the abolition of the extra-territorial 
privileges, but was reinstated in December 1929. He owed his appointment and 
reinstatement to ‘Teymourtache, the Minister of Court, with whom he is on terms 
of intimate friendship. 

Ghaffari is an agreeable and well-educated man, and speaks French a 
German fluently. 


18, Hédayet, Mirza Mehdi Quli Khan 


Born about 1865, Spent several years in Germany as a young man Was 
appointed a Chamberlain wt Court in 1806. Accompanied the Atabeg-on his tour 
round the world in 1908, and afterwards performed the pilgrimage to Mecca 
Returned to Tehran in 1904, and was appointed Director of the Military Colles 
Appointed Minister of Public Instruction in March 1907, and Minister of Justice 
in October 1907, Goyernor-G ‘Aijan in 1908, but left for Europe in 
June 1908, Returned in med the Governorship-General of 
Azerbaijan, where he reniained until 1911, when he again visited Europe. At 
this time, Hedayet was.on very bad terms with the Russian Legation in Tehran 
Returned to Persia in December 1911. Governor-General of Fars from 1913 to 
1915, During the war his sympathies were with the Germans, and in Fars he 
secretly helped German agents, Appointed Minister of Justice in November 
1917, and again in Jannary 1918. Became Minister of Interior in April 1918, 
when he abetted the Jangalis in their rebellion against the Central Government, 
and he, also used his official position to carry on propaganda amongst the men 
of the South Persia Rifles, which led to some disaffection. Appointed Minister of 
Finance from duly to Noversber 1920, and Minister of Publig Works from March 
to June 1929. Elected a Deputy to the fifth term of the Majlis 1924-26, Minister 
of Public Works June 1926, “Appointed chief judge of the Court of Appeal in 
April 1927, and appointed Prime Minister in June 1927. During his tenure of 
offen as Prime Minfater he hs nsted at Lines ns Minister of Finance aa wel 

Speaks German, French and some English, and is intolligent and well-read 
His hatred of Russia caused him to favour the German cause during the 
Enropean War, and as a result he was often very unfriendly tawards Great 
Britain, Of later years he has become more friendly, and endeavours to eschew 
political intrigue, As Prime Minister he is but a figure-head. and carries ont the 
policy which ‘Teymonrtache dictates, He is nddicted to opium smoking, and is 
rapidly becoming more enfeebled in both mind and body. 
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19. Jam, Mirza Mahmud Khan. 


Born about 1882. Has had a long career in the Customs and other Goyern- 
ment departments, and was, for more than ten years, Persian seeretary to the 
French Legation in Tehran. Director of the Alimentation Service, Tehran, from 
1916 to 1920, where he did good work. Appointed Minister for Foreign Affairs 
in the short-lived Cabinet of Sayyid Zia-ed-Din, 1921, Acting Minister of 
Finance January 1922, and Minister of Finance October 1923 to August 1124, 
Appointed as assistant to Prime Minister, Serdar Sipeh, until the latter became 
provisional head of the State on the 31st October, 1925, and then assistant to the 
ovo following Prime Ministers. Appointed Persian Minister to Brussels in 1926, 
but _did not proceed. Appointed Governor of Kerman Province in, September 
1927, and Governor-General of Khorasan in April 1928, Recalled from Khorasan 
in December 1928, and appointed Minister of Public Works, Returned to 
Khorasan as Governor-General in Angust 192 

He is an amiable and pleasant man, and in his dealings with this Legation 
had been fonnd trustworthy and loyal, Ts very popular asa Governor, Speaks 
French fluentl 


20. Jenhanbant, Amir Lashkar Amanullah Mirza, 

Born about 1890, son of the late Amanullah Mirza, 
{a descendent of Fath Ali Shah), who committed suicide in the Bri 
in Tabriz, where he had taken refuge from the Russians in 1017 

Amanullah Mirza joined the Persian Cossack Artillery School in 1907, Tn 
1910 he was sent to the military school in Moscow, where lie wraduated in 1913, 
For the following two years he was attached to the Imperial Guard,  In,1016 he 
a % with the rank of captain, and was made 
aide-de-camp to the Russian General Starosselsky, then Commanding Officer of 
the Cossack Division, He sided with Reza Khan in the coup d'Btat in 1021, and 
later distinguished himself in the operations against Simitko, being, greatly: 
helped therein by former Tsarist olficers attached to his staff. Was made iv 
general, and became Chief of the General Staff in 1922, He visited France and 
Fngland in 19238, Although a Qajar Prince, he favoured the change of dynasty 
in 1995. Removed from his post as Chief of Staff for taking matters: too 
easily, but regained the Royal favour, and was appointed to command the Bastern 
Division in August 1926. "Me organised and commanded the expedition for the 
pacification of Persian Baluchistan in the autumn of 1928, and in November 1928 
he was created General of Division (Amir Lashkar) ax a reward for his services 
in December 1980 went to France to follow n course of two years’ training at the 
Staff. College. 

He is pleasant and agreeable, though inclined to suffer from swelled head, 
Intelligent and fairly well educated, he is enthusiastic abont sport, which he has 
done much to enconrage in the Persian army: plays polo and tennis moderately 
well. Fond of European soviety, easy-going, and somewhat lacking in determina 
tion, He does not fleece the populace as do many of his colleagues, He is inclined 
to imitate Westerners, and is ready to accept new ideas and machines without 
considering their suitability, but is getting wiser with age. Ts friendly. to 
Englishmen, but finds Frenchmen and Russians of the former régime more 
congenial 

Speaks Russian fluently and French 


i-ed-Dowleh 
sh constilate 


2. Kamal Hedayat, Mirza Hassan ALi Khan 

Previously known as Nast-w-Mulk, Born about 1880, the son of the late 
Mukhbir-nd-Dowlch, K.C.LE., who helped to introduce telegraphs into Persin 
and was for many years Minister of Posts and 'Tolegraphs. Kamal Hedayat (who 
sometimes drops the Kamal") is the nephew of Mirza Mehdi Quli Khan 
Hedayat, the present Prime Minister (January 1932). 

Vis ancestors were noted for their literary ability, 
and speaks French fairly well 
hears it, but cannot speak 


Ho was well educated 
He understands a good deal of English when he 


rents associated with the Constitutional 
In 
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the present Prime Minister) of pro-German leanings, He held various ministerial 
oats inthe wubac tient pele " heing again Minister of Posts and Telegraph in 
1917, Minister of Justice in 1918, and again in 1920, Minister without portfolio 
in 1620, Minister of Public Works in 1921, Minister of Finance in 1923 for a 
short time and then once more Minister of Posts and ‘Telegraphs in the same year 

In 1921 he accompanied the then Crown Prince of Persia on a voyage to 


he was ap 
went to 

not a succes: 
in his conduc 


appointed 
ed. 

ions with British 
ndly, brut he 


22, Kazwmi, Seyed Bagher Khan e 
Born about 1887. Educated in the school of Political Science in Tebrar 

1 his career in the Ministry for Foreign «Affairs, being first attached to the 

sian Section and later employed in the Vahinet of the Ministry. Appointed 
Chief of Cabinet in 1921. Appointed counsalor to the Per ion in 

Vashington in 1925. Sent to [rag to inspect Persian consulates 
iy ce cnayenn appointed counsellor to the Persian Legation in Kabul, but could 
only proceed as far ais Herat whore he das Persian consal- general 
Appointed Under-Secretary to the Ministry of Roads and Communications in 
ng Minister in 1931 
ovinlly agreeable and friendly 


Speaks English and some French 


Mangiir (Rajab) Ali Khan, C.B.B. 


wen about 1988: Edneated in the school of Political Science at ‘Tehran 

ts Caran Mnistey for Foreign fairs and was employ a in the 
Englisl fs subsequently transferred to the Tribunal section, where he 
sae aah avoeoe ite Ov ‘Appointed Director of the English section 
in 1917, Appointed Und ¥ of the Ministry for Foreign Affairs in 
1910 and Under-Secretary at the Ministry of Interior in 1920. Created 
UBIE, 1920, a 
; Boreal Governor-General of Azerbaijan in April 1927, 
post until January LOt when le as made Minister of Interior 

Duiring the time he was employed in the Ministry for Foreign Affairs he was 
brought into contact very frequently with this Legation, and was always found 
to be friendly and agreeable, 

Speaks French, 


nd held that 


YA. Miftah, Mirza David Khan. 


Born about 1870. Began his careor in the Persian hearted paren 
‘irs. Accompanied the late Ala-es-Saltaneh on a special mission to London: in 
ant oa tatelded' by. the ‘Kang, and oreatod’n KiC-ACG, _ Appointed Persia 
constl-general in India in 1905, but did not proosed. Appointed Director of the 
Tnglish section of the Ministry for Foreign Affairs im 1909. Accompanied 


ial mission to England in 1911 for the coronation of His Majesty King 
Georke V "Appobied Vera connutgmera n fin 0}, and sain! 


i when he was appointed Persian Minister in London. He 
ere vel in Landon wnt) 1935 wtih returned to Teltran and became Under: 
Seoretary st the Ministry for Foreign Affairs. Appointed Persian Minister ts 
‘Washington in 1928, and remained there until April 1930, when he was recalled 
owing to some trouble with the personnel of the Legation. 
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He has much charm of manner, but lacks force of character, 


Atter years of 
service abro: 


he finds it difficult to accommodate himself to life in Per 
ish and French fluently, 


r ince of Isfahan He started his career 
religious teacher and dabbled in polities for years before entering Parliament 
asa metber for Isfahan in 1914. He wa: 
Government y the Muhajerin or pro-Germin Kermanshal in 
stantinoplé, only returning to Persia early in 1918, He 
took refuge in the mosque at Shah Abdul Azim, near Tehran, as a protest against 
the Cabinet of Neief Ouli Khan Bal in the summer of 1918, and worked 
hard to bring in the Cabinet of Mirza Hassan Khan Vossuq in the summer of 
that year. He later quarrelled with Vossug over the Anglo-Versian Convention, 
thereby gaining much renown and popularity. Was a prominent Depnity in the 
wrth, fifth and sixth terms of the Majlis, but was not allowed to be clected a 
Deputy to the seventh term when the elections were strictly controlled by the 
Government, He was exiled to Khorasan in October 1928 and’ has never’ been 
allowed to come back to ‘Tehran 
He was responsible more than any other individual in bringing about the 
failure of the Republican movement in 1924. He leads a very simple life and is 
much revered by the lower classes, who used to frequent his house and ask his 
advice on all’ sorts of questions He is qi rless-and frank and expresses his 
opinions freely, and nobody, not even the Shab, escaped his critivisins, An 
tly organised attempt to assassinate him was made in October 1926, one 
ng in the street, but, although wounded in three places, he managed to 
éseape with his life. Por an old-fashioned cleric, he is cute and far-sighted, but 
iva demagogue and obstinate, Speaks no European language, 


26, Muhsin, Suleiman Mirza, 
Born about 1875, 


An obscure Qajur Prince, probably descended: fromthe 
numerous progeny of 


Fath Ali Shah, In the early years of the Persian 
Constitution he was one of the leaders of the Democrat party, Elected a Deputy 
third Majlis, and left Tehran with the: pro-German clique in 1915. for 
Bugdad and Constantinople. On the capture by the British forces of Bagdad, 
i Mirza took refuge with the Sinjabi tribe on the Porso-Iraq frontier, 
whence he conducted a system of espionage against the British army. On the 
jabis refusing to surrender him, they were attacked in 1918 and Suleiman 
ptured and sent to India, Me returned to Persia in 1921 aud was 
oted to the Majlis, where he led a small Soinlist group, Was aga 
led to the fifth term of the Majlis and was leader of te minority party 
Appointed Minister of Education in 1923, but did nothing beyond filling the posts 
of that Ministry with his Socinlist friends, Since the establishment of w Soviet 
representation in this country Suleiman Mirza has been on terms of clos 
{niendship with the Soviets, bit he bas lot any popularity Ne ever had and his 
Socialist party has broken down badl 1927 he went to Moscow to 
le present at the tenth anniversary’ of the Soviet régime, and atterwarda he 
visited Berlin and Paris, returning to Persia in the winter of 1 
He is-a demayogue and time-serving politician, for whom moth 
little use, 
Speaks no European language 


27, Mushar, Mirza Hassan Khan 

Born about 1874, Started his career in the Ministry of Finance and rose to 
be an accountant. Appointed Minister of Finance in 1916, and again in 1918 
ii the Cabinet of Mirza Hassan Khan Vossuq, subsequently exchanging. that 
fost for that of Minister without portfolio until June 1920, Appointed Minister 
of Court by Sayyid Zia-ed-Din in 1921. Elected a Deputy to the fourth term of 
the Majlis in 1921, bat, being suspected of plotting against Reza Khan Pahla 
then Minister of War, lie was obliged to resigu and go to Europe 
to Persia in 1924, his innocence having been meanwhile established. 
Minister for Foreign Affairs in August 1924 and 1 


He returned 
Appointed 
igned in December 1925 





ned in April 1930, 


Appointed Minister of Finance in ) 
‘Court in financial 


having found that the interference of the Min 
administration rendered his position untenable. 

He is a man of common sense and intelligence 
Affairs, he showed himself very friendly to His Majes 
jest endeavours for the settlement of outstanding questions. 
with many of his compatriots in high places owing to 
Character And outspokenness, Speaks no foreign language 


As Minister for Foreign 
Legation and used Ins 


He is not popular 
araightorvard 


28, Musaddiq, Dr. Muhammad Khan 
Born about 1685. Ts a nephew of Farman Farmayan, Has studied law in 
Paris torn cortain extent and poses as a jurist, Appointed Governor-General of 
Fars in 1920. i Minister of Justice for four months in July 1920, 
in Jute 1921 and sought and obtained authorits 
and reform tint M However, during his six 
troyed indiseriminately the good with th 
sation was worse thi he proved himse 
entire reforms, 
Azeri 
Filected as a Deputy to the 
n, Owing to his opposition to the 
terin, steps were taken to prevent him from being elect 
Majlis, He is a demagogue and a windbag 
Speaks French fluently. 


20, Mustaujt, Mirza Hassan Khan 

Born about 1870; formerly known as Mustanfi-el-M His father, 
Mustenivel Mamalek, waaa former Prime Minister and Minister of Finance, 
aastita an 1882, leaving lurge estates and a considerable fortune, | Misza 
Hassan Khan went to Europe in 1900 and stayed the during which 
rarged he squandored most of the swealth he had inherited, “When he returned te 
Pe HoT he was. appointed Paymaster-General of the Army. He wad 
Gere A Deputy to the Matis in 1908, and became is 1909 Minister of War and 
subsequently Minister of Finance | In 1010 he became Prime Minister, but 
resign the following, year. In 1918 he again bean Minister of War, aud in 
Told again Prine Minister, Reaigning in March 1915, le was again called port 
in August and was Prime Minister and Minister of Interior until December 1915, 
aaa December, 1017 he was a Minister without portfolio, and from 
Tanuary-April 1018 he was Prime Minister. Tn. July, 1920 he was again 3 
Meats without portfolio until November 1920, ‘He held no post until February 
1923, when he again ime Minister until June of the same year, Tn 
1028. NG he was again Prime Minister tuntit May 1927, when he resigned. [He 
sine lected a Deputy for Tehran in the seventh term of the Majlis (October 1025), 
Init he refused to accept. 

Mie ie-a typical olf-time Persian gentleman, fond of hawking and hunting 
bub He tea madtof weak charactor and incapable of taking a deciston.on the most 
ahportant matter, Ue is universally liked but, has no.qualities of administes 
Hor dorganisation, Hy has entirely squandered the fortune he inherited. His 
Hon oF orBavion waa very, noticeable during his premiership in 1915, when he 
chidy allowed the pro-German party a free rein, He acquired thereh 
Taputation for unirietidliness towards the Allies. but it may be stated that be was 
rea friendiy but simply lacking in energy. His character remains the same 

He understands and speaks a little French, 


80, Nizam Quragoslu, Hussein Qui Khan 

Born in 1888, the eldest son of the late Amit Nizam. A member of the 
Quragezly family of Hamadan and a nephew of the tate Regent, Nasr 1-Mulk 
eiaetad in Eugland and Austria, Passed through the Military Academy a 
Finnie nnd served with a commission in nn Austrian infantry regiment for three 
Yours, Inherited large estates from tis father, in the district 6° iy adan, bot 
yerng-to hg absence in Europe ftom 1021 Lo 1928, these estates have been allowed 
He Honate, Was appoiited Governor of Kermanshiah by Vossuq in 1019, where 
Meret ery popular an account of his honesty and integeity. “Boing a rich man 
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he was imprisoned at the time of 
ed at the time of the cou 

20,000 tomans 1e price i 
20,000 tars ate price of is reese, THe was so disgusted at this unmerited 
treatment that he left Persia and vowed never to eturn, Daring y 
pee ie ah heavily at Monte Carlo and Deaiwille ermautineee wet tin 
in Europe in 1935 and persuaded him to return to Persia, which he did the 

g year. Appointed Grand Mester of Ceremonies at the Court in Mareh 


Sent to Europe on private business 
4929, Sent to Europe on private business for the Shah in March 1980 and 


‘An extremely agreeable and 
European culture. Is the best ia 


ip d'Btat in 1921 and made to pay 


ble and Vikeable man with more than a veneer of 
pe of educated young Persian and is noted for 
s fluently French, German and English 


lis honesty and integrity. Sp 


81. Pakravan, Mirza Fathullah Khan. 


Born about 1885. Fi 

8 st heeatne known as 
yhere it appears that he wa noghing:st 
obtained the appoint 
he hi 


member of the second Majlis 
lie was the laughing. stock of his colleagues, In 1910 he 
a Une appointment of Persian consulgnoral in Gonstatinopl although 
end ad no previous carer in any Government Depardueyt. Fron Con 
scantinople he went to Egypt as consul- general aud Inter ocame Perxian Minit 

isco until he returned to ‘Tehran easly in 193. In 1925 he vas ‘uppointed 
Piretor of th 1 the Ministry for Roreign Affai 

1 ig Sov t Emba sy objected to thi ‘ppointment at He Meee neta 
Pakravan, having bean many years in Hegypt, was probably a Puuihvaedts 
Bisaly, Ue orton ite cbs pa and Pakravan became persona 
Alain in July 1036 who Soviet Embassy’ asked that Ps AU ae 
Under Secretary. He duly recived this appointment aud wa ise aed 
the istry during Ansuri’s absence in Moscow untill he ono 
Minister in Rome in December 1028. See aaa 


When he assumed cha the fins i h 
he first impression he 


atious vou mn, bit closer contact 
niourtache exercised 

Vision’ over mattora relating to, the J xercined w close stip 

sion over matters relating to the Boaeign Minitny and it was wvident hat 

Haba pau et 3, ight and x but fi Aigurelioad, ‘Toymourtache wax at m 

ins to hide the fact that he considered Pakray: in Se ean 

ieee faat ed Pakravan meroly an amiable foo 
views with him » waste of timo, and during the twenty Sty 


that he was in charge of the Ministry affairs r¢ standst 
h re OF the try affairs rem 
ia ; alla ndstill, Appointed 


peaks French fluently. 


$2. Pahlavi, Reza Shak 


Born about 187: 

His father was a Por: 
ght refiny 

by the Tr 


Comes of a small family from 
a Persian and his mothe Whose parents 
Persia when certain Cau wero ceded to Real 
in Persia when sore ceded to Russi 
Uy the Treaty of Turkomanchal- He entered che Persian Cossn Tieiedo at 
rae ae sas employed fs a stable boy. Ho rose trom. the ranks: and 
suinell the approvs ° struoctors of the brigade fo ue 
sn fearless, a whenever an expedition as a Ete aaa 
e,rgund up brigunde or quell a disturbauc, he sees to have tan ite ite 
\ ginning of the war he hud been promoted colonel and in 1 
At the esiuning 1 oted colonel ane cheat the 
Coast Brigade, previously transformed into a division. on aeatiad at me 
Hussian offers and vas being reformed after a severe defeat atthe hand of tho 
Bolshevik forces in North Feta, wus in need of a resolnte lider, the hole fll 
lic took with the greatest case tally Sapyil Biacsi Din ts Twas heaine 
the command of the army himelf, ‘Thereafter, his rie to me 
x weeks lator he became Minister of War and held that of 
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He is an entirely elf-educated man with a natural dignity. He has a strong 
character and has a great deal of ability and energy. Full of ambition, he has 
set out to extricate Persia from disintegration and trom the morass of inefficiency 
into which it had fallen, and to raise it to a position of real independence. In 
spite of tremendous difficulties, he has already succeeded to a large extent. He 
may succeed entirely if he lives long enough, but he has not succeeded in changing 
the national character of sloth and idleness, and it is therefore doubtful if. after 
hig demise, the work will be carried on, He is uot popular but is feared, and this 
in an oriental country is the more advantageous, 

He is in: in the sense that he regards prevarication and duplicity as 
fair weapons; he is thoroughly suspicious of anybody whom he suspects of bei 
cleverer than himself, and he does not he ut into retirement any army 
commander who has shown himself too successful in the field, He cannot be 
said to have endeared himself to any of his subjects nor to have attracted them 
to himself in such a way that he could count on their fidelity in any awkward 
situation, Since the beginning of 1930 the Minister of Court has made access 
to the Royal presence more and more difficult, with the result that the Shah is 
much less in contact with public opinion than formerly. 

Reza Shah is avaricious and greedy of wealth, and all means whereby he can 
acquire money and lands are good to him. He indulges in opium and native 
spirits and has become stouter and more bloated since becoming Shah than he 
was when he led the active life of an army commander. 

Whilst feared by his subjects by reason of his rough tongue and his rougher 
methods of treatment, he himself is not without fear, and it is said that he never 
goes to bed without having within reach several weapons and that he frequently 
starts up from his sleep to grasp one of them. He is without pity towards all 
whom he suspects of plotting against him, and mere suspicion is often enough 
to condemn them to lifelong prison, if not to death. 

ny be wad that skill in dealing with his own 
compatriots has its counterpart in a sublime ignorance of foreign mentality 
Beyond once returning from Khuaistan to Tehran yid Bagdad, he has never been 
outside Persia. 

He speaks a litthy Russi 
of the Persian Cossack B 




























































, Iearnt during his sorvice under Russian officers 
ade. 








88. Pirnia, Mirza Hasan Khan, G.CALG. 


Born about 1872, the eldest son of the lute Musbir-ed-Dowleh, who was 
Foreign Minister for many years and died in 1907, Educated in Russia 
Appouited Persian Minister to the Court of Rossin in 1902, He joined the 
Constitutional party in 1906 and was one of the Progressives who were instru- 
mental in obtaining the signature of Muzaffer-ed-Din Shah to the Consti 
He translated from the French and Russian many Jaws ou which 
Constitution was based. In 1907 he sent to London as Spi 
Announce the accession to the ‘Throne of Persi« of Muhammad Ali 
created G.C.M,G, Appointed Persian Minister for Foreign Affairs for a fev 
months at the end of 1907 and again at the beginning of 1908, and Minister of 
Tustice from July 1908 to January 1909, He has also at various times been 
Minister of War, He became Prime Minister in March 1915 for a month, in 
1920 for four months, in 1922 for six months and in 1928 for five months. “He 
‘and his brother, Hussoin Khan Pirnia, have generally been tle two most fayoured 
candidates from Tehran for the Majlis, but they refused to take their seats in 
the seventh term of the Majlis as, in their opinion, the elections had not been 
freely held. 

$iirza Hasoan Khan Pitnia is a very intelligent moan with a good repmtation 
for honesty amongst his compatriots, ut he is very timorous and has alw: 
preferred to resign office rather than face a crisis. He inherited large estates 
from his father and is very wealthy. 

He speaks French and Russian fluently, 

















































84. Pirnia, Mirza Hussein Khan. 

Born about 1875, the second son of the late Mushir-ed-Dowleh. Educated iv 
France. After finishing his studies he returned to Persia in 1902, and became 
seoretary to his father, who was then Minister for Foreign Affairs. Received his 
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first Cabinet appointment in 1918 as Minister 
Minister without portfolio in 1920. He has gen 
to a ministerial career, and was elected to eve 
ince 





f Filucaton. Was appointed a 
y preferred a parliamentar 


i term of the Majlis since if 
‘on until the seventh term. To that term, also, he was lected but. Petia 


ake his e did not consider the elections to have been held freely, He 
us of the third and fourth Parliaments 
and for half of the sixth term, and he 
















and retiring 


85. Qaragozlu, Mirza Yahya Khan. 


Born about 1890, son of e 1 
Fae son of the late Beha-ul-Mull 


‘Teymourtache and Firuz Mirza, and i 

' e and F and it was 
p that he was appointed Minister of Education 
famadan district, and is well off. He has a reputation 





jendshi, 
Ts.a landowner in the F 
for honesty and is conceited 
: Chos 1 Persian, representative at the Persian National Art 


hibition to be hel ondon i y 193 Y 
Eeabibiomto ie held in London in January 1931 and left Tehran for London in 


Speaks French fluently. 









36, Raknema, Mirza Zein-ul-Abedin Khan 


Born about 1888, one of the sons of the Shei 
subject and small Mujtehid of Kerbela, eine eis 
Rabnema was educated in a and ¢ 


ikh-ul Araquein, a Persian 

























lism und 
1928 as press 
and his paper 


‘an ambitions young man, with plenty of" push."” His great 

which he hoped would 
tin view, he discarded 
ght him three different 
ig clever in a certain 
serupulonis, and took ro part in 
# journalist colleagues indulged 





87, Sadiyi, Mirza Sadiq Khan, 


Born about 1865, ducated at Constantinople. Vas 

Persian Embassy in Turkey for many years. Hlevted a Dosuer fear thek ie 
native town, to the First Majlis in 1906. Elected President of the Second Malic 
in 1909, “An ardent Constitutionalist he was arrested by Moliamed alt aioe 
in 1908 and imprisoned until January 1909. Elected a member of the committec 
which was convened to draw op the Electoral Law. Appointed Minister of 
Interior in 1911, Minister of Posts in 1914 and 1915, and again Mi a 
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Interior in 1918 and in June 1917, In the following Cabinet he was a Minister 
ST aes ho was pro-Russian, but when war broke out he espoused the 
cause of Germany and ‘Turkey and was one of the most extreme of Pasty 
partisans,” After the war His Majesty's Legation demanded 2 hat ee a 
To some outlying province of Persia. From that time, with the exception of & 
short period in 1921 when he was a Cabinet Minister without portfolio, he i 
‘a retired life and had little or no influence ee 

‘Appointed Persian Ambassador to Turkey in January 193 

Speaks French and Turkish. 


83, Samiyi, Mirza Hussein Khan, 


Born about 1878, a native of Resht. Has spent his early gare in the 
Ministry of Taterior ‘and was orice Governor of Resht. Appointed Minister £f 
Public Works 121 to Fune 1922, In March 1025 he bese Minister of Tate 

¢ hs. W the pre became Prime 2 5 sie 
ce hte si Ng hee a 
Minister of Justice. Early in 1920 he wats apps el Governor of Tek 

that post until he was appointed Minister of Thterior im June 1027 
eran iis a pleas Miaare but of little influence. He is not very energetic n 
highly intelligent 

ae fie speaks no foreign language 


30, Samiyi, Mirza Inayatullah Khan. 


Formorly known as Mudabbis-ud-Douleh. One of the younger school; orp 
about 1887, Educated partly in Belgium, fs a member ef a | 
family, and ie related to Mirza Husioin Kivau Sanity) or the 
Bega his career i the Ministry of the Tnterior. Appoin 
sas ean THA MIA in Mitr, wan enn 
sey ois Hg ANE AES ie ar Bt Prose Ur 
woe sy of the Interior in 1027, ad subssquently beeame Under 
Secretary at the Ministry of Public Lustruction, Ra ech ae 
Tn 1929, when the Persian Government first ees fall resceritin 
Frag, he Was appointed frst Persian Minister at, Bagdad. Te iid tal oeauty 
{hal post long aNd does nok appear to have made @ great auecess Of 
Hielibpad Bagdad and when the Persian Minis sof Natonal Econo was fst 
Started (in January’ 1931) he was recalled to become th 
of that post, with the rank of acting Minister Remar Tien 
Ontahe imposition of the now Trade Monopoly Lows in June in, howe tet 
te other resigned! or was dismissed, and was then unemp 
ect er 1931 Persian Mintste in. . 
seein Mh sgn area 
He appears to be a clover (perhaps cuuming "” would be a more approy 
word) young man of the altra-Nationalist type 


40, Shabbakhei, General Muhammad Khan ie er 
orn about 1882, the son of a peasant inhabiting the village of Ishtibar, ne 
TT ne dat 
ele: enlisted in she, Casa Brig, out 1901, dis 
vary in the feld, aud received a commiss ; 
wifachgd imeald to ean, Khan, whose inuenee, wit 
cure promotion to the rank‘of colonel in 1010. After 
fecared an proreeneed fo corniand the Ahan regiment of infantry. 
aa ie ied general and given command of an infantry brigade in Tehran 
Me a eo command the Western Division, but sos recalled in the 
2G he as gor eorraption: tie, however, manned to ingratiae himself wit 
spring of 10? fas appointed shortly aftersiaids to command the Persian troops 
ea re pgemaber 1028 he was sent to command the troops in Fars, 
‘was superseded by General Shaibani 
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hahbakhti is almost entirely uneducated and boorish in manner. He 
eschews polities, has no relations with foreigners, and is reputed to be fanatical 
The Shah regards him as a stupid but practical officer and a loyal follower. 
Understands a little Russian, a relic of the days when he served in. the 
Cossack Brigade under Russian officers. 


41, Shaibani, General Habibullah Khan, 


Born about 1885, the son of Nazm-ed-Dowleh, who came of a middle-class 
ly of Kashan, 

Th 1906 Shaibani went to St. Cyr, where he graduated in 1910 and joined a 
French regiment. Returned to Persia in 1913, and was commissioned into the 
Swedish-olficered gendarmerie as a captain, He was highly regarded by 
the Swedish officers, and was promoted major in 1914, He was strongly anti- 
Russian, and consequently anti-Ally, during the war, and he joined the 
Muhajerin (the pro-German party), and remained in Turkey until 1913, when he 
returted to Tehran and re-entered the gendarmerie, He appears to have made 
contact with Reza Khan about 1920, and was working in his interests before the 
coup d’Btat. Promoted eolonel in 1921, he served in the operations against, 
tie Jangalis and against Simitko. Promoted General of Brigade in 1922, and in 
1923 went to France in charge of Persian military students, 

French Staff College and graduated with distinction in 1925, He attended the 

Traflic Conference at the League as Persian representative in the autumn 
6f 1925, and was very sore at the stiecess of the British representa getting 
the Persian Gulf included in the Maritime Zone, In 1926 he was appointed 
acting Chief of the General Staff, THe resigned that appointment in Murch 1928 
owing to his disagreement with certain orders issued by the Shali, Appointed 
Minister of Publio Works in May 1928 until December, when he lost that appoint 
ment and was placed en disponibilité, Appointed a member of the High 
Military Council in January 1929, Promoted General of Division in June 1929, 

sent to command the army in Furs to deal with the rebellion in that 


in the M district and against the Kubgeluis, and by October he had 

succeeded in reducing the Kubgeluis, only one of their Khans still refusing to 
make his submission to the Government, 

Shaibani is a man of independent views, and is somewhat rigid and narrow- 

He is a strict disciplinarian, and doos not. play to the gallery, His 

ideas are conservative and sound, and he is perhaps the only French. 

who has not been led away from the realisation of realities, Ho 


regards Russia as the enemy of Persia; of the motives tinder 
he has a fair understanding, and he thinks that Bi 
Persia in her own interests, but he believes that, Britain will always 
Persia if it should he in her interest to do s0. He is intensely patriotic, and will 


nderlying British police 
in can and should help, 
sacrifice 


stontly oppose whatever he considers to be derogatory to Persian sovereignty ot 
detrimental to Persian independence. At the same time he views with disfavour 
Persia's hasty efforts to play the réle of a civilised nation, He is remarkably 
honest, direct in speocls, and prompt in action. Me has little sympathy with 
Persian officialdom, His nicknamo in the army is“ Reranghi,’" not by reason of 


y imitation of Europeans, tut rather because of the un-Persian nature of his 
chai 


¢ French Auently. 

hy a military court-martial in the autumn of 1931, on a charge of 
military inefficiency in his 1930 operations against the Mamasenni and the Boir 
Ahmedi tribes, resulting in some 500 Persian casualties, Sentenced to two years’ 
imprisonment and deprivation of all his ranks and dignities, : 


42. Tadayun, Sayyid Muhammad. 


Born about 1884, a native of Birjand in Kast Persia, educated in Tehran, 
where he graduated and became » schoolmaster. After the split up of the 
original Democrat party in 1912, Tadaynn became the leader of one of the more 
important Democrat factions, He was elected a Deputy from Tehran to tho 
sth term of the Majlis, and from Birjand to the fifth and sixth terms. Was 
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elected president of the Majlis in the second half of the fifth term and again at 
the beginning of the sixth term. In February 1927 he was appointed Minister 
of Education, but in December he resigned that appointment owing to disagree 
ment with his colleagues in the Cabinet, but he resumed office nine days later at 
the personal request of the Shah. On the 7th January, 1923, the Shah ordered 
him to resign, and his fall was said to he due to the personal animosity 
him of Teymourtache, who even vetoed his candidature as a Deputy to the 
term of the Majlis, In June 1930 he was appointed Governor of Kerman, and 
appears to have recovered the Royal favour to a certain extent 
____ Tadayun was one of the principal supporters of the Republican movement 
inv 1994, aud is said to have appropritted to himself large part of tho funds put 
at ltis disposal for the realisation of that object. As president of the Majlis he 
was a success, being impartial and strict in upholding the rules of the House 
He is undoubtedly an intelligent man and has a very pleasant manner 

He knows a little French, % 


43, Lagizadeh, Sayyid Hassan. 


Born in Tabriz about 1880, the son of a small preacher. He was educated 
in his natiye town and used to haunt the booksellers’ shops, where he showed great 
eagerness to nequire knowledge, In his early youth he was an ardent Nationalist 
and was connected with the Nationalist movement in Persian from the beginning. 
He was elected to the first term of the Majlis ne of its most prominent 
members, Mohammad Ali Shah hated and feared him, and when the Shah made 
coup d'Rtat in 1908 against the Majlis, Tagizadeh took refuge in His Majesty’ 
Logation, ‘The demand made by the Shab that he should be given up was refused, 
and Taqizadeh was eventually amnestied, on the condition that he went to 
Europe. Ho visited London and Cambridge, but returned to Tabriz at the end 
of 1908, He was elected to the second term of the Majlis in 1909, and after the 
capture of Tehran by the Nationalist forces and the abdication of Mohammad 

Ji Shah in July 1909, Tagizadeh became a prominent member of the Nationalist 


Committee, which was vet up to decide on the Government of the country, We 
to Europe in 1910, He wax elected in his absence to the third aud fourth terms 


of the Majlis, but did not take his seat. He stayed in Europe and Ameri 
‘ng the whole of the period from 1914 to 1923, and was for years in Berlin, 
ee wdited a paper called "Kaveh." | For publishing. cortain articles of 
an anti-Islamic nature, he was excommunicated by the mujtahids. He ated 
the Perso-Soviet Commercial Treaty in Moscow in Febraary 1921, and finally 
returned to Persia in 1924, He was elected to the fifth term of the Majlis 
124-26, and to the sixth term in 1926. He visited America again in 1 
Persian delegate to the Philadelphia Exhibition, Appoinited Governor. 
of Khorasan in January 1920; ho was recalled in May and appointed Persian 
Minister in London, where he remained until April 1930, when lie returnes 
Persia and became Minister of Ronds and Communications. In August 1950 
he was appointed Minister of Finance, in addition, 

‘Tagizadeh is a well-read man and has travelled extensively. He is no longer 
go notably popular as he was in the early days of the Constitiition, and the years 
have tempered his excessive energy and zeal. His speeches in the Majlis mark 
him as @ man of common sense and moderation, and are in sharp contrast to the 
utterances of the former fiery young Nationalist. He may well prefer the life 
‘of a Deputy to that of a Minister, and he has wrought no miracles since he 
‘attained Cabinet rank, 

He is married to a German and talks Gorman fluently. He speaks English 
‘and French less well. 


44, Teymourtarhe, Mirza Abdul Hussein Khan, 


Born about 1883 of a Khorasan family. Educated in Russia. Elected 
Deputy to the third, fourth, fifth and sixth terms of the Majlis. He did not take 
his seat in the sixth term as he was appointed Minister ot Court to Reza Shi 
Pahlavi before the sixth term opened. He wns clected also to the seventh term 
and accepted, but did not sit, Was Persian member of the Mixed Financ 
Commission 1918-17, Appointed Governor of Gilan in 1919 and remained there 
for one year. Minister of Justice, January to June 1992. Goverhor of Kerman, 
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September 1923 to April 1924, Minister of Public Works from August 1924 to 
December 1925. After the accession to the Throne of Reza Shah on the 16th 
December, 1925, Teymourtache took over the duties of Minister of Court. In 
the summer of 1926 he went on an ollicial mission to Moscow, to try and arrange 
the terms of a commercial and trading agreement with the Soviet, but was not 
successful. Visited Germany, Switzerland and France before returning’ to 
Persia in December 1026. 

In the Majlis he showed himself to be a good orator, and as a Minister in the 
Cabinet he was generally chosen to answer for the Government before the Majlis, 
Quick-witted and eniengetio, he has pleasant manners, and is socially agreeable 
He is of a light-hearted disposition, witty, but often too flippant; however, a. 
sense of responsibility appears to add sometimes a semblance of gravity to a 
character which is essentially fickle. He is, moreover, a confirmed gambler, and 
is not sparing in the use of alcoholic drink. Tn addition, he works extremely: 
hard, and has been more than once on the verge of a breakdown, He visited 
Surope in the summer of 1928, and was received by King George V in London. 
He was also entertained in Paris, Rome, Berlin and Brussels, and returned to 
Persia in September, when the Shah granted to him the title of * Highness.'" 

As Minister of Court he has acquired the position of the Shah's most intimate 
political adviser. His influence is ubiquitous and his power exceeds that of the 
Prime er. He attends all meetings of the Cabinet and his position may be 
compared to that of Reich Chancellor except that he has no direct responsibility, 
He is an ardent Nationalist and was responsible for the denunciation of the special 
treaties which governed the régime of consular jurisdiction, His influence over 
the Shah appears to be as strong as ever and he has succeeded in encircling His 
Majesty, only allowinse those of whom he is sure to approach him alone. With 
huis compatriots he has become most unpopular as he is known to be responsible 
for the absurd restrictions on monetary exchange which, since their inception in 
the spring of 1930, have slowly paralysed all commercial affairs, and which, will 

economic disaster if persisted in The condemnation of his friend, 
Prince Firuz, in the spring of 1980 for corruption to help him, 
appeired to weaken his position for'a moment, but if it did so he quickly recove 
As regards his integrity, many romours accuse him of feathering his nest, but if 
sich rumours are trne Teymourtache is too clever not to caver up the traces of his 
iranisactions. Accompanied the Crown Prince, Shahpur Muhammad Reza, to 
Enrope in September 1931, and stayed some months in Europe, visiting varions 
capitals on State business, including London 

Speaks French and Russian fluently and understands English 


Vossug, Mirsa Hassan Khan, G.C.B. 


Born about 1868. Began his career in the Ministry of Finance, lected a 
Deputy to the first and second terms of the Majlis, and in 1909. chosen to be a 
member of the Nationalist Committee which directed the affairs of State alter 
the abdication of Mobammad Ali Shah, His first Cabinet appointment, was as 
Minister of Justive in October 1909, Tn the following month he became Minister 
of Finance, but resigned in July 1910. In July 1911 he ie Minister of 
Interior, but after a few days he exchanged for the portfolio of Minister for 
reign Affairs. Again Minister for Foreigu Affairs in January 1913, he left for 
Europe in June of the same year, Minister for “Foreign Affairs 
July-August 1914 and Minister of Finance August-December 1915, Prime 
Minister and Minister for Foreign Affairs August 1916 to May 1917. Prime 
Minister and Minister of Interior from August 1918 to June 1920, Negotiated 
the Anglo-Persian Convention of 1919, Visited Europe in June 1920 and only 
returned to Persia at the beginning of 1926, Appointed Minister of Finance in 
‘Tune 1926, hut resigned in November to take his seat.in Parliament. Elected as 
a Depnty from ‘Tehran to the seventh term of the Majlis, 1928-1930. 

A iin of great ability aud character. THe became unpopular over the 
Anglo-Persian Convontion, but, after a most. able and convincing defence of his 
‘ucts as Prime Minister during the period 1915-1920 before the Majlis, he regained 

measure of popularity. Still hns some hitter enemies who seem to have 
nevented him from acquiring the favour of the Shah. His name’ has been 
jiently mentioned for diplomatic appointments abroad, but he seems ta prefer 
to live quietly in Tehran. Speaks French fluently, also a little English. 
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Mr. Hoare to Sie John Simon —(Reevived May 3.) 
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the 7th April. Tn addition, he had two long conversations with the Minister of 
Court, at the second of which the Minister for Foreign Affairs and I were present. 
Sir Francis Humphrys will report direct to the Colonial Oifice the nature of these 
conversations, and I need only state here that His Highness agreed in principle 
toithe establishment of Tripartite Conservancy Board fox the Shati-el Arab, 
and indicated that it was the firm intention of the Persian Government to 
construct a railway from Tehran to Khanikin, 
4. The attitude of the Persian Gov 
throughout almost overwhelmingly friendly, 
has in excellent effect, not only on rel 
rela tween Persia and Great Britain. 
On the afternoon of the 7th April the two “ Wapitis " gave a display, 

and afterwards took up officers of the Persian Air Force, who flew them unde 
the guidance of the British pilots. In addition, the * Victoria” gave rides to a 
number of Persian officers and officials, 
6, Unfortunately, the departure of the aeroplanes was delayed by various 
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inishaps. It had been arranged that Sir Francis Humphrys and his party should 
leave on the morning of the Sth April, but on the 





afternoon of the 7th, subsequent 
w the display, it was discovered that dhe magneto of one of the twin-engines of 
the“ Victoria ” could not function unless: a’ cer nt were obtained 
from Bagdad. An urgent request was addresses dqnarters, and a 
third * Wapiti,” with the necessary punt arrived at Tebian at about noon on 
the Sth, ‘The party were thus able to leave at 230 r.at., their intention being to 
spend the night at, Ham: As soon, however, as the “ Vietorin”” was in 
the air it developed en: \d the party: were forced to return to the 
erodrome, As the cause of th fi riot bo traced, w furtHon requbat 
was sent to Air Headquarters for a complete new engine to be sent up by a second 
Victor This * Victoria ’ arrived at about 5 o'clock on the 9th April; the 
ysine was changed in the course of the (th April, and the two lorins 
left together early on the morning of the 11th April. "They reached Kermanshah, 
where they were forced to remain owing to weather conditions, but left on the 
morning of the 12th 
7 In the meanwhile, Sir Fra 
Miss Huraphrys hind tft on the moxni 
they 
Lady 
jonrney to 








































is Humphrys, Lady Humphry 
of the 9th Apiil in the three * Wapitis 





od Kermanshah safely, bit in landing there the aeroplane conveying 


mphrys broke a propeller. ‘They were therefore obliged to complete the 








jovernor of 





din the two remaining aeroplanes, "The 

Kueneushab, gave permission forca "Victoria (he third to, enter Persia) to 
bring a spare propeller, and this reached Kermanshah in the course of the 
10th April, The two machines then left for Bagdad, but by different routes, 
The © Viotoria,”’ travelling via Khanikin, reached Bagdad during the afternoon, 
fut the Wapiti,’” following the direct route via Meudali, was forced to return 
owing to a dust storm. Tis non-arrival at Bagdad caused some ansiety, until 
hews of its retuinn was received from Kermanshah, It finally loft Kermanshah 
on the 12th April with the two" Viotorias * from ‘Tehran: 

8. In spite of these mishaps, the promptitude with which the relief aero- 
planes arrived and the speed with which the waiting aeroplanes were then 
repaired, cannot, I hope, have failed to impress the Persian authorities; in an; 
case, Lam confident that, as a result of the visit as a whole, the prospects of selling, 
the British aircraft in Persia are brighter than they were 

6. [may add that, prior to the visit, the Persian Government offered full 
ilities at the military landing ground south-west of Tehran if the Bi 
ichities chose to land there, and that throughout the time that the 
were there the aerodrome authorities gave them ev stance in thi 

10, Fhave thanked the Persian Government for their courtesy throughout 
the visit. 

1. CG 
Government c 
(No. 50). 






































bios of this despatch have been sent to the Voreign Secretary to the 
‘dia (No, 83), and to His Majesty's High Commissioner for Traq 






Thaye, &o, 
R. H. HOARE. 
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[E 2185/2185/34) No, 104. 


Mr. Hoare to Sir John Simon—(Received May 3.) 


(No. 194, Confidential) : X re 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of an extract from the Kermanshah consulate diary No. 3 for the 
month of March 1932, on the subject of Kurdistan 


Tehran, April 18, 1932. 


OO 





Enclosure in No. 104, 


(Confidential) 
Eatract from Kermanshah Diary for the Month of March 1932, 


Kurdistan, 

IN conversation with visitors who called to congratulate him upon. his 
return and upon the issue of the operations in Kurdistan, Sarhang Haji Ah Khan 
said that these could hardly be so described, being but a punitive expedition 
figainat the tribes. ‘The only difficulty bad been the nature of the country, with 
ihe Inck of roads through ‘the mountains, whilst the temperature, usually of 
18 degrees below zero, also proved a severe hardship 

“fhe Sarhang informed another visitor that correspondence had een seized 
in do'afar Sultan's village, and hinted that it has afforded the Persian Gove 
iment some knowledge of the chieftain’s relations with officials and persons across 
the Iraq border. eye 

‘Anther batch of 150 Kurdish prisoners and hostages, including Sayyid 
Dowleh, reached Kermanshah on the 6th March under strong military escort, with 
fifty mule loads of rifles mostly old pattern and arms taken from the tribesmen. 
‘All those men were seourely fastened with ropes and appeared to haye suffered 
great hardships, ‘They were herded together in a local garage pending the 
Fequisitioning of transport for their conveyance to the capital on the Oth March, 
When they were sent forward in six lorries under strong guard and four officers 

‘The total number of prisoners and hostages evacuated through Kermans! ah 
iasaid to have amounted to 300, of whom eight died on the road and five whils 
Kormanshah, One of these men is said to haye succumbed to beatings after an 
unsuccessful attempt to escape. : 

Five prisoners are reported to have been shot at Sarpol-i-Zabal 
unable to march, It is stated that nine persons shown to haye take 
rising were hanged in Kurdistan 4 

ine last batch of prisoners was despatched to the capital in requisitioned 
‘motor transport on the 19th /20th March. 

"all accounts state that their treatment was most harsh, and it wonld appear 
that tho policy of open ernelty to the prisoners was deliberately adopted. 
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Mr. Hoare to Sir John Simon.—(Re 
(No. 199. Secret.) Pore 
ligence Summary 
y attaché to 





1 HAVE the honour to transmit herewith copy of Tate 
No.8 for the petiod ending the 19th April, compiled by the mili 
this Legation. 








T have, &e. 
R. H. HOARE. 
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Enolosure in No, 105, 
(Secret.) 


Intelligence Summary No. 8 for the Period ending April 19, 19} 





1, General. 


A poor spring harvest is generally expected throughout Persia, In the 
Tehran Province rain is urgently required, and this is the case generally. In 
the southern provinces, especially Bushire and the gulf ports, where an acute 
shortage of water also exists, the situation is very serious, the price of grain 

that which it is at Hamadan, and very heavy mortality has 
t the cattle and flocks. Grain is being sent from Hamadan, 
Kermanshah to South Persia, but any surplus. from these 
plices may be required for Tehran. Fortunately good rains havo recently 
fallen in Khorassan, Kerman and Fars, and the situation in the latter two 
provinces, though far from satisfactory, is now no longer acute, 

(ii) At @ recent “Salaam.” the Shah spoke to Mirza Ibrahim Khan Quyam 
and to Mirza Isinail Khan Qushgai (Soulat-nd-Dowleh), informing them that 
hey must be ready to relinguish their ands in Bars and exchange them for 
properties nearer the centre of Persia, 



























2. Persian Officials, 

His Excellency Mirza Abdul Ali Kh 
Persian Minister in London, hag tet 
retirement in Europe. 





Salri (Sadigh-us-Sult 
ned to Tehran after 








3. Foreign Interests, 


(i) British. —{a) As reported in tho last summary, Sir Francis Humphrys, 
¢ O., G.C.M.G., KB, G.LE., High Commissioner, rag, accompanied by 
Lady Humphrys, Miss Hamphrys amd Captain V. Holt, arrived in Tehran on 
the dth April, The above party returned to Bagdad on the 9th April. During 
is stay in Tehran, Sir Francis Humphrys was geanted an audionce with His 
Majesty tho Shab, with whom he also funched. Dinners and recoptis ° 

1 by His Highness ‘Toymourtache, Minister of Court); tho Minister for 
Foreign Affairs; the Iraq Legation; the P Minister in Trag, do. A ball 
was 1 the 5th April by His Majesty's Minister, ati which some 260 yuosts 
were present 

The visitors travell 
‘on the military rodron 

One afternoon the Victoria and two Wapitis, comprising the fight, gave an 
excollent and successful demonstration’ to representatives of the Persian 
services and other interested persons. 

Unfortunately. the Victoria developed engine trouble, and a complete 
engine had to be sent up immediately from Bagdad in another Viotoria, One 
Wapiti broke « propeller whilst landing at Kermanshab, In ull, two Victorias 
and three Wapitis flew to Tehran and a third Vietoria to Korimanshah. 

(b) Mr. BE. R, Lingeman, commercial seorctary, British Legation, Tehran, 
proceeded on leave to the United Kingdom on the 12th April. Mr, C, H. 
Stimmerhayes, M.B.E,, until recently acting a His Majesty's consul, Shiraz, 
officiates as commercial seoretary. 

(c) Captain J. 
duties of His Majesty's vi 

(d) Sir Rabindranath Tagore, the well riter, poet and composer, is 
on a visit to Persia. He was met, on his arrival at Bushire by a small 
deputation led by the brother of the Minister for Foreign Affairs. 

(i) Lraq.—King Beisal is expected to arrive in ‘Tehran on the 26th April, 
travelling by rond from Bagdad. After a few days in Tehran, it is probable that 
‘6 will proceed to Meshed by air in a Victoria, which will be placed at his 

posal from Bagdad by the Royal Air Force. During his stay in Porsia, 
King Feisal may also visit Gila and Isfahan. 

































1 by air in service aircraft, which were accommodated 



































Indian Medical Service, hus taken over the 
nsul, Seistan. 
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4. The Maj 

‘The Minister for Foreign Affairs put forward the Telegraph Agreement 
eonoluded with His Majesty's Government for ratification. ‘The terms of this 
figreament, which was signed in Tehran on the 17th February, 1082, hiave bean 
‘ior consideration for the past twelve months, and it is consequent on the 
departure of the Indo-European Telegraph Services from Per 


5. Communivation®, 

Railioaye,—It is stated that the sum of 72,500,000 rials will be available 
during the present finnnoial year for upkeep and further construction. 

Thvide--(a) he lange conorete bridge over the Satid Rud on the road from 
Rest to Lhijan was carried away by the river on the 10th Mayol. The 
French engineer in charge of the construction wns decorated by the Shah when 
he opened the bridge with due coremony on the 2nd May last, Tt was 188 yards 
Jong, and is said to have cost 140,000 tomans 

1) Work is in progress to complete the Reshit~Astars road. A fine wooden 
bridge has been built over the river at Kasma, and a similar, but larger bridge, 
is nowring completion at Jumeh Bazaar. 

(c) Heavy rain during the month of March caused extensive darnage to the 
fonds in many parts of Khorassam and Kain. The road from Meshed to Bi jand 
wis rendered impassable for wheeled traffic 


6. Bdneation. 

‘ho School for Road Hngineer Students, which was recently opened in 
iPehwan, hex been closed ns it was found that each student was costing the 
Government at least 2,500 tomans ammually 


7, Sterling Wachanges 
‘Pho bank rate is at present 98 rials to the pound sterling: The bazaar 
rato isin the vicinity of 109. 


Kermanghah 

Rogular troops. are gindually being withdrawn from South Kurdistan aod 
boing replieed by Amoiol, in tiewly constructed outposts, Sarhang Hagi Ati 
Khinn, Razmara, with (he Kermanshah Regiment, roturned to their headquarters 
on the Sth March, and a few days later some 600 of the Bahadur Ry 
vero sent bo Tehran ih commandeered motor transport 

(0) Te iw wstinated that, about 300 people in all, ebielly notables 
fandowners, wero urrested in South Kurdistan and the ity sent. to 
Mho poliuy of open cruelty to theso prisonors was deliberately adop 
govern who wore unable to march were shot out of Ii 


Selatan. 

‘Tho noyotintions. between Persian and Afghan represontatives regard 
the Helmand water: distribution finally proved fruitless, The Afghan com- 
inission returned to Kabul about the middle of Pebrunry. 


10. Azerbaijan. 

Tt is reported that in the middle of March ther was a olash betw 
Russian and Persian frontier guseds in the vicinity of Biliasavar, Th 
eee ave said to bave pursued n party of tribesmen into U.8.S.R. limits, 
Tho Boviet guards den retaliated and attacked! the Persians, who received 
sovorn! casualties, and some of them ware taken prisoners. 

(a) Refugees from the Caucasus continue. to enter Azerbaijan, and about 
200 aro said to have:crossed the frontier in March, the majority of ‘whom were 
Moslem Tortars. 


‘Tehvan, April 19, 1932, 


B, ©. R, DODD, Lieutonant-Colonel, 
Military Attaché. 
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Sir John Simon to Mr. Hoare (Tehran), 
(Telegraphic.) Foreign Office, May 9, 1982. 
YOUR telegram No. 63 of 25th Air route and eee _ 
Question of Airways permit was originally raised by mo with Minister of 
Court on 13th November as entirely independent issue (see my telegram No, 181), 
Realising importance which His Majesty's Government attached to. it, he 
explained three da he proposed to ask a price for it without indicating 
terms (see my tel and was given no reason to believe that His 
Maje: ernment would bargain. On 28rd December he took initiative in 
suggesting resumption of negotiations on all subjects, including air route, and 
offered provisional extension of permit as circumstances might require, Fact that 
this offer was not rejected cannot be held to have committed His Maje 
Government 1 more than aviaiting statement of Persian vrs 

2. He did not indicate terms until 16th February (see your telegrams, 
Nos. 24 and 25), when he suggested extension in return f Balen the mca 
Shortly afterwards, this not having been immediately necepted, Teymourtache, 
in mere fulfilment of his promise in London (see your telegram No, 38), extended 
permit till 31st Ma ., 

3, [ therefore regard situation as follows: Notwithstanding my statement 
that air route was separate issue, he has decided to try to make it subject of 
bargain, to link it with general negotiations, and to ask for a high price for 
desired concession. Fulfilment of his own offer of temporary extension pending 
decision was only logical, and cannot limit freedom of His Majest 
to exaniine, and if necessary to reject, Persian te 
view that air route and treaty negotiations are essentially. independent issues, 

hus, in view of nature of terms now put forward by Persians, it ts, as you your 
self recognise in last part of paragraph 12 of your despateh No. ainst 
‘eymourtache only that accusation of disingenuousness could be made. 
4 Yonsideration of general Persian attitude towards air route, revealed 
in your despatch No, 92 and subsequent correspondence, has taken tine owing to 
yy for consulting Government of Indin and obtaining further data about 
ternative routes, regarding possible adoption of which  Teymourtache was 
specifically warned on 28rd December. Conclusion is that his terms for a settle 
ment of the air route are too high, that there are strong objections of principle to 
payinga price of this kind or even a commercial price on a scale so high ax to tempt 
the Persian Government, Meanwhile, His Majesty's Government find 
‘Arabian route, which will inany case have to be developed asa military route for 
strategic purposes, presents definite advantages, — Without stressing argument 
in paragraph 7 of Foreign Office letter of 10th March to India Office, to which you 
take exception, and of which applicability would in any case have depended on 
Cireumstances, it ig clear that air route utilising territories rulers of which are in 
special relations with His Majesty's Government and where comparative security 
eT fennre could be assured presents important advantages over route which 
Persians could clase at any time and continued use of which might in future again 
become subject of political bargaining. 

3. Moreover, it is now clear that Teymourtache regards His Majesty's 
Government as entirely dependent on Persia for the maintenance of this essential 
link in inter-Tmperial communications and that he is confident that he can exploit 
this situation to win. a diplomatic triumph which would secure most important of 
the Persian political desiderata (compare second sentence of paragraph 4 of your 

patch No. 92). Del or of the air route without further bargaining 
Seems the only possitile means of convincing the Persians that this is not the case, 
‘and until they are convinced it seems clear that no progress can he made towards 
the satisfactory settlement of any other outstanding question between Persia and 
this country. 

G._ In these ciroumstances, His Majesty's Government, haye decided that 
halance of advantage lies in refusing the Persian terms, and in transferring the 
tir route to the Atabian coast of the Gulf as soon as possible, Certain practical 
dithoulties, however (see my telegram No, 48), make it impossible to effect transfer 
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‘The second question he wished to discuss was that of the Shatt-el-Arab, and 
he called on Feroughi to make a statement. Feroughi then made an impassioned 
‘appeal to me to back Persia's claim to sovereignty over half the channel, or, in 
other words, to make the “thalweg"” of the inain stream the boundary’ where 
Persia owned the opposite bank. I said that I thought it would be a very 
inconsiderate demand to make on a young State to surrender any part of the 
sovereign rights which it had inherited from the Ottoman Empire, particularly 
as the vexed question of the boundary had recently been settled by agreement, 
proposed an alternative solution by which Persia would obtain all the practical 
advantages she desired without wounding Iraq’s amour-propre. 1 then pro- 
pounted the scheme by which the British, Persian and Iraqi Coveroments should 
each appoint a member of a Conservancy Board, which would control the navi- 
gation of the waterway. ‘Teymourtache finally accepted this solution as satis: 
factory, and he also agreed in principle to the limits of the board's control as 
described in article 2 of the draft convention, the general functions of the board, 
including the lighting and bnoying of the Persian Gulf, as described in article 5, 
and the period of fifty years for which the convention should remain in force, 
He enquired what my proposals were for instituting formal negotiations, and 1 
said that I thought that the most convenient venue would be Bagdad and asked 
that a Persian representative should be sent there with full powers to negotiate 
5 s00n as. possil 1 King Feisil’s visit to Tehran, ‘This was also agreed 
to, and Teymourtache remarked that we had made far more progress than he had 
considered possible. 

Teymourtache then told me that the Shah had 
sation on the previons da 
ssured me of Persia’ 









































poken to him of my conve 
on the subject of the Bagdad—Haifa Railway He 
est in this project, and said that he had been 
s which he had heard that the railway was to be metre 
id’ that the Iraqi Railway system was metre gauge and that, if this 
s to be altered, there would have to an inducement to do so, 
che replied that Persin was definitely committed to the standard gaug 
fter I had remarked that a gap, however small, would involye transhipment 
which would mean that the necessary inducement for a standard gauge would be 
Wanting, he guaranteed that all possible stops would be taken to fink up ‘Tehran 
With the Iraqi terminus at Khanagin as soon as possible, He told me that the 
present railway. programine provided for the extension of the railway from the 
Porth via Tehran ne far as Hamadan; and that when Hamadan wae reached the 
railway would branch southwards to Dizful and the Persian Gulf and westwards: 
to Kermanshah and Khanaqin, Provided that the funds could be made available 
the whole scheme could be completed in eight years. He added that the linking 
of Tehran by a standard gauge railway to the Mediterranean would usher in the 
dawn of Persia's economic independence and would transform and develop the 
country as nothing else could do, I said that 1 would quote his assurance in 
Londoit when the question of the wauge came up for consideration and T hope that 
his optin would be justified by events. For myself, I considered’ that a 
through railway service from the first-class port of Haifa to Bagdad and Tehran 
would be one of the “atest. economic benefits that could be conferred on the 
Middle East, The easiest y of building the Persian sector of this line was, in 
my opinion, to begin from the Khanagin end and construct towards Kermanshab, 
and Bana lan, hee a junction could be made with the Caspian-Persian Gulf 
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Enclosure 5 in No. 107. 


Record of Interciew on April 7 between Teymourtache, Peroughi and Myself, 
at which Teymourtacke asked Mr, Hoare to be present. 


TEYMOURTACHE opened the conver 
on world affairs; in his opinion, no country u 
in the old-fashioned sense had ceased to exist and the policy of all countries 
was inevitably controlled by economic considerations; above all, it was essential 
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to liquidate all outstanding issues with neighbouring States in order to be able 
to develop the national economy in peace. ‘These considerations applied to Persia 
with greater foree than perhaps anywhere else and it jw0s for this reason that 
Persia, had been especially find to settle her outstanding issues with Turk 
Peraiv’s ayes were now directed to the west rather than to the sos! nd § 
Fee a argent need of alternative outlets for her produets, the Russian route 
paing expered lo a yariety of inconveniences. This afforded te At opportunity 
of eatracting from Teymourtache a very categorical statemeyt that the Persian 
Government-had every intention of building the Tehran ‘Hamadan-Khanaqin 
Poventh qlandard gnage, I explained that 1 had every hope that the Bagdad. 
Tne ie erapatd be built; at present, as ‘Teymourtache know, the raiways Were 
Of the metre gauge, and a metre gauge, if the Iraq and Persia railways were 
OE te aero Std be suficient for Iraq purposes. If, However, there wat to 
Hot net the. ‘TTehran-Khanaqin line, there were, obvious advantages, tn 
opting the same gauge for the Bagdad-Haifa line and convert the Bagdad— 
Khanagin Tine, Teymouttache repeated, that there was no shadow of doubt 
Fegarding the intention of the Persian Government, and he told me that when 
Tseng the Bogdad-Haifa Railway in London I could say with the utmost 
emphasis that the Persian Government was keenly interested in the project 

Marning. to. political issues, ‘Teymourtache explained that though the 
Persian Government, were anxious carefully to observe the promise made that 
Persian proposals for a frontier rectiiention with Lraq would not be put forward 
Hareretike visit of King Feisal, he and Feronghi wished me to be aware of what 
they had in mind. 

Hie then proceeded to expound, on the lines already quoted i ps aph 1 
of Tehran despatch No. ‘92 of the 17th February, 1982, their view that the 19! 3 
Commission had, without good reason, departed in the. neighbourhood of Naft 
Khaneh from the principles which it ad laid. down for their own guidance 
Trutaad of continuing along the crest of the hills, they had followed the course 
aretever, this depriving Persia of an area to which she is 6 titled. 1 said 
rat T had made ne study of this particular point and that} imagined that the 

which had guided the Frontier Commission would be found in the 
s-varbaur 

Bore eerd to the Shattel-Arab, after Feroughi had suggested ¢ here 
again the commission had departed from the normal ‘and good practice, and T 
AE tte rents argument, ‘Teymourtache said. that it did not seem neoostty © 
aad ora ttars of prinoiple or territorial claims because there seemed overs MAN 
te hope that the matter could he settled on a purely practical basis by the 
te ape tion of a Tripartite Conservancy Board, thus realirming his statement 
coat i he provious day and to Mr. Honte (sec Tehran telegram No 11 of the 
12th February, 1982, to Foreign Office) T gave them a general idea of what was 
aquired and explained that, as the matter was highly technical, it was, very 
required Ghat the Persinn negotiator should. actually visit the, Sheek el-Arab. 
desiree ment Teymourtache toyed with the idea that be and Feroughi should 
vor a tun before King Feisal’s visit, Having realised that this wa impossible, 
Fan doom the score of time, he thought the matter would have 1 wait until after 
‘font om UXteot 1 hnd laid stress on the fact that time was rather precious 
toe Td soon be getting unpleasantly hot at Bagdad, Mr, Hoare suggested that the 
Hone  overnment might well depute somebody to go over the ‘ground at once, 
Bersinn ammo’ discusaron it was agreed that I) should arrangp for the Traq 

1 tee to iesto nn invitation in this sense, whereupon the 
Govern depute the American engineer, Carroll, to visit Traq ‘and make a 
Huudy of the situation under the auspices of Colonel Ward. 

Ypeymourtache took a note in writing of the prin pal points requiring 
settlement, it is noteworthy that he definitely agreed that all lighting and buoying 
Should be placed under the board and also that he apy peared to see no objection 
sottne ourd’s powers extending 8 miles up the Karun in purely Persian 
territorial waters, 

vor ad considerable stress on tho potential superierity of Mohammerah over 
that of Bander Shuhpur as a port in the broad sense of the tert and this elicited 
that of anourtache the interesting admission that the Persian Goverment would 
feng probably not have embarked on the Khor Musa Scheme °° all had there been 
we PAP time any real prospect of coming to terms with Trad over the Shatt-el-Arab, 
a the tas was not, the Persian Government had felt a natural reluctance to bring 
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their railway to a terminus the approaches to which were entirely in alier 
‘As matters now stood, he thought there was a useful roar ee 
Throughout the discussion I made it clear, and Teymourtache professed fully 
to appreciate it, that I could not negotiate with the Persian Government over the 
heads or behind the back of the Iraq Goxernment: what 1 could, and would, do 
was to do my best to ensure that shadrag Government would approach any iss 
sed by the Bersiano in.» reasonable and conciliatory spirit, 
‘After the meeting was over I told Mr. Hoare that [had deliberately abst 
from mentioning to the Persians the article under which the ere 
would be empowered to denounce the convention in the event of tonnage using 
the Persian ports of Shatt-el-Arab falling below 84 million tons; we agreed that 
fn article of this nature would be offensive to Persian susceptibilities ‘and really 
Sf no practical value; moreover, if it were inchided, and if the convention ww © 
ienouneed by Iraq, the first result would be that Persia would revive, the 
territorial issue which we hoped the convention would bury for good and all. 


¥. H. HUMPHRYS. 
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2 Mr. Hoare to Sir John Simon —(Received May 13 
sian mon—(Received May 18) 
(Pelegraphic.) o 2, 1932, 

ol gram san ‘ehran, May 12, 1982, 

Difficulty of position lies in wording of article 2 3 

I y on lies in wording of article 2 of Airways’ authiorisatio 
in view of which readiness of Persian Government to consider neal’ Waa 
subst ee Geran to oe Majesty's Government 

Minister of Court, who hates the idea of Henjam lease as an infringement of 

Y ‘idea of leases a yement of 
soveroig _ probably hoped that Airways’ proposal would be reper Hietat 
} fajesty's Government as an adequate quid pro quo for Henjam. In fact, 
Noted do solve that issue by friendly bargain, [fT understand him aright, faifure 
to do so will not deter him from solving it in the sense he desires. 

However, L gather from your telegram that this contingency has been! con- 
sidered, and 1 therefore propose to carry out your instructions as soon as T have 
jearnt from you whether following point has been considered: if we sponta 
neously nen all attempt to oblain out renewal of Airways permit is thore 

ything to prevent Persian Government renewing that of ¥ reneh a ‘oh and 
ahgald we nga if they did 2 aan 

In view of the fact that your instruction has every 

; struction has every appearance of finality, © 
conclude that no useful purpose would be:served by d at detail arguments 
tised, but I fee! hound to express my regret that His Majesty's Government have 
rejected my suggestion to explore further the mind of Minister of Court, I have 
only discussed this matter once with him, when his language was both tentative in 
forw and courteous in expression, as recorded in first paragraph of my despatch 
No. 02. T venture further to submit that reference in_ yoo telegram to, par 
graph 12 of that despatch is not quite fair to him, specially if it be read in 
onan with paragraph 13. ; 

{Laeemns pertinent to remind you that in. preliminary discussions with me 
about Naft. Khanch, Minister of Court, showed no signs of accepting my argu 
nents against his claim to frontier rectification, but abandoned it subsequently 
without difficulty. 7 
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sy 76) Mr. Hoare to Sir John Simon—(Recvived May 13.) 
‘Telegraphic Tehran, May 13 
Hr telegram No. 75. gals le 
Tam quite satisfied that T cannot, when asking for extension, avoid telling 
Minister of Court that route is actually being transferred. | My object must be to 
do so in such a manner as not to cause offence, Ax personal impression is that 
[7564] m2 
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Majesty's Government are not treating the Persian Go quite f 
et sae pra treating the Persian Government quite fail 

_ Relations are steadily improving: this improvement is manifesting i 
various ways, ¢.g. when His Majesty tenet areata Collet a ieee 
on the Shah's birthday, guard of honour was provided for the first time; prospec 
of substantial order for military aeroplanes are good 5 

Minister of Court is thus implementing protestations of goodwill towar: 
you in London, He is sensitive and quick to suspect_an aflront, but equally 
Yesponsive to flattery. It would help me if, when carrying out your instructions, 
T could deliver a message from you regretting delay in delivering a decision, 
expressing the belie? that we are moving towards general good relations, and 
hope that settlement of particular ports will be achieved. 





(8 2877/10/24) No. 110. 


Fe Sir John Simon to Mr. Houre (ekran’ 
Rae r. Hoard (Lekran) 
(Bolegraphie,) Poreian Off 

graph P Foreign Office, May 14,1 

YOUR telegram No, 75 of 12th May: Eastern air route an 
negotiations: 3 

1 appreciate your desire to explore further the mind of Min fc 

y lore further the mind of Minister of Court 

and you muy: still hav n opportunity to do so if you decide to ayail_yoursel fof 
the discretion given you in the last paragraph of my telegram No, 51 of 9th May te 
postpone announcement regarding impending transfer of air route to Arabian 


or reasons: already’ yiven, however, Elis Majesty's Government would prefer 
aa puns rair route rather than conclude commercial bargain such as you recently 
suggested 

‘As regards political bargain, argument in paragraph 2 of your telegram 
appears to be based on premise that we sh IL be obliged to evacnate Henjam in any 
use, and that we should therefore be wise to obtain some compensating sdvant 
while we still can, Force of this argument depends. on whether evacuation of 
Honjam is to be regarded as inevitable or not, From recent correspondence, T 
thouight that you had not abandoned hope of eventually securing some arran 
ment regarding Henjam, His Majesty's mnment attach far more impr 
‘ance to to South Persian air route, wud do not wish unuecessarily 
ta sacrifice former for lntter. If, however, you regard early evacuation 
Henjam as in’ any case inevitable and ean formulate recommendation regard 
course to be pursued with Teymourtache, T will re-examine matter < 

‘As regards French and Dutch, instruction in paragraph 7 of my telegrat 
No. 61, to avoid commitment to permanent renunciation of South Persian route, 
was intentled to provide for such eyentuality. Attitude of His Majesty's Govern 
Tent will necessarily depend on circumstances and Atabian route may prove mors 
convenient in any event. But at some future date it may be desirable to invoke 
inost-favoured-nition right for British commercial aircraft to receive equal treat 
mont in Persia 

‘You will realise urgency of obtaining early decision regarding further 

rit 





|B 2380/10/34 No. ii 
Sir John Simon to Mr. Hoare (Tehran). 


“erapbic.) Foreign Office, May 17, 1932. 
TOU -will have received my telegram No. $8 of 14th Stee coe pits ab 
negotiations, since despatching your telegram No. 76 of 15th May 

You may certainly deliver tiessage outlined in last sentence of your telegram 
No. 76, if you still wish to do so. 
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Mr. Hoare to Sir John Simon —(Received May 18.) 
(Xo. 77), 
(Teleprapine) Tehran, May 16, 1932, 

OUR telegram No. 53. 

T would propose to take following line with Minister of Court: Improbabi 
of obtaining further extension of Dersian route. naturally led His Majesty 
Clovernment and Imperial Airways to examine possibilities of transfer to Arabian 
oe meyou twice told him in London might, be done, ‘This examination largely 
<ontribaged to development of new Hannibal type, which has given such good 
fesults that Arabian route no longer presents terrors to which we 
frequently referred in the past, Examination of route has, moreover, eany) 
Hitftary authorities of the ndvantages of permanent air bases on what must be 
the eecential strategic air route in any eventual international complications 
Maintenance of such air bases can only be justified im present financia situation 
ii they are being regularly used by civillaviation. Tt has therefore beet decided 
‘at Airways shall use “Arabian route so soon as final preparations have been 
at a utd it hasbeen fully tried, comparatively new route can only be rewarded 
ag experimental. HL y's Government therefore desire to remove post 
bility of reopening the question of using Persian route if practi al considerations 
dr pormits granted to other air navigation companies justify foruulation @ sult 
‘request. [shall then say His Majesty's Government hop 
Will vive a further and final extension 1p to 1st Ovtober, usiniy obvious arguments 
Ys you are aware, [anticipate that this communication will be taken a's. It is 

eu aTF this that 1 have asked you in my telegram No, 76 for a suitable message 
intended to convince Minister of Court that, His Majesty's Government are ny 
ser ed ta reach, a general settlement as he is, T would at first reinforce that 
TEmnent by telling him how averse I had boen at first to resuinption of generat! 
ArBotations, with the arguments 1 used and reasons why my views were n0t 
endorsed. 

T do not propose to take any initiative in raising question of Hlenjam at this 
snterview.. If it tg raised, I shall take tho line that itis evident from my correspon 
Hence with you that even if Persian Government: had! isolated the sssues anil 
proposed a definite settlement by. which Airways’ permit would have. been 
prelonged in return for out renunciation of demand for a Tense of Leni am, that 
Mroposil would not have been acceptable, 1 quite understood his ¢ jections to the 
[retin situation of to-day, hecause it was a survival fron @ tnne wh 1 weitk 
reer ee Urmment almost obliged us to disregard the sovereign rights of erst 
ee eee no posaible objection to Persian Government granting to a friendly 
Hato ot hac it was concluding a treaty of {rieniship ov a busin of absolute 
foqualidy, certain spucified facilities of an entirely iunocuows nature 

ye eet prospents of obtaining a lease af Henjam, my fino beliet is that 
prospects re very smal, but T have not discussed the matter ful} enough with the 
Mea ecr of Court to justify a eategorical'statement. Our impending conversa’ ol 
Wil perhaps enable ime to make up my mind on the point. | Tf t conclude. that 
Will pero curt is determined not to grant leaso, I propose to invite him to 
Miisteriater-proposal as soon a8 possible for submission to you Tf he: asks. 
a awe ay ideas on the subject, 1 shall say T avo been 40 long in the Host 
Te Tunderstand instinctively aversion to definite settlement, just as Frente 
(hay resident in London may hope to understand oor love of compronite ett 1, 
the tecth of logic, Personally, therefore, I should be prepared to accept artivle 
tet ot petched in my despatch: No! 75, the more so us T felt confidant thet 
such a took uctuded a treaty, the Jocal oficial at Henjam would tale their eve 
Fe enact Government and void causing petty vexntions fo-our Tong-snering 
naval officers. 

1 cHicers cotched in detail the direction which T should. wish conversation te 
a ene eave been very near misunderstanding, the objectives of His 
Majesty's Government a 

T gar sure swe shottld not show any hesitation abont continuing otiations al 
once eee your telegram of 9th May, paragraph 11) and therefore hope that replies 
to points raised in my despatches N 101 and 106 are on their way 
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Sir John Simon to Mr, Hoare (Vehran). 
(No, 55.) 
(Telegraph) Foreign Office, May 18, 1932. 
OUR telegram No. 77 of 16th May ; Air route and negotiations 

Line proposed in paragraph 1 does not tally with the facts, as the develop 
ment of the new Hannibals is not due to the examination of the Arabian route. I 
auggest, therefore, that relevant passage be amended to read: “ Meanwhile 
development of new four-engined types of aircraft has shown that the operation 
of the Arabian route no longer presents the terrors,” Sc 

T do not quite like proposed statement that the ‘‘ maintenance of such air 
bases can only be justified in present financial situation if they are being regularly 
used by civil aviation,” as here, too, there would be some inaccuracy m such 
allegation, In point of fact, Arabian coast route will be developed as @ military 
Fouts in any case, and use of landing grounds by civil aircraft will not seriously 
affect the military expenditure involved. 

‘As regards tactics to be employed, following considerations occur to me :— 


Ts it not fact that Persians fear that if they allow contimued use of South 
Persian route by British air service, His Majesty's Government may wish to 
nitilise it in an emergency asa military route and fanding grounds as air bases ! 
Tf so, would it not be well to omit telling Persians that we must, have air bases 
that the eastern air route is regarded as strategic, and that expendi 

brass cannot be justified unless they are also used for civil fights, as such argu 
ments might appear to confirm theit worse suspicions ? 

Will'it nat-then be sufficient merely to explain that the existence of the 
military route along the Arabian coast is strong practical argument in fayouy of 
taking the civil route along the same alignment, since the civil route can, then 
eneft by. services established in connexion with the military organisation 1 





|B 2416/66/94) No, 114 


Sir John Simon to Mr. Hoare (Tehran), 
(No. 56.) 
(Telegraphic) Foreign Office, May 19, 1982. 
RAQI Prime Minister at Bagdad has informed Sir F. Humphrys at Geneva 
that he and [raqi Foreign Minister are ill and exhausted by: strenuous parlin 
tontary, session; they are therefore most anxious that negotiations with Pers 
inoluding, Conservany Hoard proposal, should be postponed until the autumn 
‘Sir F. Humphrys will be glad to learn what ‘Teymourtache thinks of this 
suggestion and. considers that Persian Government may possibly welcome it as 
weakling necessity for their representative to face extremely trying climate of 
Bogdad in June, In the autumn, moreover, he hopes that Teymourtache himse'? 
may go to Iraq, and visit the Shattel-Arab, with him, in order to study the 
questions on the spot, 
(Repeated to Bagdad, No. 125 





[1B 2469/66/94 | No, 115. 


Mr. Hoare to Sir John Simon. —(Receivad May 21.) 
(No. 79.) 
(Telegraphic) R, 

FOUR telegram No, 56. 

T do not imagine there would be any objection here to proposed postponement 
From the point of view of procedure, L should prefer. that Traqi Minister by 
rrctmuetsd to make proposal, which I would support with suggestion of personal 
visit in the autumn. 

(Repeated to Bagdad, No. 48.) 


Tehran, May 20, 1932. 
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Sir John Simon to Mr. Hoare (Tehran). 
(No, 58) 
(Telegraphic, R. Foreign Office, May 21, 1932. 

YOUR telegram No, 79 of 20th May : Traq-Persian negotiations, 

Your proposed. procedure seems to offer important advantages, especially in 
view of present delicate position on other Anglo-Persian issues. Decision must, 
however, rest with Sir F, Humphrys, who will doubtless be able to arrange matter 

ith you direct on his return to Bagdad on 25th May 

(Repeated to Bagdad, No. 129.) 





E 2483/110/34) 


Mr, Hoare to Sir John Simon.—(Received May 23.) 
(No, 81.) 
(Telegea hie.) Tehran, May 22, 1932. 
FOUR telegram No, 56 of 18th May. Question of Lmperial Airways) exteu- 
sion till Ist October will be recommended to next Council of M th May. 
Some extension is, I think, sure to be granted 
(Repeated to India, No. 38, and Bushire, No. 54.) 





[ B 2515/2154/34) No, 118 


Mr. Hoare to Sir John Simon. (Received May 24.) 
17.) 
Sir, 
HAVE the honour to report that the King of Iraq arriv ‘ehiran on 
State weit to the Shah of Persia early on the morning of Tuesday, the 20th ‘pr 
His Majesty had travelled by motor car fr where he had been 
met by the Minister for Foreign Affairs and other off 
nights on the way at Kermanshah, Hamadan and Kered 
the capital) 
2 King Feisal was m 
at the garden of the muni 


mbers of the Government 
agh-i-Shah gate 


Palace, to W! (iho had been 
staffs earlis es were avi 
the 


(\) Nob printed, 
(7564) 
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opera singer, sang several times, ‘She also asked ing Feisal to dance, but this 
Pe eas politely declined, It had been understood that the Shah would, 
iinet of his aversion to outside contacts, be present at both these functions, but 
the was prevented from attending the first by a chill contracted during a visit to 
Tie country seat in the course of the afternoon. | No reason was BV for his 
{is comfrom the Tran Club, King Feisal took his host's absence in ‘good part, 
porenmade no attempt to display solicitude at his indisposition, 

made no et rollowing worming (Sunday, the Ist May) King Feisal left for 
Khuriatan, betng accompanied by the Shah as far as Shah Abdu! ‘Azim. His 
Majesty. will travel via the Khorremabad road and proceed direct from 
Mohammerah to Basra and Bagdad. 

Irony eisal, with his auite and some members of the Tra Legation, 
lunelad tnfeemally a¢ this Lagation on the day before his departure, the Persian 
Hace reer ngdad, the Legation stat! and representatives of the British 
‘Humunity were algo present, as was also the “Times ” correspondent, to whom 
Pe nMtajesty necorded a brief interview after luncheon, T alse. wert unoflicially 
Hae ioolbye to His Majesty as be was leaving. the Gulistan Palace for 
Khuzistan 

fistat «Shah bestowed on the King of Iraq the First Class of the Order of 
Pahlavi and himself received the First Class of the Order of Rafdin, The 
Pahlayis apne King’s suite and the Persian Ministers also received! demos 

Her nclose a {ist of the officials who accompanied His Majesty to Tehran.(’) 

phe icing hnd at one time proposed to visit Meshed, with the object 0 
doute of itmnetthe tombs of the Tmams, from whom he is deseended} nd the 
dont OFT Conet had asked whether a, Victoria could be sent from Bagdad to 
Mia His Majesty there and back. ‘This visit was, however abandoned before 
Hie Majesty left Bagdad. Plans were then made for a visit 10 Isfahan and 
Shiraz, then to Isfahan and finally to Khuzistan 


vO. Lam reporting separately upon some political aspects of the visit, but 
1 append a3 an enclosure, to this despatch the text of the anodyne official 
conmmunigué issued before the King left.) Tn .d only say here that this visit has 
Porn aMaaimplete access. The Persian Government took immenan Fs to do 
eon He to theit visitor, ‘The principal streets of the capital ere repaved, half 


honad i Gldings along these streets hastily completed, and extensive, Tp 
and redecorations carried out Fatan Palace, which has-not looked so 
smart for a long time, Tf ‘Teh few months it 
ama t FOr very fing ity, King Fetsal, for his part, was an ideal gue h 
ianity and ease of manner undoubtedly made n great impression fe all 
ai ym he came in contact, ‘The mutual impressions of the fv 
With re problematical’ they tind no really adequate, median of Toner 
Te aK fey. appeared to understand each other in ‘Turkish, o¢ the Shah can 
peak the Turki dialect of Persia, The visit aroused 9 fale t of enthusiasm 
sen the genbral public. Large crowds lined the ettea f 
AONE te rary tho Fact that there was no cheering (though cheeriha 1 tee 
tommon in Persian crowds) may probably he ness in the presence 
Grihe Shah rather than to lack of goodwill tov e overeign 

TL. T have sent a copy of this despateh to, the retary to the 
Goveiment of India (No, 03) and to His Majesty's High Commissioner for Traq, 
(No. 58) 

T have, &e 


TH. HOARE. 





© 2517/2517/34) No, 119, 


Mr. Hoare to Sir John Simon 

2 John Simon—(Received May 24. 
(No. 220.) ea 
Sir, 

sheesh Tehran, May 10, 1932 
wide eee the houour to forward herewith a, translation athe. Baran 
Re eaanier 1811, ending the 20th Mare, 1988, This budget was passed 

Majlis on the 13th March last, but a copy has only. y been obtainable, 
ad even now no oficial French translation Pe pa tesa 

2. A revenue of 421,400,000 rials and £787,000 and 

arco haere of 2a s 787, a expenditure 0 
421;809870 rials and 407,170 pablavis aro estimate. Part of Brae 
given in sterling ‘mainly. because the holders of the opium monopoly had 
renee eva taxes in ihe currency and because receipts {10 
Anglo an ‘company are to be so paid. No explanation has bee 
publish : ot ths ratio beloreen the pound serling ‘and the ra RUONA Be Ue 

: of the £787,000 on the revenue side is expected! Tro ie Op 
Fnoopoly-aa eran anreeand no doula soll sty Has eels 

is tering fur a. its somewut dope ‘ated value is likely to balance 
Bee 76 gold pahlayis on the expenditure side,” 

3. ‘The value of Persian currency has fluctuated considerably and com 
ial mud he previous budget can therefore only be rough. ‘The attached 
wate boner hnake clear the main points of difference betwveen the 
See a a ‘also the considerable rise both in revenue and 

4. The present Minister of Finance is not 
: Minister of Finance is not, reputed to fie a financial expe 
but wth the help ofthe Belgian officials in the iiaenanry-General Hp rei As 
hau on Departinents, whieh, ly incurring expenditure, even on items 
deli ou ineluded in thet gel quired to obtain ‘Treasury sinction: 

mst Departments are understood to have made # saving on the last budget, a 
the present one ill protiby ts kept re Pains pashan 

5 It will be remembered that the budget. does ot cover all th 

3 se get does Tiat-cover 2 finances 0 
tho Peryian Government The revenue would he abont nif as Taege again ie 
the royalties on oil the revenue from the sugar and tex monopelies atu all the 
proceeds from the road tax included, OF these extra items the ol royalties ba 
Ff recent years been credited to the Government's reserves broad, the reventies 
from the sugar and tea monopoly taxes have been set aside ay 
crentruetion work and the great part of the road tax has been similarly kept f 

nance. Apart from these three items the Persian 


om the 


6. 
marketing will be carried ont by the Gove 
r railway purpose 
illion ‘rials (section 4). 


iorense in re 
is estimated at about 45 mill 
revenue 
7 ‘Though part of the Government's new profits on sugar will be made a 
the expense of the merchants who formerly, distributed this Sanodiny ke 
jnereaae in revenuie will mainly have to come from the pockets of the constr 
‘those standard of living is for the most part already miserably low 
8 As regards expenditure, the Ministry, ‘of War (section 5) has been granted 
another large increase and, including, conscription (section O-—Interior), it takes 
‘up approximately 40 per cent, of the budget; over and above this percentage a 
| part of the maintenance cst ‘of the new navy should be taken from the vote of the 
Yinistry of Finance (section 16), which has also been increased considerabl 
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The Department of Industry (section 14) has been given a large new allocation, 
Partly on account of the sugar refinery mentioned in paragraph 6 above. In the 

al section—Undetermined General Credits—the amount of 30 million rials has 
been put against the cost of the sugar and match monopolies. A new Government 
entertainment fund and unforeseen expenses account for 5 million rials under this 
same section. 

9. I have sent a copy of this despatch to the Foreign Secretary to the 
Government of India (No. 93) and to His Majesty's High Commissioner for 
Traq (No, 55). 

T have, &. 
R. H, HOARE 


Enclosure in No. 119. 


(Translation.) 
Budget for the Year 1311 (March 21, 1932-March 20, 1933, 


Pawr 1,—Recerrs. 


Diréot, taxea— Keaos date 
(a) ‘Tax on cultivated fonda : 0,000,000 
(6) Arrours of ubove tax 5,000,000 
(c) Redemption of revenues of ceded dotnains BOO, 0K 
2, Taxes on. firms und commercn, 4 10,000;0% 200,000 
8, Rogisteation tux on automobiles, At 6,000,004 
4. Miscollancour diract taxes 50,0 
500,000 
T.—Tnditoat taxes— 
1, Slaughtoring 8,000,000 
2, Alcololis beverages i 10,000,000 
8. Mivcellancoun 830,08) 


16; 
T1T.—Cuntoms duties A 3 100,000,000 


clpt frm sonopaich— 
8 Oplum monopal ; si, 
4 Mobacco: mosopoly 114400,000 

{5 Reouita fom exported Tefahan “ Gaabaku : 09 


148,008, 0,0 


100,000 
400.000 

8, Cuaplan Bea, Piaerion, Company 4,500,000 
4) Tueome. from Gov oid stares Gf Anglo-Rersian Oil 

Couipaty 
&; Bilan Gt Govdenmieak Compmisionéy to) Anglo-Reraian | Gil 

‘Compan 
6: A pant ot Wie revenues resulting from the royalties to be receive 

Fisn tho Anglo Persian Oll Company coaeeasion, transferred 

to public receipts ‘ 


(000,000 


Persia cee 
eet ag ae 


4,080,000 


im 
VIT_—Reonipta from public domains, mines, &e.— 
Public domatos 
Mines 
5. Forests 
Internal fisheries 
5, Revenues from Shemshak (eos!) 
Passport fees 


VIIL_—Reccipts resulting from the transfer of particular fonds— 


1. 8 per cent. of the cost af collection of rosd tax and of sugar and 


tea monopoly revenues 

2. Portion of road tax ascribed fo education 

8. Portion of road tax aseribed to public health 
44. Portion of port dues ascribed to public health 
5, Receipts from lambskins 


1X.—Government elaims— 
1, Tsfalian textile snill 
2 Sanived-Dauleh spinning mill 
8, Debt of alimentation service 
4. Miscellancous 


X.—Parliament— 
1. Receipts from the Majlis printing office und garden 


XI — Ministry of Justioe— 
1, Receipts of the courts 
2 Receipts of the justice of the peace and’ repr 
rit 
ectiply from registration af property and documenta 
Miscellaneous 


Ministry of Finane 
Customs notarial { 

charges 
Miscellanious customs chargen 
Customs storage charges 
Miscollanoous 


XIL.—Ministry of the Interion— 
1, Miscellancous receipts of the police 
2 Receipts from idontity cards issued to foreiquers 
Public Health Departinent rocsipts 
Receipts of the Personal Status Adininiateation (Rtat civil) 
Miscellancous 


Ministry of Foreign Affaire— 


9, Telegraphe and wirelom 
3. Mincellanoous 


1, Receipts tom 
2, Miseellaneous 


XYVI—Ministey of Hon 
1, Miscellancou 
NVIIL—Departinent of Commerce— 


Jing nnetrio nyster 


8. Miscellaneous 
4 Charober of commerce 


XIX.—Depariment of Agrionlture— 
Ty Receipts from establishments 


Krons. 
419,000,000 
1,700,000. 
850,000 


£800,000) 


8,189,000 


£500,000) 


4,000,000 


90,000 
11,000,000 
1,000 


76,001,000 


1,400,000 
800,040 
2,000,000. 


8,101,000 


0,000 
100,000 
80,000 
20,000 
500) 


0,00) 
500 
6,880,000 


8,504,000 
1,000 


414,021,000 


200,000 
1,000 


201,000) 








¥X.—Department of Industey— 
1. Receipts from industrial schools 
2. Reseibts from industrial projects directed by the Department 
8, Miscellaneous 


Grand total; general reseipts 


Part 2,—[iXPENDITURES, 


finiatry of the Court and Secretariat of ftis Imperial Majesty 


11.—Parllament 
T1.—Credit for elections of tho Oh Mi 
1V,—Presideney of thi of Minister 


Vo— Ministry of War— 
Tr Menvel and abudy expanses of hurvarien of Mistry 
Pret mand aatorieg atid expennon of foreign. of 
yotvice of arthy’ and Navy 


2. Department of Public Lau 


YVI.—Miniatry of the Interior 
1) Ministry of the Interior 
9) Potion Department 

Credit for roatitution 
conateuction of prison ih 1 
4) Publio Hunlth, Departnynt 
3. Dapurement of Pervonal Statue and Stat 
B. Conscription Department 
7, Construation of peiaons 
8) Construct for 


Jobt af Police Departinont it 


ViL—Miniatey of Justion 
1. Ministry” of Juatieg 
2, Rlogintention of document 
8, Crunit for tho eorphotion 
of lus 


YILL—Ministey of Porolan Af 
A. Ministey of Boroign  Attairs 
4, Beontign Commission 


1X-—Miniatry Of Doste ant ologranlis 
TT Ministry. of Ponts und Telegraph's 
3; Conuttictian of buildings 


X.—Ministry of Exuention 
Minlatiy of fon 


1 
4 Goat of sending stralonts abou 


X1.—Minintey of Monde 
Hy Ministry, of ond 


411, —Dopartimeiit of Commerce 
1 Departiment of Commerce 
D) Chenihess of commerce 


Fagor tbo excaution of the law ou the mete system 


s1.—Department of Agroulture— 
Aa padoent of Aasltore 


Wor-an 


321,610,000 


6,054,880. 
1,300,000 
10 


2,072,010 


235,080 


ih 
'urchase of mach Above 500.000 
Development of m 300 O00 
{ Deslpen mie at Qujcag sah 


Mini of Finance 
inietry of Finance, inoluding the C 
the sayy and expenditures Tor the exeention af 

i ye eeution of the F 
Salaries and Gxpenses. of Coreen fais of the 

anarof the Continent and of the eer 

stitutions of the county 200,880 

insignia 0 bigs i ho Mir and cae 
ie costar 4,200,000 
Goverment opi ions 000.000 
Ta aly 30,000 

Tansee in, pooexian with ths obtaiing ‘of orninercial 

rorenudk oo sugar and mutch 1,600,000 
Credit eration of the Government mint ‘300 OK 
Miscllaneous productive: expenditures 0,00, 


40,771,880 
‘Special Government credits ; 
n ind anforewen expenditire fi 
sxpenditi 1,000,000) 
Secret. oxponicures SONG) 
Gratuities LOK) 


1.00000 


6,100 
400,000, 
21319) 
Anylo-Persiaa Oil Comp 
of slaughter 4i,000 
Bavk interest nnd cotta i trannfor of Gayorn 
tite. e SK) 
mn {shite in Nationil Bau of Poraia 0000) 
Nerhonue recuipis ascribul to Sooloty of Red 
Tabi wl Mesh 
jot) with coUH piolaaie 
rin, judicinl ond registration. expense 
® pat 
Mainteri royal game preservow mtd gurdéne ‘000 
Salary MC te, National Hank anil -oxpensoy\ ot 
as 000 
12,168) 
1 Undetermined. general ered : 
Experi eonniaion sith settlement of the tren 1,000,000 
Eeiior the protection of ayeicaltural crops from peats— 


Tay Desructlon of lost 0 0 
east of bua, Kasei ax aen," acting wheat } 1,0 000 
0. 
cot eM cting the “survey” of ined proportion (OF 
Feat mets cbt and obligation bon 
Capial ot National Bank 5.00000 
Cabal of Agrietoral Bank fan) 
Ca aon wil alfa of tho Angio:Petaian Oil 
Rea et Tovermnent pig baildings $6000 
Repel of orsign Watery yin) 
Fara een of bout for nuppreing gal Sain no 
eae he repli of tite foreign iutork 1.40 000 
Geedit for the rei peraton of wigar and inate motopely ano 00 
fu 00) 


40,820,000 


Grand total: general expenilitures 
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‘544802. 
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1,192,000. 
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801,000 
81,000 
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Saiisnain 850,001 
21 10,0080 
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051-108 
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1, Gouuill of Minister 7,000 a0) 88,070, 08 
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Med sid 

2. Ministeof 9 

ROM Tolegeaphs 
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TL, Dopnetment af Tadesty 

18. Mininry of ln 

10. Bpocl ei 

15, Five. general ordi 

We ateteemined ered i 
nea mats anole 
Eneeriaismest 
Torun expenses 


10,00 
18,0104 
15,082,000) 
1,130,000 
3,008) 
QU. OWO,H10 18.180 
20,906,480 
850,000) 


18,9 
820,000 
90,000,080 
1,900,000 
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E 2519/2154/94) No. 120. 
Mr, Hoare to s 

(No. 225. Secret.) 

Sir, 


John Simon.—(Received May 24.) 


Tehran, May 9, 1982, 
I HAVE not much to add to my despatch No, 217, dated the 7th May, on 
the subject of King Feisal’s visit to Tehr 
2, Thad no obvious opportunity for 
the King or with his Prime Minister, and it w 
to create one. 
8. A few points are, I think, of interest 
(a) The Traq negotiators, ably st 


rted by Mr, Jacks, of the Anglo-Pers 
Company, seem to have had 


y little difficulty. in convincing the 
Minister of Court that Persian interests would really be better served by a 
husinesslike arrangement than by persistence in a demand for a frontier 


tion in the Naft Khaneh area which would place the whole oil-field within 
Persian territory. 

(0) Judging from the language which he held to me, King Feisal was not in 
the least impressed by the splendours of the Persian Court, Having, been 
privileged to dine with His Majesty on my way here, I can state confidently that 
the contrast between the manner of life of the two Sovereigns is very marked. At 
Bagdad I was impressed by the sonsible simplicity of the Sovereign of a poor 
country, Here, King Feisal seems to have been unfavourably impressed hy the 
money wasted in a country as poor as his own; for instance, speaking of the 
Shah's palace at Saadabad, he expressed surprise at the heavy expenditure on a 
large house and garden which, apparently, nobody ever saw. 

(c) The conclusions which His Majesty “reached on the subject of 

and on the relat 


, the Shah beings 

I told His Majesty that 
‘om boing, 

in the 


Nations between the $I and 
‘are interesting; they remind me 
t Shah respects, and is even a Tittle 


because he is the only man in Persia the workings of 
whose mind he does not understand. 


Thave sent a copy of this despatch to His Majesty's High Commissioner 
for [rag (No. 58) 


T have, &e, 
R. H. HOARE, 





E 2520/2520/34) 11, 


Mr. Hoare to Sir John Simon—(Received May 12)) 

No. 2: 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to 
transmit herewith copy of despatch No, 95/5 from His Majesty's military 
tutaché at this Legation, dated the 10th May, on the subject of German interests 
in Persia and the discharge of Herr Hartmann and his staff 


Tehran, May 10, 1932 

















176 
Enclosure in No. 121. 


Lieutenant-Colonel Dodd to Mr, Hoare. 
(No. 95/5.) 
Sin, Tehran, May 10, 1982. 

T HAVE the honour to report that Herr Hartmann, the German citizen 
in charge of arsenals, and a number of other Germans employed under him, said 
to number as many as fifteen (not four or five as reported elsewhere), have been 
discharged by the Persian Government. at short notice without any definite 
reason being assigned, 

2, ‘Herr Hartmann has been in Persian Government employ for eight and a 
half years, and has heen responsible for the construction of the powder tactory at 
Parchin and the reorganisation of the arsenal in Tehran, He has always been 
on excellent terms with the Shah and Persian Government officials. 

3. The German Legation are unaware of the exact reason for these 
discharges, but consider they are consequent on the general anti-German feeling 
prevalent at the present time in official circles in Persia, as the result of the state- 
ments regarding the Shah which appeared last autumn in the German press, Some 
tighten Germans were discharged from the National Bank last March, and 
German interests have recently declined to a considerable extent in Persia, 

Herr Hartmann is certain that the reason for his discharge is as follows -— 

Of the libels referred to above, the worst was a personal attack on the 

Shali by an exiled Persian Communist, named Farukhi, The German 

Governient refused at the time to punish this man, but advised the Persian 

Government to conduct a libel action against him, ‘The result of this action, 

in the German courts, was in favour of Farukhi with costs, The Shah received 

this information the day before the names of certain German employees were 
put up to him for his approval of an extension of their term of employment. 

Arithone ty comment he ordered that they abionld bs discharge ex toon an 

possible. 


4, Herr Hartmarn informs me that he will endeavour to obtain employment 
elsewhere, but not in Turkey, nor the USSR. He favours the idea of 
Afghanistan, 


Op 
































5. Copies of this despatch have been sent direct to the Director of Military 
“ations and Tatelligence, War Office, London; Chief of the General Staff, 
Air Headquarter 








Army Headquarters, India; and G.S.0.1, Intelligence, 
Bagdad. 


T have, &o. 
P.C. R. DODD, Lieut,-Colonel, 


Military Attach 











[E 2522/50/34) 29, 
Mr, Hoare to Sir John Simon—(Received Say 24’) 








horewith copy of Intelligence Summary No. 9. for the period ending the 4th May, 
compiled by the military attaché to this Legation 


Tehran, May 10,193 








Enclosure in No, 122. 
Intelligence Summary No. 9 for the Period ending May 4, 1932 
(Secret,) 
1, General, : ; 
i) EUS Majesty the Shab, accompanied by only two or three personal 
eek Jef Tehran on the Srd May for an unofficial visit to Mazanderan, 


Gi) On account of recent beneficial rains the prospect of the spring harvest 
on the plateau has much improved and it is unlikely that any serious shortage 
























will oceur. In Khuzistan and the Gulf ports the situation continues to be bad, 
though a heavy shower of rain somewhat relieved the situation in the Bushire 
district, The Central Government have been asked for a special grant of 700,000 
rials for the relief of the tribes in Khuzistan, who are being supplied with wheat 
from Burujird and Kermanshah 


(iii) King Feisal arrived in 









ehran by road from Bagdad on the 26th April 
and left for Ahwaz and . via Sultanabad, on the Ist May, after a very 
successful and pleasant v Dinners and receptions were held’ each evening 
during his stay, two of an official character at the Gulistan Palace, and numerous 
other engagements completed a very full programme, 








‘The King of Traq was accompanied by Nuri Pash 
Pasha, ex-Prime Mi Tahsin Ghadri Bey, Hess 
other court, polic officials. Ki r 
British Legation on the 30th April 

A communiqué issued to the press stated that the opportunity was taken to 
discuss certain matters of interest to the two countries and negotiations were 
opened to conclude such a treaty and conventions as will be of advantage to both 
parties and will cement the friendship already existing between the two nations. 


, Prime Minister; Naji 
-ed-din-Bey and several 
ig Feisal and his suite lunched at’ the 















2. Persian Officials. 


Mirza Muhammed Taghi Khan, Esfandiari, Muntakhab-ul-Mulk, isappointed 
sian Ambassador in Kabul. He has not previously held any post outside 

Hoe has served at Tehran in varions Government departnients for many 
years, including the tribunal of the Ministry for Foreign Affairs, the Ministry 
of the Interior and the Ministry for Foreign Afiairs as head of the English 
departmen 

M. Ali Guli Khan, Ardalan, is appointed secretary and officiating Chargé 
des Affaires at Washington, United States of America, He is of a Kurdish 
family, and has recently been employed in the Economic Section of the Ministry 
or Foreign Afinirs, 

Ghulam Hussein Khan, Ibtihaj, is appointed seorotary to the Persian Lega- 
tion in London. He has recently been engaged in the affairs of the Ulen 
Company, the American railway construction company, formerly in South 
ersia. 

M, Nader Mirza, assist 
soleoted as Governor of Khi 


























wernor-General of Azerbaijan, has been 
firza Hassan Khan, Reiss, relieved. 





8, Foreigners. 

Groot Britain-—Sir Rabindranath Tagore, a 
Irani, and party arrived in Tehran on the 28th April, They are being very well 
received and entertained during their visit to Persia 

Mr. J. P. Summerscale arrived at Shiraz on the 20th April as 
acting consul, He was formerly at Hamadan, which vice-consulate hi 
abolished 
Mr ©, E. 8. Balmer, DS.C, His Majesty's con, 
leave from the 12th April and was succeeded by Mr, A. W, Davis, on transter from 
Resht. ‘This latter vice-consulate has been closed temporarily 

Italy—Le Comte Guido Voila di Campalto, the newly-appoiuted Minister 
for Italy, ed in Tehran. 





empaniod. by Ms Ditsbay 








Majesty's 
is now been 








riz, proceeded on 















Gazeierly Bey has been appointed 
His last post was Bucharest, 


4. The Majlis, 
No matier of interest has revently been before the Majlis, but some time was 
spent on discussing why Deputies are not entitled to the grant of diplomatic visas. 
Arrangements are now being made for the election of members for the th 
Majlis, due to be held in the early autumn of this year. 














5. Commerce, 
A commercial ayndivate is Leing formed in ‘Tehran for general trade with a 

capital of 10 million rials divided into 10,000 shares of 1,000 rials each, This 

[7564] N 
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amount is to be paid up in three instalments at intervals of three months, and the 
board of directors has the poner to increase the capital, if necessary, 9:20 million 
rials, 


6, Nomenclature. 
‘The town of Khabis, some 50 miles to the east of Kerman will, in future, be 
known as Shabdad, 
P. C. R. DODD, Lieut-Colonel, 


Military Attaché, 
Tehran, May 4, 1932. 





[JB 2526/208/34) 138 
Mr. Hoare to Sir John Simon. —(Received May 24.) 


(No, 82.) Tehran, May 23, 1932. 

MY telegram No, 81. 

T hope there will be no difficulty over extension and will take an opportunity 
of emphasising importance of the matter in the interests of general negotiatio 
which on the initiative of Minister of Court we discussed for over six hours. 

Full record leaves by bag 25th May. 

Minister of Court was extraordinarily insistent that we surrender Tamb. I 
said this was quite out of the question and refrained from asking reasons for his 
insistence in order to do nothing to w y refusal, Tean only imagine reason 
is that possession of ‘Tamb lighthouse will, in his opinion, strengthen Persian 
position in the matter of lights and buoys, 

‘Ab the outset his line appeared to bo that in no circumstances could Persian 
Government contemplate affording: us special facilities at Henjam, When, there: 
fore, we piissed on to Bahrein and he suggested that we make further concessions, 
T explained bluntly that. it was not worth while my wasting my time suggesting 
anylhiing of the sort to Fis Majesty's Government because refusal of facilities in 
Henjam in any shape or form would be regarded as so unfriendly that any further 
payment in respect of what we regarded as a worthless claim would not be enter- 
tained for a moment. 

Conversation strengthened impression recorded in my despatch No, 146 thn 
Minister of Court is really anxious for a. settlement 

"Phe conclusion I reached was that remission of the whole debt, except pre 
war, which would be paid in the near future, and a further sop of some kind, will 

probably result in an) agreement inchiding facilities, though not a lease, at 
Tenjart. 

Pending arrival of my despatch, oan you give me something with which 1 
can play a3 representing my own ideas ? 

Mpiniater of Court mentioned tentatively frontier rectification in Baluchistan, 

(Repeated to Government of India, No, $9.) 





[E 2874/110/34) No. 124 


Mr, Houre to Sir Jokn Simon—(Received May 
(No. 84) 
(Relegraphio) R. 
MY telegram No, 82. 
Tmperial Airways extension to Ist Ootober granted, 
(Repeated to Government. of India, No. 41, and Bushire, No. 56.) 


Tehran, May 26, 1932. 
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(E 2526 /208/34) No, 128. 


é Sir John Simon to Mr. Hoare (2'ehran). 
(No. 63.) 
(Telegraphic) Foreign Office, May 26, 1932.. 

YOUR telegram No. $2 of 28rd May: Anglo-Persian general treaty 
negotiations 

Question of temporary extension may have been settled before this reaches 
you. But I am sure you are exercising your skill and care to avoid risk of 
re-establishing connexion, which we wish to avoid, between air route and general 
negotiations. 

Tshall await with interest receipt of your despatch, Meanwhile, 1 assume 

fied that Minister of Court may not infer—see your paragraph 4, 

Sentence 2—that if settlement or even facilities at Henjam were ae His 
Majesty's Government would be under moral obligation to make further payment 
for withdrawal by Persia of her worthless claim to Bahrein, 4 

T note with pleasure your view that Minister of Court is anxious for sottle- 
ment. But his attitude does not seem to offer much inducement to pursue 
negotiations urgently, Iam at a loss to suggest. further sop unless you can make 
play with war debt, which is, of course, terribly “thin.” You will’by now be 
ye ion of views of all interested parties regarding Baluchistan frontier ree 
fication, which really offers nothing material. I fully appreciate your difficulties. 





(EB 2579/10/34) No. 126, 


Sir John Simon to Mr. Hoare (Lehran) 
(No. 65.) 
(Helegraphic,) Foreign Office, May 28, 193 
YOUR telegram No, 84 of 26th May: Extension to Ist October of Tinperiat 
Airways concession. 
T congratulate you on this very satisfactory result. 
If you think it appropriate, please conyey personal message from me to 
Minister of Court, expressing my appreciation of this action on the part of 
Persian Government 





E 2191/1322/34) No, 127 


Sir John Simon to Mr, Hoare (Tehran), 
(No. 329.) 
Foreign Office, June 7, 1932. 
h No. 106 of the 2nd March, and to that 


WITH reference to your des 
part of your despatch No, 101 of the 24th February, which referred to the slavery 
article (article 10), of the general treaty, 1 have to inform you that the latest: draft 
of this article suggested by the Persian Minister of Court appears, as you suggest, 
to be acceptable, save for the possible necessity for a specific mention of the 
Slavery Convention of 1852, The question whether it is in fact necessary, to 

ion separately the treaties to be abrogated will form the subject of a further 


‘As regards the protocol, the redraft of the preamble in the form now 
suggested by ‘Leymonrtathe is acceptable to His Majesty's Government. ‘The 
wrorde “en dela des Mers " should be amended to read ‘‘ au deli des Mers,”’ ‘The 
words “la pratique de" appear to be unnecessary, and might be omitted, but they 
tare unob octionable, ; : 

3, In article 1 of the protocol there is no objection to the insertion of the 
“dans le golfe Persique.” It is not, however, the intention or the desire 

Of His Majesty's Government that the draft. protocol shall be strictly limited to 
the waters of the Persian Gulf, especially as such slave traffic as at present takes 
place between Persia and the Arabian Const is understood to emanate from that 
Part of the Persian Coast which lies to the east of the Musanlam Peninsula, | You 
IMould, therefore, when the time comes, propose to the Persian Government that 


(7564) N2 
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the protocol should apply to the Persian Gulf and the Gulf of Oman, and that the 
wwords "and the Gulf of Oman ™ be added after the words the Persian Gulf 
Wherever they occur throughout the protocol. i ‘ a 

iL. The proposal to add “mentionnés & Varticle 1% du traité beter 
“ golfe Persique ” and" qui sera soupgomns ...." in article 2 (not article 3) 0 
the protocol does not appear of great importance, Lf, however, the latest Persian 
proposals for article 1 of the treaty were accepted, no Arab States of the Pera 
Deore ould be actually mentioned by name in that article, though they would be 
rivered to therein, ‘eymourtache’s proposal, therefore, may involve a conse. 
{juenuial amendient of the relevant passage to read as follows: appartanant aux 
Ghote d’Btat mentionnés a l'article 1” du traité, qui sera soupgonne, 

5, eymourtache’s further proposal, reported in yous Ces acl No. 1a for 

 satggraph dealing with territorial waters, is unacceptable in its prese 
provision which might notwithstanding the fact that the Arab rulers of 
Pro vperstan Gulf are not contracting parties, to Timit the right of Tis Majesty © 
flips to search Persian, vessels in the territorial waters of these Rulers; Spel § 
snipe anti-slavery activities of His Majesty's ships 1m the Persian Gul’ are at 
ae avonfned almost, exclusively to Arab waters, It is not clear lew much 
Importance Teymourtache attaches to the insertion of 4 Hey paragraph on the 
Hines proposed, and he may prefer, on tesonsideraticn to withdraw his suggestion. 
Ae srenlal however, be possible, if he so, desired, to insert a new p 
following, lines = ie 

iq} reste entendu quo dans les eaux territoriales des Chefs d'Gtat 
me (Particle 1 du traits, 1a responsabilité de ta surveillance et. te 
arate vaeite dg tout vaisseat suspect tndépeudamment, de sa national ke 
oro ie vaiverent réservés aux antorités britanniques, ainsi qui aux autoritts 
oie XOhets d’tat. De mbnie, dans les eaux territoriales do la Perse, fe 

Fesponaabilite de is suvetliance ct fe sroit de visite de tout yatssean, Tee 

‘eae endamment de su nationalité sont oxchusivensent réservés aux. autorit®s 

persanes, 

6, ‘The draft proposed in the preceding paragraph ould note mun 
ated to the Persian Government until it, has been wscertatned that the fete 
Resident in the Persian Gulf and the Government of Tndia, 
been invited, see no objection to its terms, 


whose views have 


Tam, & ' 
JOHN SIMON 





{E 2776/90/34) No. 148. 
Me Hoare to Sir John Stmon.—(Receioed June 7.) 


ae oi) Tehran, May 17, 10 
Sit rat¥t voference tomy despatch No, 148 of tho 15th March last reporins fy 
representations to the Persian Government on the subjest of & violation of te 
Here tan frontier, T have the honour to inform you that I have receive 9 A 
from the Minister for hat the officer responsible ha 
punished with fifteen d ae 
pum. T think the action ta ded as evidence of a sire nai 
tain neighbourly frontier relations g the Minis rs 
‘Affairs’ note, Tam stating that T consic - 
iF have sent copies of this despatch to the Foreign Secretary, 
ment of Tndin (No, 99), and to Flis Majesty's consul at Sistan (Xe. 


H. HOARE. 


ry to the Govern 
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(E 2778/2778 /34) No. 129. 


ey Mr, Hoare to Sir John Simon.—(Received June 7.) 

247.) 

: x Tehran, May 24, 1982, 
LHAVE the honour to report that Dt- Rabindranath Tagore tts just spent 
a mouth in Persia as the guest of the Government. He landed at Bushire in 
the middle of April, and was met by a delegation of Persian men of letters, 
including a brother of Feroughi, the Minister for Foreign Affairs, After visits 
to Shiraz and Isfahan he reached Tehran towards the end of the month, At both 
5 nd Isfahan he was entertained lavishly, 

In Tehran Dr. Tagore spent a fortnight of almost continnal receptions 
and lectures, attended by members of the Goverument and other leading Persians. 
In one of his lectures, delivered after an audience with th he indulged in 
4 panegyric of the Shah, which appeared to astonish e fanranslatiee 
For the rest they have been irreverently described as being mainly about ‘love, 
roses and nightingales, with some reflexions on the evilness of evil,’ the way 


ur 


to avoid the latter being to cultivate love and read his poetry, At the first lecture, 
the wife of oviet Amba: nie 


presented him with a bouquet of yellow roses, 

He seemed o sed and left the bouquet behind on the platform, Apart 

from this, the Soviet Embassy displayed io interest in hia visit, He was 
Nerianed, howerer, by the Afghan Ambassutor and the Egyptian Charge 
Miaires, 

3. ‘The motive of the poct in visiting Persin (the idew originated with him) 
was probably. apart from an ordinary love of travel. a desire to collect: money 
for luis school in Bengal Tn this he was, at any rate, partially successful, as 
he is said to have received 15,000 tomans from the Shah, no doubt asia reward for 
the song of praise alluded to aboye, T alsy hear that he proposed that the 
Porsian Government should send two Government students to his school, where 
he i going to open n Persian section and engage n profesor of Porian Drought 
rom Budapest. 

4. The motive of the Persian Government in asking the poet to come as 
their guest was probably to add réclame to the party of Persians with whom 
lie travelled. ‘This party consisted of Dr. Dinsha (or Dimshaw) Jeejeebhoy Trani, 
1 Bombay solicitor, with his sister, Dr. Minosher Homeji, a doctor of medicine, 
M. Burgor Aga, a Bombay architect, M. Kaikhorrow Fitter, with his wif and 
M. Rustom P. Masani, the managing director of w company, called ** Persi 
Tndustrial and Trading Company (Limited),"" newly formed, av Bombay, to 
encourage trade with Persia, M, Kaihan, the £ consul in Bombay, and 
the poot's daughter-in-1 ‘uso of the party. 

5, M. Dimshaw, or Jeojecbhoy, or Trani, as hie was variously called, is 
apparenily Porsian, a6 well as a British subjet, an wore a Patilavi hat. 
Like Dr. Tagore he gave a series of lectures on Persian history and literature, 
‘These were interspersed with many references to “‘ our beloved conntry.’” 

6, M. Masini told a member of my staff that ho was forierly a municipal 
commissioner in Bombay and manager of the Central Bank of India, Ho said 
that, though personally moro intereted i ierature than commerce (he had a 
low opinion of Dr. Tagore’s poetry), the main object of the party was to. i 
for tlemselves whether the state of the country would justify thoir investing 
pital in it, On this point M. Masani, who seemed a sensible man, said that, 
though he was favourably impressed with the degree of order and security and 
with the great decrease in anti-Zoroastrian feeling, he had come tothe conslision 
that the present restrictions on commerce rendered the investment of capi 
inadvisable. He was, however, working out plans for the establishment of 
‘cool factory, a cotton factory, a plant for malsing tiles at Tehran, and a flour mill, 
He thonght his directors might agree to start work (in which ease British 
machinery would be ordered), but certain difficulties, suchas the Persian desire 
that any company formed should have SI per cent. of its capital in Persian 
jninds, have yet to be overcome. He wished, however, to have a certain number 
of Persian shareholders. Kaihan had tried to persuade him to start large-scale 
cotton cultivation in Khuzistan, but he thought this too ambitious, especially 
‘as his firm had no previous experience of the subject. 


(7568) ats’ 
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ML Masani also stated that there were three organisations in Bombay 
devolsd tolthe improvement of relations with Persia: the Persian Zoreastite 
dye ation und) started some fifty years ago for the purpose of Sess Se 
Amelioration f veed, Kerman, «e.; the Trani Anjoman, of which Mf Dimsiay 
Zoroastritents and the Iran League of which M. Fitter is the secretety: and 
Which apparently maintains close relations with the ” Karun-i-Tran-i-Bastan 
(Lamp of Ancient Persia), a nebulous organisation sean 2 Tehran by a Persian 
Called Saif-i-Azad (who 1s not a Zoroastrian). M. 

CPrthe latter, but had a low opinion of Sait-i-Azad, 
terms with M, Dimshaw. : 

Swe Tagore, who attended an afternoon reception at His Majesty's 
Legation shortly before his departure; appeared to Nave fenjoyed is visit, though 
Peete ead that be was tired out by the round of festivities. 116 left with 
ne oon the party for India by way of Bagdad on the 14th May. Mt Masani and 
MM. Pitter are leaving to-day by hed, where the former wishes to make 
enquiries regarding the textile industry. 4 i 

er gore sooms to have studiously refrained from all allusions tt 
polities. Although he was a guest of the Government, & veiled attack (for whielt 
Poviditor was taken heavily to task by the Minister of Court) ws sdle upon 
Hien 'by_ one Persian newspaper, which tried to embroil Hint ever the question of 
him PY cad to the Mahometan religion, Another published a s stions 
aie aig how his compatriots, f they followed his philosopl could 
asking Defhemeelves from an alien yoke, Apart from this, the visit tts ee 
ar tee norte the party stayed 80 long that their hosts were a Little tines 
sneeete pre they left, | Bat it will be surprising if the visit Teads to any Parsis, or 
Tauch Parsi money, leaving India for Persia 4 

Parti ve sent a copy. of this despateh to the Foreign: Scorers, the 


ent 
Governmont of India (No. 101), the Hon, the Political) Resident im the Persian 
Core rmruabiry (No, 88), the Department of Overseas Trade ( OTB, 130), 
Tie Majesty's consul-genornl, Meshed (No. 11), His Mavety s ‘consul general 
Tefahan (No. 10), and the acting British consul at Shirat (30 o), 
nave, & 
R 


A HOARE 





[1B 2780/2780/34) No 180; 


Mr, Houre toSir John Simon—(Recetued June 7.) 


(No; 262, Very Confidential.) Rae coer 

"1 STAVE the honour to. bring to your, notice the following story, whick 
comes from Resht, tt must be treated with all reserve, as the source is not 
Tmupeceable, but it is fur from being inh rently improbable and is in any case 
ildetrative of the Shali’s reputation -— 

4... A number of mullahs, sayids, proprictors and a joulturists 
of the Mahal. i-Salasgeh, of Tunakubun, have been arrested, together with the 
sons of the well-known Yahya Khan Amias a big landown in Aw ash 
and its neighbourhood, a1 i have been sent Tehran and else- 
where under orders from ‘Tehran. The excuse for their arrest fe 
That they were plotting against the present Government, But this 
fe not the case. Inforniation gathered trom pers’ is connected with the 
present Administrator of the ‘Trmakabun properties of the Shah is to the 
Preet that these people own lands in the midst of the other properties of the 
Shah in Tunakabun ‘and have valid and ley al title- deeds and enjoy hereditary 
possession. The Administrator has reported this fact to Tehran and has 
Pereived instructions in reply requiring him toapply to the local Registration 
TSiiee for the registration of the whole of the properties Tunakabun, an 
give out that the petty loudovners must state their objections and file their 
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titles and claims within the prescribed time limit, In the meantime all such 
persons are being arrested on charges of plotting against the present régime 
Of the country. When the time limit for the filing of objections has lapsed, 
these persons will be set free and their charges left unexamined. 7 


2, ‘The acting oriental secretary has heard quite independently of one land 
owner (Salir Fath Diy-Salar) who has been arrested apparently because he owns 
a piece of land that the Shah covets. . 

In other ways His Imperial Majesty is taking an unholy interest: in 
ons of land ownership, ‘The so-called settlement with the Sheikh of 
nmerah, whereby the whole of the sheikh’s lands in the south are to be 

iued and Government. property centre of Persia is to be substituted for 
them, appears tohave pu into the Royal head the idea of extirpating the ip 
of other landowners by similar means. Vast lands in Fars are owned by Mi 
Ibrahim Khan Qawam and by his great rival Ismail Khan Sardar “Ashayir 
(Soulet-ed-Dowleh), Both are at Tehran now, At a recent salaam both wel 
informed that they would have to make an exchange similar to the sheikkh's, and 
valuiation to that end is going on, Where all the land in the centre of Persia is 
to come from is not clears all the Is in the whole of Persia would not 

mount to half of what Qawam and Soulet own in the South of Persia. 

4 Still more remarkable is the story I hear from Mirza Jawad Khan, Amir 
Humayun, who is the son of the aged and very wealthy merchant Haji Muinaut- 
Tujjaz. Amir Humayun looks after his father's properties in the south, | few 
months ago he paid up certain tax-adjustments, settled various outstanding 
Accounts with the local finance department, and got, the properties properly 
registered, so that they Jegally belong, with a very clear title, to Haji Muin. 
‘About a month after all thts was finished, the Governor-General of Fars received 
instructions direct from the Shah to sequester the whole of Haji Muin's 
properties, and this was done, ‘There was no reference to any court of Jaw 

5. ‘The following story, well known to-all Tehran, affords another instance 
of the Shah's arbitrariness in matters connected with his propert Mirza 
Tahir Tunakabuni, an old man who has served for many years in Persian courts 
‘of law and until recently held the very responsible office of counsellor to the 
Supreme Court of Appeal, owns or owned a small property in Mazanderan, 
Cestain relatives of his also owned land there, ‘The Shah's representatives 

ing sized thelr nd, they complained to the proper court and it was found 
that Mirza Tahir supported their claims. Remonstrations were made to the 
Minister of Justice by the Palace and Mirza Tahir was dismissed, Having lost 
his employment and his land, he wrote a strongly-worded petition to the Shab, 
quoting al the end an Arabio proverb which says:.." Infidelity may not unseat 
a ingdom, but oppression will” He was summarily put in prison and is still 
there. 

A Persian named Nizam-ud-Din Nuri, well known to membors of my 
staff, has just been seleased from prison after serving a sentence of nine months 
for frand.. Just before he came out he was presented with a document, showing 
ied the court had acquitted him and that he could claim damages from his 
Maversary. He now finds that. his lands in Mazandoran have, been seized by 
Axente of the Shah and his cattle and livestock branded with the Royal uatk. 
Tits me in prison was spent with many other property owners from Mazanderan, 
satan had suffered in the same way. ‘They all said that if the market price 
jad been paid for their land they would not have minded selling it and purchasing 
property in another part of Persia, Tn most of these casos thire appetrs te 
proptestion of doubtful title, as the property has been in the hands of the samo 
family for genorations. The family of another very wealthy Mozanderan land 
sate Sardar Jalil, who has recently died, have also been brought to Tehran, 
Where all of them, including the women, are in prison, 

7. Te is doubtful whether the Shah is personally aware of the vast amount 
of dwsatistaction which such arbitrary acts haye engendered. His' Imperial 
Majesty keeps a special official at. work on the management of his lange estates, 
Mii ken petitions arrive they first zo to this official, who suppresses those which 
he considers it imprudent to show to his Royal master. 

2. Not long ago Vossuk-ed-Dowleh, who is rightly the most respected man 
in the country, spoke to me in tones of genuine disinay about. [ts Imperial 
Majesty's insatiable land hunger. Tt is reaching such a point that it wil! soon 
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isi i ri y does ‘thout more ado, 
be permissible to wonder why His Imperial Majesty doos not, wit 0 
Peafster the whole of Persia in his own name, imprisoning all landowners until 


i bed for objections has passed. i 7 
He period rear ae ae copy of this despatch to the Foreign Secretary to the 


Government of India (No. 104). Feralas 
R. H. HOARE. 


























[E 2781/47/34] No, 131, 


Mp. Hoare to Sir John Simon.—(Received June 7.) 


ge on Tehran, May 24, 193: 
ity rt reference to Sir Robort Clive's despatch No. 09 of the 16th June lah 
vwhiol’ forwarded a translation of the new Company. Registration Tare ¢) ye 
Which ee i031, T have the honour to enclose translations of two changes 
crake of fees laid down in article 10 of that original Iaw 
A law detailing: tho fees payable by insurance companies. These. came 
Oe ra ta 8 tho TH ‘Tecember last and were in part reported in my 
Hespateh No. 690 of the previous day. ere 
(o) An extract-from a law passed on the 17th March last, ordesine its 
ori taD that shipping and air transport, companies need on'y Pa 
artic f and land transport companies third of the usual reale 


7 von fees of insurance companies do not, it will, be noted, 
9, ‘The registration feos of insurance companies d ‘it wil be not 
depend ot tit enpital, bt all other companies pay on the basis of thelr a Lup 
iteaburing capital Z 
ancl Broly Sr epateh have been pent to the Departmen of rere 
indy (Nob. 128), the Foreign Seeretary to the Government af India (No: 108) 
Trade (Me Majesty's High Commissioner for Traq (No, 60). 
a T have, &e, 7 
fH, HOARE 
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Enelosure 1 in No. 151, 





Transtation from the ‘Oficial Gazette of the Ministry of Justice,” isrue 
Silene pA of December 8, 1981 





istration Fees of Lasurance Companies, passed on A 
COR pase i (November 28, 19831) 





Mah 6, 1810 









E ¥ cle he Law of Registration 
ARTICLE 1, ‘The stipulations of article 10 of th of Reg n 
of ania passed on the 2nd Khurdad, 1310 (the 24th May) 193i), an the 
ot Gone tates to the registration fees of companies, do Hot HVE BIO" te 
the case of insurance compani Tnsurance companies will be liable 
payment of tho following fees 
For the registration of the company itself without rey 
$000 gold transactions of the company 
‘Per the transactions of the company :— ‘ 
d of more than three 
v1, In cases where the policy is issued for a period 
mena Tiainar for every 400 rials, or fraction thereof, of the yalue of the insured 


y' fraction thereof. 
2. th eases where ereot for three mouths or less, 1 dinar fo 


every 800 rials, or fraction thereof, of the yalue of the insured goods. 




















gard to its capital : 























reof, of 























{@) For temporary certifications, 10 dinars 


In the event of py insured pains m 
tioned papers and documents, 1 dinar o! 
eokoned Be 10 rials of the yatue of the insured g 
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If no mention is made of the period of insurance, the period will be taken 
as being one year. 


Remark 1.—When the policy is renewed, registration fees must be paid 
according. to the above tarifl. 

Remark 2—The payment of the fees mentioned in this article is at the charge 
‘of the company itself and the company has no right whatever to exact 
them from the insured persons by increasing its insurance premiums or 
by any other means. 

Any contract arranged with the insured persons contrary to the 

stipulations, will be null and void as far as concerns that portion 

which is contrary to this remark and such a discrepancy may lead 
to the cancellation of the trading licence of the company. 

to the value of the legal fees should he ‘affixed to each 

insurance policy or certificate, failing which a sum equal to three 

rill ba collected from the company concerned. ‘The collection 

n will be effected through departmental channels without 

reference to-a court of In 

If the insurance policy i 

be affixed to the copy, which 
























ied in several copies, the stamps should 
to be delivered to the owner of the 
instirance policy. On other copies it should be mentioned that the stamps 
have heen affixed to the above-mentioned copy. Each one of the other 
copies should also hear a stamp of 1 dinar 














Art, 2. This Iaw will be enforeed from the 15th Azar Mah, 1310 (the 
7th December, 1931) 


judicin! Commission of the Majlis on the 6th Azar Mah, 1310 


DADGAR, 
Chairman of the Majlis. 


N.B—One rial equals 100 dinars; 20 gold rials 








Passed by the 








equal £1 


Enclosure 2 in No. 131. 

(Translation) 

Law of Rogistration of Documonts and Landed Property passed by the Majlis 
Esfand 26, 1810 (March 17, 1982). 


ARTICLE 122, Registration fees of companies are governed by the Law 
istration of Comy and those of insurance companies are governed 
by the Law of the 6th Azar Mah, 1310 (the 28th November, 1931). ‘The registra 
tion fo maritime and air transport companies will be equivalent to fourth, 
and those of land transport companies to « third, of the foes assigned for 
registration of companies in the Law of the 2nd Khordad, 1810 (the 24th May, 
1931). 

Nore—The registration fees of land and air transport companies may be 
collected by instalments according to regulations which the Ministry 

of Justice will provide. 
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Mr, Hoare to Sir John Simon.—(Received June 7.) 





(No. 264.) 
Sir, Tehran, May 23, 1932. 

I HAVE the honour to report that in the course of the conversation recorded 
in my despatch No. 255 of to-day, Teymourtache made some reference to the 
Shati-el-Arab, which led me to ask whether Mr. Carroll had already reached 
Basrah, He replied that he had and that the Minister of Justice, who would 
conduct the negotiations for the constitution of the Conservancy Board as 
Feroughi was unable to go himself, would be leaving almost immediately for 
Bagdad in order to arrive there at the same time as Sir Francis Humphrys. 
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_ 2 Tt was clearly impossible to allow his Excellency to start on a three days’ 
journey with the prospect of being told on arrival that the other party wished 
to postpone the negotiations. I therefore told ‘Teymourtache the contents of 
your telegram No, 56 of the 19th May, explaining that but for the material factor 
that the Minister of Justice might have been put to unnecessary inconvenience, 1 
should have preferred that the question should have been handled by the Iraq 
Legation, “Teymiourtache agreed that the best thing would be for the Ministes 
of Justice to postpone his departure until Sir Frasicis Humphrys bad reached 
agdad. 

He went on to say that there was a good deal which did not please him in 
the draft convention which I had sent him at Sir Francis Humphrys's request, and 
that he was not at all sure that he liked the idea of postponing his negotiations 
‘with Traq until the autumn, He found it diflicult to believe that the heat in 
Bagdad, was so great or that the recent, parliamentary session had been 30 
exhausting that the Iraq Prime Minister and the Minister for Foreign Affairs 
ere unable to negotiate at once. In fact ho rather suspected some ulterior 
motive; if there were none why should not Nuri Pasha come up here and negotiate 
in the pleasant coolness of Shimran? By the autumn Iraq would have emerged 
from the mandate and His Majesty's Government would be less favourably placed 
for exercising the good offices which we had promised 

3, Later on while we were at lunch Teymourtache, apparently following 
the same sort of trend of thought, asked me whether I had any idea why 
King Feisal had abruptly cut his stay in Persia short T said that I had not 
even wondered about it because I knew that even before he gave up his trip to 
Moshed holiad banged his mind rogarding bls plans at least half a doven times. 
‘The motives of another change or two, therefore, did not appear to me to be a 
matter to excite my curiosity 

4. Tam not altogether surprised nt Toymourtache's suspecting some arriére 
pensée in'the proposed postponement of the Perso-Iraq negotiations, T am also 
inclined to believe that his reluctance to see the negotiations postponed is in 
measure due to a belief that if our negotiations synchronise with those of Iraq 
his position will thereby be improved 

5, Copies of this despatch have been sent to the Foreign Secretary to the 
Government of India, No. 65, and to His Majesty's High Commissioner for 
Traq, No. 61 


T havo, &e. 
R, H, HOARE 





[iB 2788/208/34 | No. 133. 


Mr. Hoare to Sir John Simon:-—(Receineit June 7.) 

. 2553) 

Tehran, May 23, 1932. 

WITH reference to my telegram of to-day, No, 82, 1 have the honour to 
inform you that 1 had « meeting with the Minister for Foreign Affairs and the 
Minister of Court yesterday at the Intter’s house at 10 o'clock, His Highness, 
imantieipation of an all-day sitting, sited ue both to Tunch with him 

2. T have had some slight difficulty in recording the conversat 


though I'am satisfied that the enclosed memorandum represents fairly faithfully 
the gist of our conyersation, its chronological order is probably not completely 
accurate. 

8. As you are awa: fom recent telegrams, 1 was afraid that the decision 


reached by Fis Majesty's Government to transfer Imperial Airways route to the 
‘Arab coast would be ill-receiyed, As a matter of fact, the ouly indication that 
‘Teymourtache gave of disappointment was an enquiry whether, supposing he 
asked us to reconsider tho Qeoision on the understanding that we dropped out 
request for facilities at Henjam, we would agres to do so. When I told him that 
wo would certainly not he niade no further reference to the matter. 

4. Tt will be observed that, with regard to the discussion on the subject of 
Henjam, I made a very definite reference to the probable views of the First Lord 
of the Admiralty. I did so in order to make my statement as emphatic as 
possible, and, so far as Lean judge, I produced the desired effect. 
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5. It will be further observed that I mentioned the steamships 
“Khuzistan” and “ Baroda,” in connexion with which Tam at present engaged 
in discussing with the Ministry for Foreign Affairs two recent instances of the 
aggressiveness of the local officials, to which it has been necessary to take 
exception. 

With regard to the Arms Traffic Convention mentioned towards the end 
of my memorandum, I enclose, for convenience of reference, copies of Feroughi's 
letter, which I have already sent to the Department. 1 imagine that all 
‘Teymourtache has in mind (I believe him to he really the author of the letter) is 
the fact, or at any rate the appearance, of co-operating in the Gulf with His 
Majesty's Government on a footing of absolute equality. T admit that this 
hankering after appearances is a little wearisome, but the abolition of the fez 
in Turkey is an instance of a similar mentality, and I submit, that where 
Mustafa Kemal has led we cannot compl ache seeks to follow 

7. Throughout the discussion Feroughi spoke only once or twice, but, he 
appeared to be enjoying himself, and displayed none of the uneasiness which L 
noticed in my first conversation with bim and ‘Teymourtache. ‘This T regard as 
& favourable symptom, because, so far as Lam a roughi, if he had the 
energy and will-power to espouse any cause, would always have been the champion 
of good relations with His Majesty's Government, 

8, Teymourtache was friendly to the point of effusiveness throughout, 
Tam fally aware that at one time he was equally, or perhaps more, friendly 
towards my predecessor, and professed to him just as earnestly as he has to me 
his desire to reach a settlement. Even with this precautionar ‘i 
believe his protestations to be sincere, though T admit that T do not quite 
Understand Why he is so insistent in his endeavours to extract the last, possible 
ounce out of His Majesty's Government; indeed, quite te bly prepared to miss 
‘ aottlement. in an endeavour to extract the last impossible ounce, It may simply 

wn extreme instance of the pas bargain which is deeply seated in the 

tern mind, or it may be that he considers his position to be wenkoned by the 

‘omforts which his economic policy has, ‘ind feels that an inconclusive 
suspension of negotiations as the result of even ati excessive assertion of Persia's 
Siafing would be less damaging han a settlement which bis erities could represent 
as weakness before British pressure 

Fe wPeem to have read in recent despatches from various European capitals 
that the Prime Minister or Foreign Secretary. concerned was experiencing 
dificulty. in adopting the policy which he admitted to be the right one, at any 
Cite nntil he kuew. how the electoral cat would jump; and so 1 do nov judge 
‘Teymourtache harshly, : 

10, Lam sending copies of this despateh, with its enclosures, to the Foreign 
Secretary to the Government of India (No, 106), the Honourable the Political 
Resident in the Persian G (No: 90) and to His Majesty's High Commissioner 
at Bagdad for the information of Sir E, Howell Get oe 

jaye, We. 
It, 1. HOARE 


Enclosure 1 in No. 199. 
Interview with their Highnesses Feroughi and Teymourtache, May 22, 1982. 


TSPENT from 10-4.2f, till nearly 5 vat. with Teymourtache and Feroughi, 
My announcement of the decision to transfer the air route to the Arab const 
was recived perfectly calmly. It was therefore unnecessary to do: more than 
aeeseesr our teasons,, When I explained that if the Persian routo were opened 
teiGther nations we should, if it suited ux, claim most-favoured:nation rights, 
veil anid that if experience showed—and only experience could show-—thal the 
Aah route was not practicable we might reopen the. question, ‘Teymourtache 
Arad ded that it-was not, in fact, a definite decision. I replied that it cortainly 
ena Mynite a» far as the immediate present. was concerned. With regard to the 
Pike months’ extension proposed, I obtained no immediate reply. 2 
‘Teymourtache then asked whether 1 bad any instnuctions regarding. the 
saty as a whole, and invited me to go through the articles, 
Te a eae His Majesty's Government were satisfied with the redraft of 
article 1. 
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With regard to the note which he proposed to attach to article 3 (ships 
visits), his proposal was admitted to be an advance, although not regarded as 
completely. satisfactory. 

Our Basidu draft (article 5) was accepted. 

Slavery (Avticle 10)—His Majesty's Government noted a considerable 
advance, but comments on certain points would be sent to me 

aims (A 2 Majesty's Government shared his Highness's own 
views on his rough draft (see relative paragraph of my despatch No. 101 of the 
Dath February), which, of course, did not cover the ground, and would send me 
detailed proposals. 

‘And’ so/we.came to Henjam and Babrein, with regard to which, taken in 
conjunction and aleo individually, we had quite an endless but entirely good: 
Tempered discussion, Tt-went on for a loug time on familiar Lines, in the course of 
which ‘Teyinourtache suggested for the first time that the Persian Government 
Noded Henjam for thetselves; to this T replied that there was ample room at 
Henjam for both of 0s and that it was obyious, viewing the matter with detach, 
vrety that the incipient Persian navy bad everything to gain by having @ good 
Maauple fairly frequently bofore their eyes, which he admitted to be perfectly 
eae Peymonrtache was insistent that, but for the necessity of eliminating the 
jtrogulurities which had grown up when Persia was not master in her own house, 
fe gould not have dreamt of grudging us the hospitality of Porsian ports in 
general and facilities at Hlenjam. in particular, and so we settled down to Bahrein 

MReymourtache was curiously insistent in pressing for Tamb, and T was 
equally insistent in refusing to consider Tamb and in declaring that it was out 
of the question to press me to make any or tentative offer of “compensation.” 
T said that he must be quite cl Majesty's Government had ue 
Admitted that Persia was entitled to.any compensation at all in the true sense 
othe term, because in their view the Persian title to Bahrein was definitely worse 
thar onr title to Basidu and the Persian title to Sirri was just as bad as both the 
thar titles. Ail we admitted was that tho Persian claim had a nuisance value. 
seiehn which T had some difficulty in explaining in French. Tt was, E think, at 
this point that Teymourtache said something to the effect that he had de 
{Tandon an atmosphere of suspicion against the Persian Government 


fzavg me an opportunity of saying that 1 was fully aware before I came here that 


Gy atinosphore was not good: 1 had, therefore, represented to His Majesty's 
te variment after T had heen here a short time and there seemed to be signs of 

nprovement that to my mind a treaty such as we had in view should be the 
ino ration of, rather than the introduction to, good relations and I had urged 
that the resumption of negotiations he deferred until the habit of neighhourliness: 
Pith sides bad eliminated all traces of the past: mistrust. “T liad, however, been 
ewor-ruled, largely, I'thought, as the result of his visits to London could 
thorefore, safely conclude that His Majesty's Government were k 
to reach an agreement. ‘Teymourtache replied that he did not see that anything 
(ul possibly have been. gained by a postponenient of the negotiations, and asked 
Tow Tthougiit that spirit of confidence could be created \hile major testes were 
Aotetanding. 1 suid that T thought there wore.n number of ways, instancing the 
faint survey of the Baluchistan frontier, which we could petfectly, wel have 
joriced, ail from which T rather fancied we had nothing to gain aul possibly: @ 
Tittle to lose, anda possible arrangement for dealing with frontier district 
Mtohele” in'that region. ‘Teymourtache agreed profusely that matters were 
caciey now, but did not agree that negotiations should have been deferred 

‘hie ted ‘Teymonrtache to yonder whether a frontier rectification in 

Baluchistan might not provide the necessary “*compensation” for Balu 
though he hastened to say that the East was not the favourite part of the Empire 
Siew hitn that T did not, know in the least, but anyway it would be quite uscle 
fo make any suggestion if the Persian attitude on the subject of Henjam was 2 
completely non possumus one, as his langange seemed to ind) As regards 
Hlatjam, 1; having lived a good deal in the East, could understand his objections 
Ta alisage, though T doubted whothor other people, o.g.. the First Lord of the 
‘Raaleatey, whoswas n person of some importance in the councils of His Majesty's 
Government, would be able to; but I could not understand, and quite certainly 
people in England would not understand, why the Persian Government should 
arta co affording, im the full exercise of Persin’s sovereign rights, the facilities 
eel thigh we asked in consecration of a treaty of friendship. A refusal of these 


189 


facilities would quite inevitably be regarded in England as a signal proof of 
unfriendliness and the feeling engendered would render it quite certain that no 
further “* compensation” for Balirein would be entertained for one moment, In 
fact I should regard it as a waste of time to try and think of something: 
Teymourtache replied that though he did not admit that the potential charge of 
unfriendliness was justified he quite understood that it would almost inevitably 
be made, and he said positively that if Persian national sentiment could be 
satisfactorily appeased over Bahrein a settlement regarding Henjam could be 
feacked. (Throughout the discussion of Babrein I was insistent tliat he wanted 
Wwindow-dressing and nothing else and hie did not deny it.) 

With regard to Henjam speci ‘one time he talked of the practical 
dificulties of mecting our wishes, rather suggesting that they lay in the high- 
handed attitude adopted by the naval store-keeper the 1 gave him recent 
instances, fe, the “ Khuzistan "” and ‘* Baroda,” to convince him that this was 
very far from being the ease and so he reverted to the line that Henjam would 
present no serious difficulties, but for the irregular situation in the Gulf which 
Wasa relic of the past and which made Persian opinion particularly. sensitive 
and, it sinus. Persia had suffered severely, more especially during the 
war When I fhat we had not taken the initiative in violating Persia's 
neutrality he admitted it readily exiongh, and also admitted that we had at-no 

been guilty of aggressive action aj Persia, but said that the effect on 
Persian opinion of the abandonment of Persia's interests by the conclusion of the 
Anglo Russian Agreement of 1907 had been, just as disastrous as any, act of 
aggression and created the mistrust which Ta sted ever si I told him that 
Tquite undrstood allthis, but that we were engaged in removing anomalies, and 
it Wwe were successful in removing them his objections to Henjam seemed to me 
to disappear 

‘Throughout the conversation whenever T pressed the discussion of Henjam 
ho was inclined to switch off to Babroin as soon as he could, and he kept saying 
that he wondered how a settlement over Bahrein could be reached, 1 reminded 
him emphatically that he had said in London that, he foresaw a quick and easy 
agreement. ‘This to my mind could only meatt, in view of the course of the 
previous negotiation and of his knowledge that Henjam was the one material 
Phing we cared about, that he contemplated some adyance to meet ns. By his own 
Auuntesion the withdrawal of Airways to the Arab coast inade matters much easier 
for him, but, none the leas, there was no advance 

When T asked what we should do next if we failod to reach a settlement by 

egotintion, Teymourt looked gloomy and evinced a definite dislike to an 
ppeal to Any outside body, saying that if they lost their ease opinion in Persia 
would take the view that the arbitral body had not regarded the isstte as between! 
The Sheikh of Bahrein and Persia, but as one between the British Empire and 
fn Asiatic State; it would all make for unpleasantness; but from another aspect 
in arbitral decision would, of courso, relieve the Persian Government of a 
Considerable measure of responsibility. At this stage Henjam once again came 
{nto the discussion, Teymourtache observing that it was a matter which lay 
within the undisputed control of the Persian Government, T quite agreed and 
qaid that of conrse the Minister for Foreign Aflairs could address ns a note 
to-morrow asking us to withdraw. I supposed that we should then burn, down 
the clab-house and canteen, remove the coal-depot and blow up the store-houses 
and—Teymourtache added-—fill up the well, I suggested that it might be easier 
and better to poison it and he quite agreed, Returning to a serious tone, T said 
that none of this would advance our object, which was to place our relations on 
2 good workable basis. THe again expressed ready agreement and delivered a 
little speech on the paramount value to Persia of British friendship, 

Tonid that if he would view the draft treaty as a whole, coupled with the 
withdrawal of our request for ait facilities, 1 thought he would find that he could 
face public opinion with equanimity, ‘Teymourtache replied: that he did not 
agree! and said that, though in sense public opinion in Persia. was not @ factor 
OF great importance, it had to be reckoned. with, adding. in evidence, that on his 
return from Europe he liad received from persons who presumably imagined that 
he had not been 4n touch with the course of events quite a number of letters 
severely criticising the settlement with Turkey. Isa iT quite appreciated this, 
and renliced that even in countries, not excluding Russia, where dictatorships (to 
‘ise a convenient word) existed, public opinion could not, for some obscure 
be completely disregarded. 
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‘At one point I mentioned the Duzdap Railway, saying that this would 
constitute a very definite benefit to be derived by Persia from the treaty. 
‘Teymourtache replied that, so far as he was concerned (though this did not 
matter, because it was not the view of the Persian Government), the Duzdap 
Railway was of no value to Persia whatsoever. He had been persistent with me 
on the subject (see my telegram No, 10 of the Sth February, 1982), because the 
Shah, “who liked railways indiscriminately,” had manifested a keen interest, 
Tf a treaty went through, the railway would be used by Persia, but he was quite 
lear that it was by no means of importance, Lt was either at this point or when 
talking about the remission of a million of the debt that I said that, if he was not 
careful, I should say to him what Sir Austen Chamberlain once had occasion to 
say to the German Government. He asked what it was, and I replied that it was 
to'the effect that once they had obtained a valuable concession they immediately 
belittled it as an excuse for asking for more. 

‘Towards the end of the discussion, Teymourtache, who was beginning to look 
tired, hegan scribbling on a piece of paper what, when he had finished, he called 
AAAI sorts of nonsense". "This nonsense, which he proceeded to read out to us, 
was a number of hazy ideas on the subject of possible "compensation ” for 
Bahrein 


(i) A frontior rectification in Baluchistan 

(2) ‘The payment by His Majesty's Government to the Persian Government 
‘of some portion of the Anglo-Persian Oil Company income tax. 

(8) A reduction in the price of military aeroplanes, which were going to be 
bought in London (at one moment: he said definitely that they were 
going to be bought, and later slightly qualified this statement). 

(4) An undertaking by His Majesty’s Government, if at-any time the Persian 
Government wished to add to their squadron, which was not their 
present intention, to provide the vessels cheap, 

(5) Some vague undertaking that, if at any time Persia wished to raise a 
foreign loan, His Majesty's Government would give it their blessing. 


ust before he started seribbling, Teymourtache mentioned the Arms ‘Traffic 
Convention and wondered whether something could not be done about it. When 
Tasked what he meant, I gathered that he would like a bilateral understanding- 
possibly for inclusion in the treaty—not unlike the projected Slavery Article: 
f roughi, breaking’a long silence, said that he had written to me about it, which 
‘Teymourtacho said he did not know, Anyway, said Feroughi, the convention is 
virtually a dead letter. 1 gave reasons why I thought that, the Persian Govern 
iment hid rather misunderstood the matter, and that, had the Persian Gulf been 
called the Gulf of Arabia, they would have seen little in the convention to shock 
‘Veymourtache replied that on re-examination of the document they hud 
‘ilso formed the opinion that they had cried out rather louder than the hurt 
Warranted, bitt, none the less, the native craft aspect of the matter was offensive 
to Persian sentiment, I said that I imagined something could be done to mect 
their views on this point, 
We did not discs any of the five numbered points, and Feroughi, who by 
this time was hours late for an appointment, ted that we should adjourn. 
Hii saatore naked whether 1 could tnform my Government that the extension for 


Imperial Airways would be (eae They said that they would submit the 
ol 


request to the next meeting of the Council of Ministers on the 25th May, and 
hoped that there would be no difficulty, The hope expressed was in rather 
disquieting contrast to the absohite assurance with which they told me that the 
previous prolongation wonld be granted. I said T presumed that, in any case, 
Eupposing there were delay in reaching a decision, there would be no difficulty in 
reapect'of any planes due to arrive at Bushire or Jask in the first days of June, 
‘and was told that this would be quite all right. sew 


May 22, 1982. 
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Enclosure 2 in No, 138. 


AM. Feroughi to Mr. Hoare, 
Mon cher Ministre, Téhéran, le G avril 1932, 

LORS des entretiens que nous avons eu le plaisir d'avoir avec votre 
cellence, le Ministre de la Cour et moi, occasion ésentée d’efllourer la 
question du controle, dans le golfe Persique, 6 noirs que du 
commerce des armes. 

__Ilest A propos de l'approfondir, d’autant que, selon toutes yraisemblances, la 
Conférence pour la Limitation et la Réduction Aes Armements, qui sibge actuelle 
ment & Geneve, ne manquera pas de s'occuper du controle de in production ot du 
trafie des armes et munitions, Au surplus, le Gouvernement britannique a 
marqué récemment l'intérét qu'il portait au sort de la convention de 1925 sur le 
commerce international des armes et vous-méme vous avez semblé souhaiter une 
adhésion de mon Gouvernement aux principes de cette convention, méme si elle 
devait s'accompagner de réserves. 

Dans ces conditions, il m'a paru que ce serait un geste amical et qui ne 
ponyait manquer d’étre apprécié si j/exprimais 4 votre Excellence confidentielle 
nent et en toute sincérité mes yues str Ia question. Il n'est. pas interdit d’espérey 
préluder par-I’ & une entente & ce sujet entre nos deux Gouvernoments, 

A Ja suite de nos conversations, j'ai procédé un nouvel examen de la com 
vention de 1925 sur Je commerce al des armes, 11 m'a confitmé d 
Vopinion que le Ministre de la Cour et moi nous vous ayions laissé prévoir 

Des dispositions telles que celles do In Convention internationale su 
Commerce international des Armes ne sont pas de nature 2 reneontrer Vadhésion 
du Gouvertioment impérial, La délimitation dans une note internationale de 
* zones spéciales,” dais lesquelles se trouve englobé le golfe Persique, du point de 
yue du Gouvernement persan, est, vexatoire ot. inutile atoire, car, de 
Iui-méme, le Gouvernement, qui a d’aillears interdit en Perse le commerce privé 
des armes et munitions, s'est chargé de lu tiiche do contrdlen sos cétes et. ses eattx 
territoriales ot dans I'intérét mime de la sécurité nationale dy exerver le controle 
le plus vigilant, Mais ce qu'il a fait spontanément et dans Vintérét du pays, il 
lesserait la dignité du peuple persan ot son sens de la souyeraineté nationale 
gu'il y fat obligé du dehors et comme par une espdce de servitude internationale, 

utile, car le trafic illivite soptre par les livraisons dans les cany territoriales 
et en des points de la cote, c'est-A-dire que, pour qu'il devienne impossible dans 
le golfe Porsique, il est nécessaire mais 1! est sutfisint que chaque Rtat riyerain 
exoree ses pouvoirs de police dans ses propres eaux et sur son te 
Fvidemment i) peut. tre utile entre Etats voistns de coordonn 
renseignements, mais c'est Ii une entente facile A obtenir et sans qu'il soit besoin 
G/une surveillance sur la haute-mer, foreément. en n avec le principe 
de Ta liberté des mers et avec les nécessités pratiques du trafic honnéte et régulier 

Mais si Yon retire de li convention do 1925 les dispositions relatives: aux 
zones spécinles, on In vide de Vessentiel, Dono, nous ne pouvons songer, i détaut 
‘d'une adhésion pure et simple que tout nous interdit, 1 une adhésion aveo réserves, 
car les réserves seraient si importantes ct si Gtendues qu’elles annihileraient 
pratiquement notre adhésion, 

‘Au surplus, quel intérét peut bien précenter Vadhésion a ume convention 
mortnée? Parlant, comme je'l’ai dit, en toute franchise, je ne puis qualifier 
fautrement tine convention internationale, dont les dispositions, votées par une 
faible minorité, la plupart des délégués quiont participé aux débats s'étant a 
Ieur égard abstentss, n'ont recucilli, de la part méme des signataires, qu'un nombre 
infime de ratifications. 

‘Jen tire cette conclusion que les dangers d'une pant, Mineffioucité de Vautre, 
do la convention en question ont suscité une hostilité générale, Si l'on veut 
hboutir A un controle, avceptable pour l'ensemble des pays du monde, du commerce 
tes armes, il fant dono chercher dans nne direction tout autre que celle que l'on 
avait oru jusqu’ici pouvoir adopter. 

Une définition du trafic illicite des armes et munitions est le point de départ 
nécessaire pour toute entente internationale qui aurait pour but le.controle dir 
Commerce des armes. Sil s'agit de tenir pour illicite la livraison d'armes et de 
Tnunitions & des bandits en révolte contre le Gouvernement régulier ou révolus 
2 Tignorer, tious n'ayons rien it objecter; au contraire. Mais pour rendre 
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impossible ce genre de trafic, il suffit de refuser aux munitionnaires le droit de 
vendre & d'autres qu'aux Gouyernements et, par suite, d'exercer un controle 
sur la production et sur Vexportation des pays producteurs. Si l'on fait rentrer 
dans la notion de commerce illicite une livraison aux différents pays qui dépasse 
les besoins qui, au cas d’une entente internationale sur Ia limitation des 
armements, leur auront é€é respectivement reconnus, dans ce cas encore le 
contrdle ne sera efficace quiexercé au point de départ, non an point d'arrivée; 
sur la production et l'exportation des pays productenrs et non sur I'importation 
des pays non producteurs, Sinon, on, court risque de donner l'impression que 
co qui a été conclu, ce n'est pas une véritable restriction des armements, avec le 
souei de respecter l'égalité théorique entre tous les tats souverains, quelles que 
Soient leur puissance effective, leur richesse et leur étendue, mais un controle 
oxercé par les Rtats les plus puissants su les plus faibles, par ceux qui s'arment 
Gontto beux qui sont-déarmé,. De plus, un tel contrdle ne saurait étre remis au 
soin d'une ou de plusieurs Puissances: il doit appartenir A In Société des 
‘Nations elle-méme 

Tin résumé, co qui me paraitrait possible dés A préent et hantement 
désirable, ce serait un accord entre nos deux Gouvernements pour coordonner 1a 
répression do la liyraison d’armes et de munitions aux andes indisciplinées et 
aux tribus habitant les cdtes du golfe Persique, éant entendu que chaque partie 
contractante, accueillant et utilisant Jes renseignements qui Tui proviendraient 
des autorités de Vautre, assurerait le controle dans ses eaux territoriales et 
Guraucune regle exorhitante du droit international ne viendrait entraver In 
Thorté dix commerce et de la circulation en haute-mer. En somme, il s‘agirait 
Aiétendre an commerce des armes dans le galfe Persique les principes sur Tesquels 
{I semble que dé nos deux Gouvernements sont d’accord en ce qui concerne la 
traite des esclaves: 

Lentente réilisée sur ce point, il deviendrait facile A nos délégations 
respoctives A la Conférence internationale div Désarmement de concifier et 
Coordonner leurs vues quant aw controle international de Ia. fabrication et du 
Commerce des armes et munitions, Ainsi serait facilitée, au plus grand honneur 
et au plas grand avantage de nios deux pays, In tiche si essenttelle pour Ia paix et 
fo bied ce Hhumanité qui est tentée en ce mement & la, Conférence de Gentve, 

fe vons priv, &e 


M. A. FEROUGHT 





|B 2786/50/34) No. 144, 


Mr: Hoare to Sir John Simon.—(Received June 7.) 

(No. 257) , 
HIS Majeaty’s representative presents his compliments to His Majesty's 

Principal Secretary of State for Roreign Mflairs and has the honour to transmit 

herewith copy of, Intelligence Summary No. 10 for the period ending’ the 

18th May, compiled by the military attaché to this Legation 


Tehran, May 24, 1982. 


————————— 


jelosure in No. 18 
(Seoret,) 
Trtelligrnce Summary No. 10 for the period ending May 18, 1932 


1, General 

HIS Majesty the Shah, who left Teliran on’ the 3rd May, remains in 
Mazanderan and is expected back in the capital about the 20th May, after the 
Mohorram holidays. 

‘The, Govertior of Mazande amin-ul-Mamalek, Esfandiari, was 
summarily dismissed by His Majesty, it is said on uccount of his alleged Soviet 
sympathies, and certain local ollicials were severely dealt with for general 
inefliciency. 

he ghoh is taking great interest in his Mazanderan estates, where he has 
recontly acquired more property, and now he owns not only practically the whole 
Of Tunakabun, hitt also the Kalar-dasht and other adjacent fertile valleys. 





2. British Subjects 


Major C. E. U_ Bremner, M.C.. arrived in Ahwaz on the 18th May to 
officiate as His Majesty's consul in place of Mr. H. RD, Gybhon-Monypenny, 
who will proceed to Tehran to act as oriental secretary in His Majesty's Legation 
during the absence of Mr, A.C. Trott on lea 

__ Rabindranath T; iad party, left Tehran for Bagdad on the 15th May 
fter a stay of about a fortnight, daring which period he delivered: several 
lectures and attended numerons receptions held in his honour. Tt is believed that 
the Suh presented Tagore with 15,000 tomans contribution towards the 
Visva-Bharati as a token of his appreciation of the speech in praise of His 
Majesty delivered by Tagore on arrival at Tehran 


5 expressed at the death of the President of the French 
ympathy was sent by the Shah to Mine, Doumer and 
ie Minister of Franc 

The Te Aureement between Persia and Gr 
reading as also did the Turco-Persian Frontier Treaty 
The Majlis'lias recently been adjourned for the Mohorram holidays: 


Britain passed its first 


4 Civil Aviati 


i) Squadvon-Leader FO. Soden, DC, RAD, arrived in Tehran by air 
flying a Puss Mot 1 private visit from Palestine on the 2ad May. After 
visiting Isfalian and Tabriz via Pahlavi by air, he returned to Bagdad on the 
loth May 

(i) Mr FA; 1 Muntz arrived in. Tehran by ain (Puss Moth, pilot 
Mr, Mahony) on the 6th May and returned to Bagdad on the 16th May His 
visit was in connexion with the possible establishment of a postal aii service 
between E da Tebran, 

marrott flew from Bagdad to Tehran (Avro Type 626, pilot 

Tombkyns) on the Sth May, He is endeavouring to soll aircraft to the 

sian Clovernment, and a successful demonstration of the Avro was given on 
the military aerodrome and well attendod hy the officials concerned, — Seleote 
Persian pilots flew the machine without ditfeulty, and appoared to by well 


trade 5 ationed in the last ummary ws having been forme 
1 appears nit t6 have been established Yor general trade purposes, but 
oti formed to ensure the quality of produce exported and to act as-a chock 
on, over-valuation of exports, All exports would have to be purchased from or 
with the approval of the syndicate, ‘The scheme which is in,an initial stage is 


hnedly likelyt in the face of the opposition i is bound to meet from the 
Soviet roprese 


0. Bechange 
he bank rate reniains at 95 rials to the &, and the bazaar rite approximately 


103. The new rial currency and:notes issued in the name of the National Bunks 
have been well received and freely aceepted without comment 


7. Persian Baluchistan and. Mekran: 


___ As previously reported the operations undertaken against: Abdul Hussein 
Kemishis were successful, and the troops have now returned to their headquarters 


at Khwash and Kerman The Baluchis oceupied an almost impregnable position, 
but Sartip Muhammed Khan, Nakiahevath poitponed: his rRREREE MCT SER 
inevitable disseusions oceurred amongst the rebel tribesmen, whien he successfully 
attacked Remishk. Abdul Hussein, whose son was killed, fled with a following of 
some twenty men ouly. Barkat Klan of Bint surrendered and the inhabitants of 
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the area are now being disarmed. It is proposed to station 200 regular troops 
both at Remishk and Lashar. Operations may have to be continued next winter 
against Sardar Saidi and the Nawab of Ab-icKhurran, who have not yet 
surrendered to the Government. 

P. C, R DODD, Lieut.-Colonel, 


Military Attack 
Tehran, May 18, 1982 BN ae! 





B 2934/208/34 No, 135, 


Mh, Hoare to Sir stohn Stuon.—(Receired Tune 8.) 


(No. 18. Saving:) 
(Telegraphic,) 

YOUR teleg 

Some weeks azo T asked Political Resident trom Persian Gulf for certain 
information ag to Bahreinis in Persia, He informed me that total number 
practically all in Mohammerah district, 1s alont 5,000; that their treatment is not 
hn acute question now, but is bonnd to become acute again when conscription 
Sperations are restimed in Mohaminerah and that "it is desirable in the interests 
‘at our presi Ug 1. for fair dealing *” that we 
afford Bubreinis protection in this respect, Ho therefore urged that “if in any 
‘way feasible we should take up with Persian Government the one clear and definite 
issite of consoription,”” 

T share these views, but T do not see how we can take up conscription issue in 
isblation except on lines suggested inmy telegram No. 11, which you 
Result may, therefore, be that His Majesty's Government tx 
further payment for Bahirein, we shall perhaps fail to get a treaty 
then undoubtedly conscript Babreinis; as not todo so would be delinite admission 
that they are not Persian subjects, We should protest. at regular intervals and 
produce no result. ‘This wonld bo thoroughly bad from every point of view and 
might drive us to appeal to the Leage : 

How would it be to anticipate matters and pnt position to Persian Govern 
ment as follows forthwith Tf we do not settle Bakrein issne in the treat 
negotiations you will either conseript Babreinis or by omitting to do so admit 
independence of Balirein. Lf you conseript them we shall be bound, it our gain 
suying produce no result, to demand an arbitration. We haye offered you a more 
Than fale price in the shape of Basidu, £1 million sterling of debt, recognition of 
your title to Sirti for an amicable settlement of your worthless olaim. If we 
‘nto court our offer i naturally withdrawn” t ‘ 

Tt appears to me there is no escaping froin one or other hiorn of this dilesnm 
{believe Minister of the Court has guficient intellectual honesty to realise that it 
provides draft convention with argument to meet criticisms which he appears to 
feat regarding unjustifiable surrender of Persian rights. 

Only objection T can see is that he will perhaps go hack on his qualified 
fagreement that we'stiall have facilities at Henjam. However, this danger will 
dantinue to exist untill the whole treaty is definitely. settled, and it eannot be 
helped, We can make it more diMfeult for him to he obstructive in respect to 
Henjam if we spontaneously offer docking factlities (see z 
telegram to Secretary of State for India, No. 1111), with further offer of providi 
dock on favourable terms whenever Persian Government wish to order one. 

Lust remaining sop would he balance of war debts, 

(Repeated to Government of India, No. 7, 
Saving.) 


Tehran, May 30, 1982 


and Bushire, No. 
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[EB 2682/1453/34) 


0. 196, 


Sir John Simon to Mr. Hoare (Tekan). 
345.) 
Nees. Foreign Office, Pine 14, 1982. 
WITH reference to your despatch No. 101 of the 2: if February, reporting 
uur discussions with the Persian Minister of Court on the drafting of certain 
articles in the proposed General Treaty, I have to inform you that. His Majesty's 
Government are prepared to accept the latest Persian proposals for article 1 of 
the treaty provided that satisfactory agreement can be reached on the texts 
of the relevant notes which are to be annexed to, and published with, the treaty, 
2 You should now endeavour to reach such an agreement with 
Teymourtache on the lines indigated in the enclosures in Mr, Arthur Henderson's 
despatch No. 77 of the 1th Febrnary, 1931, and should transmit the text of these 
pokes to me in due course for my approval, aggee that the note to be signed 
by precede that to be signed by the Persian Minister for Foreign 
Me F ian Minister for Foreign 
3 You are aware from paragraph 3 of Mr, Arthur Henderson's despatch 
Na 419 of the Bist duly, 1931, it will bo necessiry to introduce vertain formal 
* i) the text of the draft commercial treaty, in View of the decisions 
asa result of the last Lmperial Conference. Similar amendments will 
be required in the General Treaty, but so faras that instrament in concerned, 
nly amendments of this nature which will be essary are (a) the amend 
ment of the phrase Majesté britannique” wherever it occurs, and (b) in 
Article 1, paragraph 4, the alteration of the desigiation of His Majealy's Govert 
ment to read "te Gonvernement de Sa Majesté le Roi dans te Royaume-Uu 
As regards the er amendment, you should explain to the Persian Government 
that the new form propos , His Majesty the Ki is that usnally 
adopted now in all treaties concluded on behalf of His Majesty. The actuil 
amendients required in the existing draft will be, firstly, the insertion in the 
preamble, after the King’s title, of the words ‘hereafter described. as Hix 
Majesty the King,’ and after the Shah's title, of the words ‘ hereafter described, 
‘as His Majesty the Shahi”; secondly, the consequential amendments will haye 
to be made in every article of the draft treaty where either of the high contractin 
parties is referred to separately 9 
1. ‘The amendment of the draft commercial treaty prevents more serious 
difficulties, in view of the existence of the protocol regarding Imperial preference, 
at present impossible to state exactly what amendments 
will in that quired. 


5. The ng minor amendments dre requined in the text of para 
graph 2 of the new draft of article 1 of the General Treaty contained in your 


despatch under reference, viz,, 'sengagent” should he altered to. tend 
ge” andl eux’ should presuninbly: be altered to real ‘elles 
Tam, é 


JOHN SIMON 





E 3075/110/34) No. 187, 


Mr Hoare to Sir John Simon —(Received dune 20) 
(No. 263. 

HIS Majesty’s representative presents his compliments to His Majesty's 
Princi f State for Foreiyn Afairs and has the honour to transmit 
herewith copy of his note to the Persian Government of the 26th May, on the 
subject of Imperial Airways and the use-of the Arab coast route. 

A. copy has eit to the Government of India, No. 113 of the 
B0th May, 19: 
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Enclosure in No. 13 


Mr, Hoare to M. Feroughi. 
M. le Ministre, 

THAD the honour to inform yc 
an examination of the Arab coast of t 
Goyernment to the conclusion that it would be 
Imperial Airways service to India. 

2. In these cireumstances T have received instructions to inform your 
Highness that the request formulated im my note No. 506 of the 9th November, 
1981, for a renewal of the agreement of the Sth December, 1925, is withdrawn. 
AAs, however, some little time is required for the instillation of various technical 
and other services necessary for the proper conduct of a commercial ait service, 
Tam to express the hope that the Imperial Government will be ready to allow the 
use of the existing route up to the Ist October next 

3, Tam instructed to add that Fis Majesty's nt do not consid 
themselves to be debarred by the present decision from claiming most-Ravoured- 
Nation treatment on behalf of {mperial Airways in respect of any facilities which 
may in the future be accorded ta othier for ir companies, or front inviting 
the Persian Government to question should experience reveal 
unsuspected difficulties in thie conduct of au air ser the Arab coast 

i, 
R. H. HOARE, 


Tehran, May 28, 1932. 
ighness orally on the 22nd May th 

a Gull tad ied His Majesty's 
dvantageous to use it for the 





( 8078/47/34) DA 


Mr. Hoare to Sir John Simon —(Receined June 21.) 
No, 267) 
Sir, 


Tehran, June 2, 
IN w memorandum to the Department of Overseas Trade, dated the 2nd May, 


on recent developments in the application of the Persian Monopoly Law, the 
acting commercial secretary reported on the proposed formation of a syndicate 
charged with the centralisation and standardisation of a number of Persian 
products, 
The scheme has been actively followed up by the Minister of Co 
ct as president of a bourd of twelve members. Lt i 

curse of day or two the Persian Government will declare a monopoly of 
the export of furs, sheep casings and of cigarette tobacco, and will name the 
syndicate us conuessiotinite for these monopolies. Pipe tobacco, grown tvatn 
the Isfahan area, has already been monopolised and ix controlled by a 
kroup. Tt is reported that a wider monopolisation of exports was planiies 
the Soviets lodged a protest. 

the export of furs during the year ended March 1931 amoun 

053,077 keans in value, that of cusings to 10,673,446 krans, and that of 
tobacco only to'$1,847 krans. Furs are to include the useful lambskin trade, but 
not that in other skins or hides. All together these three products: prob 
produce about 20 per cent, of the total value of exports. 

4. Dr, Friedlieb, of whom considerable mention was made in 
‘Mr, Summerhayes's memorandum, continued. to work to promote this syndicate 
until the 18th May when he suddenly left with Mr. Porter. askin expert, for th 
United States to discuss with the supporters there of ihe American P 
Trade Corporation a seventy-five day option that he obtained on the eye of h 
departure for participating’ in the syndicate 

5._ The terms of this option are that the American Persian Trade Corpora 
tion Will put up half of the syndieate’s proposed capital of 20 million rials, a 
third of the share to be paid at once The American Persian Trading 
Corporation will also open a credit of 3 million dollars to nance the syndicate s 
marketing operations abroad, which will be in the hands of the American Persian 
‘Trading Corporation The Americans will also he able to name half of the 
howd of the syndicate, though the president must be a Persian, Teymourtache, 
and he will have the casting vote 
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6. A copy of Dr. Friedlieb’s proposal of the 17th May has been seen, but 
not the reply given that same day by ‘Teymourtache, The propos 

. and it would seem doubtful whether foreign capital will b 

the reply thereto was very clear. 

7. One further matter, raised by Dr. Friedlieb only just before his departure, 
was the monopoly of the supply and control of all motor products to Persia 

aph 5 of the previous memorandum stated that Amerivan firms had 

dy worked np what almost amonnted to a monopoly, and that this trade did 
not appear to need extra help against competition, [tis understood that the five 

iin dealers in Tehran fon American cars haye credits out for over 15 million 
is now, and that the American trade has developed mer the Mongnoly Taw 
till it controls quite 80 per cent. of the total importation of cars, tracks, spare 
parts and tyres, One hundred per cent. of this trade under a monopoly, would 
probably bring no profit than the present healthy competition gives 
American industry, while an injustice would he déne to those who! have worked 
up the trade. 
Nothing has been soon in writing which gives this option for motor 
iniports, but talk of it is persistent, Tn-working such a monopoly Dr, Friedlich 
acted against the wishes of the American Legation, where he liad previously 
enijoyed support, ‘The telegram sent by the American Minister to Washington 
abouit the possibility of this motor monopoly, strongly urged that such 4 move 
would he contrary to American interests and policy, and would provoke natural 
‘opposition, both diplomatic 

9. It is to be hoped that this protest will stop any development of the motor 
monopoly plan which might certainly harm the British trade in motors and tyres, 
4 Lavland lorry ie ecpetted shortly a6 Buahire und more should follows whit naw 
both Dunlop and Firestone tyres for this area aren England. The Russians 
particularly would object to the carrying of th ads nder any form of 
control 

10. If the motor monopoly’ is abandoned, an efficiently managed syndicate 
might, ax was stated in Mr, Snmmerhayes’s memorandum, prove beneficial to 
British trade by making the supply of export certificates less uncertain, and also 
possibly by providing employment for a few British subjects, and, through them, 
a closer touch with the country’s trade. 

11, Thave sent a copy of this despatch to the Department of Ovorsoas Trade 
(No, 0.7. (B) 139), the Foreign Secretary to the Government of India (No, 118) 
and His Majesty’s High Commissioner for Iraq (No, 67) 

T have, de 
RF, HOARI, 





[E 3080/47/34 No. 189, 


Mr. Hoare to Sir Sok Simon-(Recetoud June 21.) 

249.) 

HIS Majesty's representative presents his compliments to His Majesty’ 
Principal Secretary of State for Foreign Affairs und has the honour to transmit 
herewith copy of a memorandum of the Ist June by. tbe acting commen 
secretary on the subject of the exchange situation, Copies have been sent to the 
Departinent of Overseas Trade (OTB, £40), the Government of India (No. 120), 

} to His Majesty's High Commissioner, Bagdad (No. 69). 


Tehran, June 2, 1982, 


Enclosure 1 in No. 199, 
Menorandwn on the Kxchange Situation, 


SINCE the exchange control was first started the very great proportion of 
exchange business has been done outside the banks, which have been obtaining 
very little exchange except such as has to be resold to specitied parties. As @ 
farther effort to ensure to the banks more of this work and to deprive the open 


market of the free exchange, the attached decree was passed by the Coundi 
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Ministers on the Ith May. ts terms had been discussed in advance by the 
Minister of Court with the managers of the Imperial Bank of Persia and ¢f the 
National Bank, the latter of whom was at this discussion attacked by Teymour. 
tache for the ineffective handling of the exchange market 
2. Further restrictions on operations in exchange are imposed by this decree. 
Article 5 is to limit the use to merchants of exchange obtained otherwise thea 
by the export of Persian produce. Such free exchange, which is estimated to 
arnount to £200,000 a year, would include the amounts sold in Persia by foreign 
missions. A later article, No. 10, in hopes of attracting more business to the 
banks orders a 50 per cent, reduction in the rate of commission charged there for 
exchange transactions, 
‘The decree is not likely to achieve its object of reducing the work of the 
Dourse noire till such time as the banks ean sell freely and so make an outside 
Pate pointless and till all the hanks follow the regulations more closely than some 
of them have done hitherto, 4 
4 The demand tor foreign exchinge is greater than the banks are in a 
position to satisty—and this for the following, among other, reasons ‘The 
Russians are keen buyers, loth to clear their considerable profits and to supply 
exchange for operations elsewhere; they offer a 50 per cent. discount to importers 
of their goods here who can pay in sterling. ‘The severity of the present Festric- 
Hons on trade and also the venality of officials have resulted in. widespread 
smuggling with a consequent demand for exchange over and above that obtained 
from the export of Perstan produce, ‘The Persian Government, ns is mentioned 
in article 2 of this decree, axe proposing to prosecute a very large number of 
merchants who, when the trade monopoly first came into force, obtained import 
Heances on promising to sell eventually the corresponding foreign exchange, but 
Who never did so, probably Hoping that the matter would he overlooked in the 
general confusion, ‘The Government ore also at this’ time of depression. when 
ersian produce does not find n ready market abroad continuing to buy’ largel 
abroad for military and other uneconomic purpos “ 
5, As soon as this decree was published the banks, in accordance with the 
wish of Teymourtache, put up their rates to the level proviously ruling in the 
bazaars. Merchants, however, after waiting to ascertain that the banks would 
hot sell freely, carried on their exchange business again outside at a higher rate 
The rial has depreciated again and was quoted yesterday at 1073 to the £ sterling 
this rato being still slightly above silver point ‘ 
6. The recent depreciation of the rial is not thought to have been eau 
any appresiablo extent by lack: of confidence in the new curren 
fact that the Currency Board, which should by now haye issued two monthly 
statements of the note issue, hias not yet heen evon fully appointed. 


C. H. SUMMERHAYE: 


Acting Commercial Secretary, 
Tune 1, 1982, 


Enclosure? in No 139. 


Deerew of May 14, 1932. 


ARTICLE 1-— Exporters who must give exchange sindertakings at the time 


of export shall state clearly in their undertakings that they will fulfil their 
exchange obligations through the National Bank of Persia or through the 
Imperial Bank of Persia, at the rate of the date of their undertaking. The 
Custonss must send immediately one copy of the nndertaking to the bank through 
Which the imdertaking is to be fulflled, one copy: to the Ministry of 
(Treusurer-General), and one copy together with the third copy of the rel 
export certificate to the Adiinistration-General of Trade 


Nore.—Should the undertaker sell his exchange to an authorised bank 
other than the one to which he has undertaken to sell, he shall obtain a 
vertifieate from the buying bank and hand it to the by with which his 
undertaking is lodged. ‘This certificate shall be accepted by the latter bank 
anid noted on the relative undertaking, 
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Art. 2—In future advance payment (sale) of exchange relative to export 
certificates uttached to applications for import licences. will tot entitle anyone 
toa licence out of rotation. Clause 1 of article 2 of the decree No, 9446, dated the 
20th Esfand, 1310 (20th March, 1932), is hereby repealed, 

Art. 3—The sale of exchange derived from exports to holders of import 
licences who, in order to obtain such licences, had not delivered export certificates 
in accordance with the laws, shall be forbidden, It shall also be forbidden to sell 
to holders of import licences who haye been exempted from exchange obligations, 
The Administration-General of Trade must either mention clearly in all licences 
the fact Uuit the above-mentioned two conditions have been fulfilled, or prepare 
special licences in which the fullilment of the said conditions shall be indicated, 

Art. 4-—The National Bank of Persia and the Imperial Bank of Persta, 
which are the authorised hanks, shall keep a special account for the exchange 
derived from the export of Persian products which must be disposed of exclusively 
for imports, 

Art. 9, Foreign exchange not devived from the esport of Persian produit 
such as exchange obtained on the Persian market whether in the form of chequies 
br Dills issued hy the banks carrying on business in Persia, or in the form of 
cheques or Wills issued or endorsed by anybody residing in "Persia, will not, be 
accepted as exehunge derived from exports and such exchange will not. release 
anyone from the exchange obligation on account of expor quently, in 
oriler to eliminate the exchan lertaking (given to the Customs), the sellers 
must give satisfactory explanations as to the fact that their exchange ix derived 
from exports. 

Art, 6.—Any person desiring to pu 
from exchange derived from exports shi present to the bank his 
iaport Ticence, fndicating that he Ins: previously given export certifates in 
order to obtain the import licence, and that. the relitiye exchange undertaking. 
has been duly obtained, and, secondly, he shall undertake to utilise tho exchange 
only for the imports mentioned in the relative licence, and that if within the time 
fixed in the permit he fails to exhibit the import certificate to the bank he will 
refund the exchange purcl 

Tt is understood that the import certificates in question which are exhibited to 
the bank to eliminate the undertaking to refund the exchange purchased will be 

nt hy the hank concerned, 

Art. 7—The authorised banks have no right to sell: the exchange derived 
from exports to persons other than the holders of import Ticences mentioned in 
article 6, nor to sell in excess of the amount specified in the licence, ‘The amount 
of exchange sold in such cases will be inserted by the authorised, banks in the 
import licence, Importation of goods om the strength of stich Ticenees to the 
extent of the exchange purchased trom the wnthovised hanks shall not release 
anyone (the exporter) from his exchange undertaking, 

Art, 8—The authorised banks must keep proper records of 


{@) ‘The undertakings for sale of exchange to be made to them. 

(d) The fulfilment of such undertakings: 

(c) The names of persons purchasing exchange out of the exchange derived 
from exports, stating the amount. ' 

(@ The names of persons the period of whose undertakings has expired and 
supply monthly a stacement thereof to the Adininistration-Ceneral of 
Trade and a copy to the Treasurer-General. ‘The said banks must, OL, 
purchasing tia ge from those who have exchange obligations, ov 
from those who pay dhe exchange of their exports in advance, furnish 
them with a certificate indicating the amount of exchange sold and 
stating on what aconnt the said exchange has been purchased: 


Art. The surplus amount of the exchange derived from exports will be 
placed at the disposal of the Government ut the end of each economic year. Such 
exchange, together with the exchange derived from the 80 per cent, of the Govern 
‘ment monopolies, will be appropriated in the first place to the development of 
home industries by the Government or the public, Should any surplus remain 
of this exchange it will be reserved for stabilising the rate of foreign exchange. 
‘The purchase of exchange from this source (reserve for stabilising the rate of 
foreign exchange) for Government requirements shall be subject to a decree of the 
Council of Ministers 
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‘Art, 10—The authorised banks shall not receive any commis 
rirthariae axalanee ‘They shall, however, receive their commission, which must 
coved 4 per cen selling exchange. z 
not exceed 4 Der cent ter of Finance will furnish the Ministry of Justi, for 
prosecution, with a list of the persons who have not fulfilled their exchange obli- 


canons ae ‘ dated the 20th Farwardin, 1811 (Oth April, 


1982), is hereby repealed. 








[B 3081/50/34 | 
Mri Hoare to Sir Jok (Received June 21.) 


No. 271, Secret, : oS 
(No. BTL shetais representative presents his compl sto Tis Majesty's 
Principal Se ste for Foreign flat, and bas the honour ost 
hierewith copy of gence Summary No nthe per 
Ta June, 1932, compiled by the military attaché to thi Legation 


Tohran, Jina 2, 1982. 


Enclosure in No, | 
Intelligence Summary No, 11 for the period ending dune 1, 88> 


(Secret) 
1, General ms ee 
HIS Majesty the Shah retarned unexpectedly to Tehran from May z 
during the night of the 18th May BO ern ss 
Har Malctal, invitation. has been. extended bythe, Turk a Garrat 
eymourtache, Minister of Court, and Feroughi, Minister for Foreign) te 
visit Angora in the autumn, Tt is under ‘tood that only the lat 
at the invitation 


2 Foreign Interests 
: dl Sil, CLE, Forvign Secretary to 
reat Bitdin.—Six Lvolyn Howell, KCSA, CI gn Secretary 10 
Lae eee aeieat Tada, was prevented by illness at Bi ad rom protein 
Fa ooyerrih visit, préparations for which had beon completed. 
en Gaxechostorakia,—M. M. Sch Chargé des Afiaires, left Tehran 0 
25th May on permanent transfor. Elis successor has not yet arrived 


The Majlis ane 
versia and Great Britain pas 

‘Phe Telageaph Agreement between Persia. and Great Br 

secon Seading also id the Tureo-Persian Frontier Agreement, 
rece on to work local coal mines within a radius of 72 

for fitteon years, was granted to Mirza Masud Kh ee ts 
ihe proposed law to forbid entirely the impo site and all 

alcoho ges, silks, tinned goods, and certain luxury articles, was dis 

aaerwnath, and the first avticle of the Bill agreed to, 


sed its 


4. Civil A viation ‘ Pees: 
vial Airways have beor granted « further extension of the privilege 

one Ber cast of the Persian Gulf on thse iign erica wort etetcn 

vad already bee fed up to the end of May, which has now beet 

Receior ieoel ta od UD Uo cston has presumably also been extended to 

Te ee OT AL line aud the French service to Saigon 


5. Communications. 

(a) Railways—Mr, Cai 
railways is proceeding on leave and ha 
has only recently returned to Persia, 1: 
Ules Company at Ahwaz, 


of the southern section of the Persian 
ding over to Mr. Wilson, ‘The latter, who 
as At one time a chief engineer with the 


i zerin and Belibehan is nearing 
completion and is fit for motor traffic, though not yet bridged throughout 


6 Health 


What appears to have been one or two isolated cases of cholera are reported 
to have occurred near Khwash, south of Zahidan. 


7 Commerce, 


le Syndicate mentioned in previous summaries is attracting a great 
deal of attention. The capital has been increased to 20 million rials, with sanction 
to raise a further 10 million if considered desirable. Dr, Friedlieb, an American 
subject, has received an option to take up 50 per cont, of the shares of the 

ate, and has left for Europe and the United States of America to arrange 
for the capital required. 


change 


he bank rate is at present 1M to the €, and the bagwar rate 
roximiately 108, 


% Luristan 


_, > band of forty to fifty Lurs haye been holdit 
Khurranabad and Borujird, and road proteotion guards hw 
that area 


up cars between 
eon inereased in 


10. Kurdistan. 


A sum of 2 million rials is reported to hiave been sanctioned for build 


of new barracks at Senneh, and for general town improvement, including the 


construction of a central avenue, which latter feature is now considered to be 
indispensable to every Persian town. 


K 


1. Khuzivtan, 


A siafl column consisting of one squadron of eavalty: and one company of 
infantry railed to No. 5 station on the 18th April, for operations in the 
Miavab of Dizful and in the Beni Turuf country. ‘The foroe is directed against 
the Arab outlaw, Yarow, and other bands of robbers who have been active in this 


area. A later report states that fifteen soldiers have heen killed in a preliminary 
engagement 


12, Bushire and Gulf Ports 


The situation continues to deteriorate Famine conditions prevail in tho 
Hinterland, — Many destitute villagers have come into the town to earn their 
livelihood, whilst others have gone to the Arab coast. ‘There is. however, much 
unemployment 

he Bushire Municipality are distributing d 
double the normal rate and fodder almost unobtainabli ‘consequence crime 
hhas increased and no travellers are permitted to move at night. ‘The Officer 
Commanding, Fars, has proceeded to Bushire to keep in touch with the situation. 


P. ©. R, DODD, Lieut.-Colonel, 
Military Attaché, 


alking water feo, but gran is 


Tehran, June 1, 1982. 





ae 
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revision and, as stated in the last paragraph of Mr. Henderson's despatch No. 54 
af the 30th January, 1930, it has always been realised that the actual wording 
Gf the notes on behalf of the Dominion Governments cannot be settled until 
rigreement has been reached on the relevant article of the treaty. | You should 
ot yourself refer to the position of the Dominions in this matter, and if the 
point is raised by the Persians during the negotiations, you should confine 
FOursel? to an explanation on the lines set out above, without, committing 
Jourself as to the form which may eventually be found acceptable to the Dominion 


‘Governments, 








Tam, &c. 
JOHN SIMON 





['B 3207/47/34) 


Sin E. Onoy to Sir John Simon.—(Received June 28.) 
(No. 331.) 

HIS Majesty’s Ambassador 
Principal Secretary of State f ry 
to him translation of a notice in the "Izvestiya 
Soviet-Persian Commercial Treaty 


at Moscow. presents his compliments to the 
and has the honour to transmit 
respecting the ratification of the 








Moscow, June 23, 1932, 


(‘Cranslation,) 


Pxcuance op tHe INSTROMENTS OF RATIFICATION OF THE 
TREATY. 


Soviet-Pensias 





ple's Commissariat for Foreign Affairs, the 
de 1. M. Karakhan, and Fatallah Khan Pakreval 
Ambassador Extraordinary and Pl nipotentiary of Persia, exch ed the 
instruments of ratification of the Soviet-Persian Treaty of Settlement, Commerce 
‘and Navigation. ran. 

The arenty. in question will, according to its provisions, enter in 
from the date of the exchange of ratifications, 





ON the 22nd June, atthe P 








nto for 
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